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Tue recent decision of the Supreme Court of the United States, ad- 
verse to the claim of “Tue Bank ror Savines IN THE City or NEw 
York,” has awakened fresh interest in the subject of savings banks, 
their objects, condition, liabilities, and their usefulness. While England 
and other European countries foster such institutions, with strict regard 
to the welfare and the pecuniary interests of the laboring classes as de- 
positors, they, at the same time, relieve these depositors of. liability to 
government taxation. It is there wisely conceded that Savings Banks 
encourage economy and thrift among the jaboring classes, and, likewise, 
lessen crime and poverty by encouraging economy among the com- 
munity. The duty of a government to foster such institutions, by all 
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legitimate measures, is acknowledged by all ; and it is very obvious that, 
instead of their depositors being taxed for the support of government, 
they are entitled to a bonus or premium for their laudable efforts to save 
a portion of their earnings, to meet the demands of the future. A man 
who becomes a Savings Bank depositor becomes, at the same time, a bet- 
ter citizen and a more reliable man. He begins to feel that he has 
some interest at stake in the community. : 

To bring this subject of taxation more fully before our readers, we 
propose to insert, in the present number, the recent decision of the 
Supreme Court, prefixed by a brief sketch of the origin and progress 
of savings institutions, abroad and at home, with a hope that Congress 
will see the justice of amending the Internal Revenue Act, so as to 
relieve such institutions, and their hundreds of thousands of depositors, 
from the existing burden of taxation on their savings. 

We are indebted to Mr. Artuur Scrarcuiey’s “ Practical Treatise 
on Savings Banks, their Past History and Present Condition,” for much 
information as to the origin of these institutions in Europe. 

In his work it is properly urged that, in times of pressure, the money 
deposited in a Savings Bank allows the working man to look forward to 
better days; he gains a habit of self-reliance, “of depending on his own 
efforts and foresight for the means of extrication from a difficult but 
passing crisis; and his very nature is thus elevated by the feeling of his 
own strength and independence. For him who looks only to the labor 
of his hands for his daily bread, it is an absolute necessity to provide 
against the day when, by the failure of work, by sickness, or by the 
gathe ring infirmities of age, his earnings may be suspended or terminated. 

The credit of introducing these excellent institutions into Great Britain 
is claimed on behalf of at least three different persons; but we do not 
doubt that there may be earlier unrecorded instances of arrangements 
having been made to receive small savings from the poor, and to return 
them, on demand, with interest. The first institution of the kind, it is 
generally believed, was formed at Berne, in Switzerland, in the year 
1787. It is remarked, as worthy of notice, by M. le Baron Durr (in 
“ La Caisse d’ Epargne et les Ouvriers,’ Lecon donnée au Conservatoire 
royal des arts et métiers, le 22 Mars, 1837), that “it was not an opulent 
country in which these new establishments originated, but one which, for 
its rocks, its climate, and, above all, for the spirit of its inhabitants, 
might very well be called the Scotland of the Continent.” M,. Gustave 
pu Puynopg, however, in his learned work “ De la Monnaie, du Crédit 
et de PImpét” (Paris, 1853), states that a savings bank was founded at 
Hamburg so early as 1778. 

In the year 1798, a “ Friendly Society for the Benefit of Women and 
Children” was established at Tottenham High Cross, England, under 
the superintendence of Mrs, Priscitta W AKEFIELD, pe before the year 
1801 there had been combined with its main design two other objects, 
viz., a fund for loans and a bank for savings. 

A claim is also raised on behalf of the Rev. Joszen Sairn, of Wen- 
dover, who, in the year 1799, circulated in his parish proposals to 
receive any sums in deposit during the summer, and to return the 
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amount at Christmas, with the addition of one-third to the whole, as a 
bounty upon the depositors’ economy. 

The first publication in England of the idea of a Savings Bank is attrib- 
uted to the celebrated Jeremy Bentnaw, in whose well-known schemes 
for the management of paupers (1797) was included a system of “ Fru- 
gality Banks,” as he called them. The suggestions of Mr. Benruam 
were, however, not directly acted upon. 

The Society next formed in England, of which we have any account, 
was opened in 1808, at Bath (chiefly through the instrumentality of 
ladies), for receiving deposits from female servants. In 1806the “ Prov- 
ident Institution of London” was established, by the exertions of Mr. 
Barser Beaumont, Managing Director of the “County Fire Office for 
Loans, Life Assurance, and Deferred Annuities.” To this undertaking a 
Savings Bank was at first attached, but it was shortly afterwards discon- 
tinued, and the institution became simply a Life Assurance office. 

As early as the year 1810, the first Savings Bank in Scotland was 
formed by the Rev. Henry Duncan, minister at Ruthwell, Dumfries- 
shire, Various papers were published by him upon the subject of form- 
ing banks for savings in the different parishes of the country, and the 
regular and simple organization of his “ Parish Bank” served as a model 
for other institutions. He communicated the rules to the Edinburgh 
“Society for the Suppression of Mendicity,” and the result was, the 
establishment, in 18 814, of ‘*The Edinburgh Savings Bank,” under the 
auspices of Mr. Forves, Similar institutions w ere, about the same time, 
commenced at Kelso and Hawick. In gratitude to Mr. Duncan, who 
died in 1846, a Savings Bank house was shortly after erected to his 
memory in the county town of Dumfries. 

Before Savings Banks were established, it is said by Mr. Scrarcutey, 
there was no systematic means of encouragement to thrift, and no pro- 
vision was made for its gatherings. Through long years of hard saving, 
and scraping together, and hoarding in his old stocking, some cottager, 
bent with age, may here and there have attained the end of his desire, 
by the purchase of the freehold of his cottage and garden, but this, in 
the nature of things, could not be general, and, i in our highly artificial 
civilization, perhaps not desirable, “where labor can be so often more 
profitably employed in service or the work of an artisan. Now, however, 
those among the laboring population of England and other countries, whose 
industry and frugality enable them to lay aside a portion of their earn- 
ings, have (as was remarked by Mr. G. R. Porter, in his “ Progress of 
the Mm ation,”) “a readier, and, as regards the community, a far better, 
opportunity for the profitable employment of their money, than can be 
generally procured by the purchase of a bit of land,” for the Savings 
Bank is open to receive their deposits, and to yield a moderate but cer- 
tain return of interest upon them. 

Savings Banks, it is properly urged, when honestly conducted, can 
never involve those who therein deposit their savings in any expense, or 
in the risk proverbial to those who touch bricks and mortar; so long as 
the money continues in deposit, it produces a small revenue to the 
owner, unaccompanied by any contingencies of seasons or fluctuations 
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in the money market, as far as he is concerned ; and at any moment 
when the whole amount, or part of it, is required to meet any extra- 
ordinary exigency, it is forthcoming, without being subject to any 
deduction of any kind whatever, or any delay. , 


Dr. Husyer, of Berlin, says, “If we may credit the testimony of 
history, the habit of saving was not less prevalent before than after the 
establishment of such institutions. Formerly the little savings of the 
poorer classes were, at much risk, deposited with tradespeople and 
master mechanics. ‘The rate of interest was, perhaps, not higher than 
that now given by the Savings Banks, but the depositor had the double 
advantage. of acquiring a friend, a connection with his capital. The 
interest was not only profit derived from saving and industry ; they also 
generated mutual trust and confidence in case “of need or want of money 
in business and trade; and the artisan was always morally sure to find 
reciprocity in his transactions with old customers, to whose hands he 
had intrusted his former savings. There is no compensation for such 
social benefits in the Savings Banks, where the clerks receive the little 
savings, hardly looking at the depositor, or even granting him the least 
mark of civility. All he gets from the representative of humanity is a 
slip of paper, and his savings and hard earnings go to the strong box, 
but not to the heart of the receiver. Being in need and pressed for 
money before the time, he receives it back with a reduction of interest 
(according to the practice of the Prussian banks in reference to with- 
drawal). A half lifetime of saving and industry does not procure him 
either friend or credit.” 

To make Savings Bank investments safe (that is, convertible with 
comparative facility ), it is essential that they should be so distributed, 
that whatever sum from time to time be required, may be obtained by 
selling a portion only of several securities, and not by forcing the sale 
of one. 

It has been urged in England that it might be a wise employment of 
the funds of Savings Banks, when administered by a commission, if 
some portion of them were devoted to the assistance of societies having 
for their object the improvement of the dwellings of the poorer classes, 
and the concentration of such dwellings in the suburban districts. We 
think a million of dollars or more “might with great advantage be 
employed in New York (or its nei ighborhood) in the construction of 

model houses for the Poor. In Bergen County, New Jersey, for instance, 
within sixty minutes’ reach of Broadw ay, land can be pure chased at $200 
per acre, and cheap buildings thereon would prove a vast benefit to the 
laboring people. 

“At present,” (wrote Mr. Matraus in the year 1803), “the few 
laborers who save a little money are often greatly at a loss to know 
what to do with it, and under such circumstances we cannot be much 
surprised that it should sometimes be ill-employed, and last but a short 
time. [It would probably be essential to the success of any plan of this 
kind, that the laborer should be able to draw out his money whenever 
he wanted it, and have the most perfect liberty of disposing of it in 
every respect as he pleased. Though we may regret that money s0 
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hardly earned should sometimes be spent to little purpose, yet it seems 
to be a case in which we have no right to interfere; nor, if we had, 
would it, in a general view, be advantageous ; because the knowledge of 

ossessing this liberty would be of more use in encouraging the practice 
of saving than any restriction of it in preventing the misuse of money 
so saved,” 

“The secret of their success” (Hssay on Savings Banks, in the 
Cent Traités, translated with much ability by Mr. W. Harron, 
Actuary to the Brighton Savings Bank), remarks M. Prévosr, “ is, 
that a Savings Bank may be entered and quitted when and how 
a man pleases; as long as the money remains deposited, it is continu- 
ally increasing for the benefit of the depositor. Do his wants require 
the whole or a part? by simply making the demand, he receives what 
he requires, If, in the interval between the demand and the payment, 
his temporary necessity has ceased to exist; if, as it sometimes happens, 
a salutary thought interposes, and triumphs over a transient whim, the 
Savings Bank, with a paternal feeling to the depositor, considers the 
demand as not having taken place, and retains the deposit without 
expense or loss of interest; thus encouraging, with all its power, perse- 
verance in the wise paths of economy and saving.” 

It is manifest, that the whole success of Savings Banks, as a means of 
encouraging a habit of saving, depends on their affording a perfectly safe 
place of deposit, and on their being so managed as to warrant the labor- 
ing classes in believing that their money is faithfully preserved for them. 
It is equally plain that Savings Banks will not make the poor more care- 
ful of the public credit, unless the public credit is strictly observed 
towards themselves: in other words, unless their deposits, in institutions 
where the Government has assumed a share in the management, are per- 
fectly safe. The whole success of Savings Banks, the probability of their 
attaining the objects for which they have been established, the benefit 
that they can possibly confer on the community, all depend on the secu- 
rity which the depositors have for their money. In the words of the 
Right Hon, Soruzron Estcourt, M. P., to whose perfect knowledge of 
the requirements of the industrious classes in their associations the pub- 
lic owe many improvements in Friendly Society legislation : 

“It is difficult to maintain that Parliament, having released local Trus- 
tees from their liability, should not be bound to provide some other 
guarantee for the money of depositors, who have no share themselves in 
the management of the Bank.” 

It appears from the parliamentary returns that the investments in Eng- 
land and Wales are in proportion of about £1 16s. 8d. to each person of 
the gross population, and that the average amount to each depositor is 
about £26. 

That one in sixteen of the population of England and Wales is a de- 
positor in Savings Banks, and that this proportion is on the increase. 

That the number of depositors (as compared with the population) is 
less, and the amount of individual deposit much smaller, in Scotland than 
in England. That in Ireland the banks are fewer than in Great Britain, 
and the average of deposits is 7s. 6d. per head. 
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Although the balance due in the Glasgow Savings Bank to 35 ,838 
depositors on the 20th November, 1858, was £72 24,280, or an average of 
£20 to each, yet out of 92,743 receipts from depositors during the cur- 
rency of the year, no fewer than 76,435 consisted of sums varying from 
Is. to £5. 


The following are the proportions, in other countries, who are de- 
positors : 
France (Report to the Emperor) year 1858 
Belgium 
Germany (Dr. Hubner’s Treatise) 


America—New York 
“ 


ENGLAND. 


Of all European countries, England is the one, where Savings Banks 
have become the most popular, The number of ‘depositors, to Novem- 
ber 30, 1863, the time of the surrender of the accounts of the Savings 
Banks, attained to the number 1,555,656 individuals, and the amount ‘of 
deposits to £40,951,500, or over two hundred millions of dollars. 


The preceding year the number of depositors was 1,558,136. The 
year 1863 has shown the result of a diminution of 2,500 depositors. The 
principal cause of decline is in the distress of the cotton manufactures : 
the deposits, at the close of 1864, being £39,417,995. 

Depositors, Amount. 
Charitable Institutions in the United Kingdom 16,186 £ 833,250 


Mutual Aid Societies 12,148 1,999,950 
1,526,755 38,073,982 


£ 40,907,182 
Mutual Aid Societies in direct relations with 
the Debt Commissioners 2,040,724 


Total number of depositors, and amount of 
deposits, including the charitable institu- 
tions and the Mutual Aid Societies 1,555,656 £ 42,947,906 


The total population of England and Wales in 1861, was 20,066,224 ; 
of Scotland 3,062,294; and of Ireland 5,798,967 ; and of the United 
Kingdom, as follows: with the savings deposits of each, and the average 


per head. 


— ° Average 
_. % 
Savings Bank Population, per head 


Deposits, 1861. 1861. 1861. 


England and Wales..... £ 36,855,500 20,066,224 £1 16 8 
Treland 2,153,000 5,798,967 76 
Scotland 2,538,000 3,062,294 16 6 
Army and Navy, &e..... 393,803 


Totals, 1861.... £ 41,546,500 29,321,288 £1 88 


It will thus appear that the average deposit per head in England and 
Wales, at the time of the last census (1861), was £1 16s, 8d. per head 
(about $8.85). 
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In Ireland, with a population of 5,798,967, the gross deposits were 
£2,153,000, or about seven shillings and six pence per head (31.80). 

In Scotland the deposits were £2,538,000, with a population little 
more than half that of Ireland, or sixteen shillings and six pence per 
head (about $4.15). 

In the United Kingdom the aggregate population was 29,321,288 at 
the last census, and the average deposit twenty-eight shillings and eight 
pence, or about $6.70. 


Aggregate Deposits of the Savings Banks of Great Britain, at the end of 
each Year, 1850 to 1864. 


Wales, 


Year. England, 
1850.... 
1851 
1852 
1853 
1854 
1855 
1856 


27,967,641 


33,810,564 . 
35,666,481 
35,818,199 


34,808,335 . nee 
34,989,517 . 
33,648,714 .. 


. .£ 25,655,145 . 
26,770,457 .. 


29,182,776 .. 
29,400,685 eis 
29,771,139 oe 
30,404,370 .. 
30,694,646 .. 
31,533,736 .. 


659,387 


. £648,669 . 


681,614 . 


742,483 
795,329 


. £ 1,325,063 .. 
1,488,707 .. 


842,432 .. 
878,844 . 


898,260 


907,301 . 


968, 
1 0: 34. 732 


192 2. 


om 037,309 ee 
988,532 .. 


. 1,013,335 .. 
984,285 


Scotland, 


1,645,040 


1,837,856 .. 
1,931,928 . 

2, 033,925 .. 
1, 938,572 . . 
1,776,746 ~ 
1,960,902 .. 


2,210,710 


2,414,073 .. 
2,537,963 . 
2,677,209 . 
2,877,332 .. 
2,813,293 .. 


Ireland. 


£ 1,302,105 .. 
1,359,103 .. 
1,459,966 .. 
1,599,145 .. 
einen os 


2,153,004 .. 
2,088,180 . 
2,071,321 . 
1,971,703 .. 


United Kingdom. 
£ 28,930,982 
30,277,654 
$1, 754,261 
362,260 

33.7 736,080 
34,263,135 
34,946,012 
35,145,567 
36,220,362 
38,995,876 
41,258,368 
41,546,475 
40,562,256 
40,951,505 
39,417,995 


As to deposits unclaimed for a series of years, the following is from a 
return recently published, showing the number of accounts, and the to- 
tal amount at the credit of such accounts, in English Savings Banks, in 
respect of which no withdrawal has taken place, nor any payment been 
made in, by depositors during the ten years ending the 20th day of No- 
vember, 1858. 


Male 
Female 
Trust Accounts... 


yr 


No. 
. 35,691 
27,643 


Amount 
£ 264,306 
269,717 
114,329 


£ 648,352 


An excellent prize essay has recently been largely distributed by the 
Managers of the Glasgow Savings Bank, in which is pointed out the general 
super iority of the workmen who have deposit accounts over those who 
have none. The former are invited to use every means in their power to 
lead to the Savings Banks those who have not yet tried them. The 
sound argument is suggested, that the workman who possesses a little 
money, is always in a “good position to make a stand for fair wages 
for his labor ; whilst the artisan who is pressed by necessity is forced to 
accept whatever is offered, and it is put out of his power to profit by a 
favorable opportunity when there is a demand for labor. 
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1V.—FRANCcE. 


Savings Banks in France require for their establishment the authoriza- 
tion of the Government, which exercises a surveillance over their man- 
agement and accounts, Their funds are deposited in account current 
with the “ Caisse des Dépots et Consignations,” which is administered 
under guarantee of the public treasury, and pays the interest; they are 
not, properly speaking, “Government Institutions,” as the depositors 
have no other security than that of the Savings Bank itself, which is 
conducted on the voluntary system, as in England, by a board of dirce- 
teurs, who supervise the management, and by a number of adininistra- 
teurs who attend at the office of the bank to witness receipts and 
payments, 

During the revolution of 1848, the Provisional Government found itself 
in great difficulties, the amount due to depositors being frs. 356,000,000, 
with only 66,000,000 of specie in the Treasury to provide for it. The 
rate of interest was in consequence raised to 5 per cent.; and all depos- 
itors above 100 francs were compelled to take a percentage of the amount 
due to them in Treasury Bonds at four and six months date, and in cou- 
pons of rente at 5 per cent. Ultimately, under the empire, the loss in- 
curred by the depositors on sale of these securities was reimbursed to 
them. 

The Parliamentary Committee of 1858 were given to understand by 
one of the witnesses, that French 8 savings Bank “Depositors had a state 
guarantee, but this is not the case. The committee also gathered that 
there were no Trustees or Managers, but the law is as follows :—* Les 
opérations de chaque caisse d’épargne sont dirigées et surveillées par un 
conseil de directeurs ou d’administrateurs. Les statuts déterminent la com- 
position et les fonctions de ce conseil.” (Decree 1852, art. 1.) In the 
Paris Banks there are about 1,200 administrateurs, and in the provincial 
banks there are altogether about 6,800, 

The director of the Paris Savings Bank stated, as a proof of the con- 
servative tendency of Savings institutions, that not a single depositor in 
that institution had ever been prosecuted for joining in any political dis- 
turbance—a notable cireumstance in France. Whatever amelioration 
there might be in the material condition, or in the inner life of the 
working classes, he attributed quite as much to the influence of Savings 
Banks as to the spread of the elementary education. 

It cannot be overlooked, however, that these agents of progress have 
much to effect in the United Kingdom ; for direct investigation shows, 
that, of the population of 30,000,000, no less than 175,000 may be taken 
to belong to the criminal classes, whose yearly depredations average 
£14,400,000, or £82 to each individual. If to these be added the 
paupers, 1,300,000, who cost annually £9,000,000 in poor rates, we ob- 
tain £23. 000, 000 of money as the yearly loss to the nation by the useless 
portion of its population, exe lusive of the expenses of looking after and 
punishing their malpractices, 
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V.—SwitzERLAND. 


This country is entitled to the credit of having established the oldest 
Savings Bank of those now existing in Europe: the one at Zurich having 
been in operation since the year 1805. 

The most considerable bank in Switzerland is that founded in Geneva 
in 1816 by M. Troncuty, a worthy citizen, who bound over his own 
property for the security of the depositors to the extent of 60,000 florins 
and contributed during twenty-six years a sum of 2,400 florins annually 
towards the expenses of management. ‘Tlie managers of the bank 
are nominated by the Council of State, and render to it an annual 
account of their management. Deposits are received from 2s. up to 
£10. The maximum limit of a deposit account is £50. Interest is 
granted at 3 per cent., and three months’ notice is required before with- 
drawal. This rule, however, is not rigidly enforced, and payment is 
usually made on the first Monday of the month following the notice. 
No withdrawals are allowed till the deposits have been twelve months in 
the bank. The funds are invested in stock of the Canton, and on bills 
of exchange, bearing the signatures of two inhabitants of Geneva. 

On the 31st December, 1862, the Savings Bank at Geneva owed to 
12,748 depositors the sum total of 4,886,200 franes; on the 31st De- 
cember, 1863, the number of the depositors was 13,544, and there was 
owing to them 6,323,600 francs, making for the year 1863 an increase of 
437,400 francs in the account, and of 796 in the depositors. 


The Savings Banks of Neufchatel had on the 1st of January, 1863, from 
12,446 depositors a balance of 9,740,400 frances. On December 31st, the 
same year, the number of depositors was 13,235, and the amount of de- 
posits 10,443,000 frances, being an increase of 789 depositors, and of 
702,600 francs in the account due to them. 


VI.—Iraty. 


The Savings Bank of Turin owed, on the 31st of December, 1863, to 
9,425 depositors, a sum of 3,245,100 franes ; at the commencement of the 
year, the sum had been 3,137,800 francs, 

On the 31st December, 1862, Lombardy possessed sixteen Savings 
Banks, of which the most important was that of Milan, The total num- 
ber of depositors to these Savings Banks was 123,656, and the amount 
of deposits, 95,406,500 francs. In its accounts the Bank of Milan embraced 
more than one-half, for it owed to 68,425 depositors the sum of 
63,330,700 francs. This is also the bank which presented the most 
flourishing condition of any in Italy. 

During the year 1862, the number of depositors to the Savings Bank 
at Florence was increased 568, and the amount of deposits 830,700 
francs. On the Ist of January, 1862, the number of depositors was 
26,051, and the amount of deposits 10,374,800 francs. On the 31st of 
December, 1862, the number of /ivrets (account books) increased to 
26,619, and the amount of the sums written there to 11,178,500 franes. 
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VIL—Spain. 


The Savings Bank of Madrid on the 31st December, 1862, had 14,782 
depositors, to whom there was due 26,891,900 reals, or 6,723,000 
francs. At the endof the year 1863—31st December—the amount was 
27,532,000 reals, or 7,888,000 francs, and the number of depositors 
increased to 14,974, or an increase of 192 divrets or accounts. 


VIIL—Hanmevre. 


There was one Savings Bank in the year 1860, for the City of Ham- 
burg, which has six District Banks in the city and three in the country, 
placed in convenient localities. The Government has nothing to do with 
the administration of these banks, which is carried on as prescribed by 
the Ordinance of Law of 1827. On the 31st December, 1856, the num- 
ber of depositors was 36,037, and the amount deposited £685,400, or 
about $95 to each. Taking the population of the state at 200,000, 
this is equivalent to eighteen depositors in every hundred persons. 

These banks are directed by merchants and others, gratuitously. One 
of the senators is president of the direction. Five of the directors offi- 
ciate each time the banks are open; one receives the money, and enters 
it in the depositor’s book; the second and third sign their names against 
the amount; the fourth stamps the book; and the fifth enters in the 
bank-book the sum received, and, on calling out the number of the book, 
hands it to the depositor. An excellent plan is adopted by these banks 
to prevent errors. Each book is inclosed in a red pasteboard case, on 
which its number is stamped. The depositor hands his book to the ofli- 
cial, but retains the case, which thus serves the purpose of identifying him 
as the owner of the book, as well as of keeping it clean. 

No more than 60 marks, Hamburg currency (£3 12s, 6d.) can be 
deposited at one time (once a week, Saturday evening, from six to eight 
o’clock); but the depositor may place a similar sum weekly in the bank 
to an unlimited amount. To evade the weekly limitation, two or more 
books are frequently obtained ; indeed there are instances of one deposi- 
tor having eight or ten books for his own deposits. On application to 
withdraw, the deposit is returned to the holder of the pass-book, and no 
concern is taken, as a rule, as to his authority or right to receive the 
money. ‘The rate of interest allowed depositors was, in 1859, 34 per cent., 
but was reduced from 1st January, 1860, to 24 per cent. 


IX.—HEsseE. 


The Savings Bank of Offenbach on the 1st January, 1863, counted 
2,669 depositors, who possessed a capital of 867,500 florins, equivalent 
to 1,735,000 francs, or about $350,000 ; on the 31st December, 1863, the 
number of depositors was 2,797, and the amount 934,500 florins, or 
1,875,000 francs. We thus infer that the little city of Offenbach, whose 
population is about 15,000 inhabitants, counts one depositor for five 
inhabitants. 
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X.—BeE.eium. 


There are Savings Banks in Brussels, Li¢ge, Tournai, and in several 
other towns in Belgium. They are directed either by the adminis- 
tration of the towns in which they are situated, or by financial establish- 
ments. 

The principal Savings Banks have been founded as subsidiary depart- 
ments to: 

1. The Société Générale for the Encouragement of National Industry 
at Brussels, which has branches at Antwerp and other chief towns, and 
several agents in the provinces; and 2, The Bank Liégeoise at Liége. 

There is no general law of the state relating to these institutions. The 
rules are settled by the founders of the banks. The companies men- 
tioned above are “ Sociétés Anonymes.” 

The maximum am< unt allowed to be deposited by private individuals 
is 2000 franes (£80), while the deposits of Publie Institutions are not 
limited, but each is made by special demand. 

The rate of interest is now uniformly 3 per cent., some time ago 4 per 
cent. was allowed. The conditions of allotment differ: those adopted by 
the Société Générale are considered the most favorable to depositors. 

The Savings Bank established by the General Society at Brussels is 
the only one in the country from which we have been able to obtain any 
recent information, 

The year 1863 has presented the result of a diminution of 698 in the 
number of depositors, and of 796,900 frances in the sum of the deposits, 
which amounted, on December 31, 1863, to 17,635,100 francs; whilst 
on the Ist of January, 1863, it was 18,432,900 francs, At the com- 
mencement of the year 1863, the number of individual depositors was 
25,663. 

On the 31st of December, 1863, there were 25,050 individual dépdts, 
and 1,363 dépdts of administration; which presented a mean of 605 
francs for the individual depositors, and 1,393 for the accounts of 
administration. 


XIJ.—Prussra. 


On the 31st December, 1856, there were 365 Savings Banks in Prussia, 
and on the same date in 1857 their number had increased to 405. 
They are in no sense government institutions, but are of two kinds: Ist, 
ptivate commercial undertakings, of which the state takes no cognizance; 
and 2d, banks conducted under the supervision of the municipal or 
county (Kreis) authorities, whose rules are required (according to the 
law of 12th December, 1838) to be confirmed (bestatigt) by the provin- 
cial government. The local authorities have, however, been urged in 
several rescripts to encourage Savings Banks, and in some counties the 
tax receivers have become agents to the Savings Banks, and collect de- 
posits with the taxes. This plan of Dr. Orro Husyer, of Berlin, direc- 
tor of the Royal Statistical Central Archives, states to have been very 
useful, and to offer, particularly in country parts, increased facilities to 
investors, The rate of interest allowed by the Prussian banks varies with 
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the expenses of each institution, the law requiring that it shall be fixed so 
as to leave a balance between the interest paid by the banks and that 
received on their investments, to cover expenses of management, and to 
furnish a small surplus to be accumulated to a guarantee fund. In the 
province of Brandenburg the rate allowed averages 2} to 34 per cent. Many 
banks, which originally g granted a higher rate, have reduced it to these 
figures, The maximum “amount of deposit for any one year varies con- 
siderably, but depositors may hold accounts to the extent of 500 thalers 
(£75), although many banks, enforce as low a limit as 200 thalers (£30). 
In some banks, when the deposits have attained acertain amount, they 
are converted into stock (under the provisions of the law relating to pu- 
pillarische security without notice being given to the depositor). Ile 
continues to receive the Savings Bank rate of interest, but is liable to the 
losses, and entitled to any profit that may arise in the course of 
exchange. 

In the “ Zeitschrift des Centralvereins in Preussen fiir das Wohl der 
arbeitenden Klassen” (Leipsig, 1859) was an able article on the Savings 
Banks of Brandenburg, which have increased in number from five in the 
year 1835 to sixty-four in 1857. 


Deposits in the 19 years, from 1838 to 1857, 19,771,915 thalers, 

Withdrawn in the same period, 17,483,744 thalers, 

Remaining due to depositors, 2,288,171 thalers. Add for interest, 
1,857,684 thalers. Total due to "depositors, 4,145,855 thalers, or in 
English money £621,877, or over three millions of dollars. 


XIJ.—Avsrria, 


Savings Banks in Austria are established either by joint stock com- 
panies or by civic corporations, but they are all placed under the super- 
vision of government, especially as to the employment of their funds and 
the strict observance of the rules and regulations. The funds may be 
invested in loans on landed property of ‘double the value (provided the 
buildings be previously insured), to be repaid by certain fixed instal- 
ments; in advances on, or purchase of government stocks and bonds 
bearing interest ; also in advances to Monts de Piété, or pawn and credit 
institutions, and on private bills of exchange, bearing three good signa- 
tures. 

The largest investments are made in loans and mortgage or landed 
property, and the total of such investments amounted in 1858 to about 
£7,300,000 (or about four-fifths of the whole). The average rate of in- 
terest allowed for deposits is about 4 per cent. The withdrawal of de- 
posits of £10 or more requires one month’s notice, while lesser sums are 
repaid on demand. The Savings Banks were first introduced at Vienna 
in 1819, on a very small scale, but are spreading gradually throughout 
the empire. The average amount due to each depositor i is about £10. 

At the close of the year 1862, the Savings Bank of Vienna owed to 
160,800 depositors the sum of 34,409,300 florins, or 68,818,600 francs. 
On the 31st December, 1863, the number of depositors was 157,288, and 
the sum 34,614,300 florins, or 69,228,600 francs, The year 1863 then 
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presented the singular result of a diminution of 3,511 depositors, and an 
increase of 205,000 florins, or 410,000 francs in the sum received. 


XIII.—Worrempure. 


The Savings Bank established at Stuttgard owed, on the 31st of De- 
cember, 1862, to 234,634 depositors, a sum of 6,862,700 florins, or 
13,725,400 franes. At the end of the year 1863, there was an increase 
of 702,500 florins, or 1,405,000 francs; the sum increased by the 31st 
of December, 1863, to 7,565,200 florins, or 15,130,400 francs, and the 
number of depositors to 246,972. 


XIV.—FRaAnKFORT-ON-THE-MAIN. 


On the 31st December, 1862, the Savings Bank of the city of Frankfort- 
on-the-Main, owed to 8,720 depositors a sum of 38,277,400 florins, 
equivalent to 6,554,800 francs. There was in the year 1863, an increase 
of 218 depositors and of 177,800 florins, or 355,600 francs; by the 31st 
of December, 1863, the number of depositors increased to 8,938, and 
the sum due to them was 3,455,200 florins, or 6,910,400 franes, 


XV.—Ho ann. 


In Holland there were 127 Savings Banks in operation in the year 
1857. There are no acts of legislation specially relating to them. 
They are wholly private undertakings, but are considered benevolent 
institutions, and the directors are bound by an article of the Poor-law to 
make annual returns of their operations. The rate of interest usually 
allowed is 3 per cent., although a few banks allow 4 percent. The 
investments are made in Government stocks, in mortgages, and in loans 
on the public funds for short terms. Some years ago, from depreciation 
of securities, several banks had to suspend payment. In 1830, the then 
existing Savings Bank at Amsterdam failed, by the fall of the national 
funds, in which the money was placed. The disappointment was great, 
and, to win back the confidence of the public, another Savings Bank 
was set on foot as a private undertaking; a guarantee capital of 400,000 
guilders being subscribed by private individuals, to bear interest at 24 
per cent., aud to be liable to the losses of the bank, but to receive no 
further dividend out of its profits, if any. The leading Savings Bank, 
that at Rotterdam, according to an account with which Mr. W. Six, of 
the Central Statistical Commission at the Hague, has favored us, “ is 
conducted like those in many other cities, by some members of a philan- 
thropic society called Maatschappy tot Nut van het Algemeen” (Society 
for public benefit or general utility). In that bank the smallest sum 
which is accepted on deposit is two pence; interest is allowed on sums 
of one guilder (1s. 8d.) and upwards, at three per cent., which is added 
to the capital three times a year, viz., on the last days of April, August, 
and December. Deposits are received twice a week, but they can only 
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be withdrawn twice a month. Principal and interest are entered at 
the same time in the books of the bank and in the pass-books kept by 
each depositor. Sums of 25 guilders (£2 1s. 8d.) and more will not be 
returned until after giving notice. In the Amsterdam bank, the maxi- 
mum deposit allowed is £100, and the interest paid 1s 4 per cent., in 
quarterly instalments, For withdrawals notice is required. 


From 10 guilders (16s. 8d.) to 50 guilders (£4 3s. 4d.)..... 1 week. 
“ 50 “ ‘(£438) “200° “ (£16 13) 
“« 200 “ (£16 138.) 600 “ and above.4 weeks, 


It is prescribed in this bank that not more than one-fourth of the capital 
shall be placed in Government securities. The Rotterdam Bank began its 
operations in the year 1818. On the 30th April, 1819, there had been 
invested by 466 depositors a sum of 18,558 guilders (£1,550), and on 
the 30th April, 1858, these figures were respectively increased to 10,064 
depositors, and 1,788,790 guilders (£150,000). 


XVI.—Swepen (exclusive of Norway). 


There were reported to be 130 Savings Banks in Sweden at the end 
of the year 1858—13 of these had been opened during the year. The 
Savings Banks, like all other charitable institutions in Sweden, are 
exempt from any tax or contribution to the Government. The total 
amount that may be paid in, in a year, is 300 Rd. (£17). A depositor 
may hold an account to the extent of 2,000 Rd. (£115). Deposits may 
be withdrawn at a weck’s notice, though power is reserved to require 
longer notice if circumstances render it necessary. Deposits unclaimed 
after ten years cease to bear interest, but power is reserved to the direc- 
tion to waive this regulation. Deposits of deceased persons, leaving no 
representatives, are forfeited to the Bank. Interest is calculated from 
the first of the month after the deposit is made, and is added to the 
capital at the end of the year. Inthe Stockholm Savings Bank the rate 
of interest allowed was 5 per cent. from 1821, when the bank was estab- 
lished, until 1830, when it was reduced to 4 per cent., which rate still 
continues. In 1857, the Christiana Savings Bank (Norway) adopted 
the same course; the result, however, was an excess of withdrawal during 
the year of £28,000 sterling. The banks invest their moneys (within 
fixed limits) on mortgages and in Government stock, or in bonds 


. . bd . 
issued by corporations sanctioned by Government. 


XVII.—Ruwsst1a. 


There are but two Savings Banks in Russia—at St. Petersburg and 
Moscow. The colleges of Public Charity in Russia, and the Agricul- 
tural Bank in the Baltic province of Courland, are authorized to accept 
deposits, but their operations are of another nature, and with different 
objects. 

They are entirely Government institutions, under the Imperial regula- 





1866.] The Savings Banks of Europe and the United States. 847 


tion of 30th October, 1841, inserted in the Russian Code of Laws, under 
the Chapter entitled “Rules of Credit Establishments,” §§ 1636-1666, 
and are directed by the Council of the Orphan Asylum (called “ Lom- 
bard”). The amount that may be deposited at a time ranges between 
50 copecks silver (1s. 8d.) and 25 rubles silver (£4 3s. 4d. ), but not 
more than 50 rubles (£8 6s. 8d.) can be received in the course of the 
year, and the total amount that a depositor may have to his credit is 750 
rubles silver (£125). In the capital of Russian Poland (Warsaw), a 
Savings Bank is formed, having 1,020 depositors, and a capital of £78,000, 
or, on the average, £7 to each depositor. 

The following is from the Report of the Minister of Finance on the 
Russian Establishments of Credit for 1858, laid before the Council at 
its annual meeting, 15th June, 1859 


SAVINGS BANKS OF RUSSIA. 


§58—Ist January. 
Amount of Capital deposited, silver rubles 3,456,388... or £576,065 
New sums deposited during the year 1858 1,566,096 261,016 
Paid back .ooe1,458,278...... 243,046 
1859—I1st January. 
Balance remaining in Savings Banks, including In- 
terest up to this date 605,703 
Number of accounts open, 47,644; Average of each account, “£13. 


XVIII.—Avstraytra, Cotony or Victoria. 


There were 8 Savings Banks in this colony, in 1859, viz. : at Melbourne, 
Geelong, Portland, Belfast, Castlemaine, § Sandhurst, Ballarat, and Marv- 
borough. One is about being opened at Warnambool. They are gov- 
erned by the provisions of the “Savings Bank Act, 1853” (16 Vict., ¢. 
37), which appointed a Board of five Commissioners, and a Comptroller, 
to manage the investments of the Savings Banks and sunerintend their 
operations, This Act very ably consolidated all the previous enact- 
ments. Its provisions corresponded very closely with those of the Eng- 
lish law, but it provided, some years ago, the very same central authority 
which was proposed i in 1851, and is now ‘recommended in the Report of 
the English Committee. The Commissioners supply the banks with 
pass-books, books of account, and forms for returns, They invest partly 
in Government Debentures of the Colony, partly in bank fixed deposit 
receipts (12 months), and partly in mortgage on freehold estate. The 
Commissioners do not, however, propose to lend moneys in future on 
mortgage securities, The maximum rate of interest permitted by the 
act is 4 per cent., which is the rate allowed by all the banks during the 
last five years; but when an account is closed during a financial year 
only 23 per cent. per annum is added to the balance due on the previous 
Ist ‘July. There is no annual limit, and a depositor may have as much 
as £1,000 to his credit, but interest is not allowed on more than £500. 
No frauds whatever have taken place. The Commissioners annually ap- 
point Auditors to examine the accounts of each bank, and the depositors’ 
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books. On the 30th June, 1858, the number of er in the Colony 
was 7,732, and the balance due to them £432,250 


The Savings Banks in Australia have been of late years (1864-1865) 
fostered by the government on a much more liberal scale than in Eng. 
land. For instance, the smallest sum receivable at home is one shil- 
ling, while in Australia sixpence is the minimum. The English de- 
positors are debarred from depositing more than £30 in any one year; 
while the only restriction attached to a colonial depositor is, that the 
amount deposited cannot exceed £50 in a fortnight. Again, by the 
terms of the English act, no deposit for account of any one deposi- 
tor can exceed £150, in the whole; and when the principal and in- 
terest together reach £200, the accumulation of interest ceases, The 
Victoria depositor i is not tied down to a fixed limit, but, when the prin- 
cipal and interest combined amount to £1,000, all interest is withheld 
until the deposit falls below that sum. The English interest on deposits 
is two and a half per cent., the colonial is four per cent. It might be 
added that the Queensland Government Savings Bank scheme surpasses 
that of Victoria in about the same ratio that Victoria exceeds the 
United Kingdom in liberality ; for, while the depositor in England is 
debarred from depositing more than £30 in any one year, and in Vie- 
toria more than £50 in any fortnight, in Queensland there is no limit 
whatever. Secondly, while in the United Kingdom the principal and 
interest to any one person’s credit must not exceed two hundred pounds 
sterling, and in Victoria interest is not paid in any sum over £1,000, in 
Queensland there is no restriction whatever. Thirdly, while the Eng- 
lish interest is two and a half, and Victoria four per cent., the Queens- 
land Government allow five per cent. for their depositors’ money at call. 


XIX.—Canapa. 


LIST OF PERMANENT BUILDING SOCIETIES IN CANADA, 


. Quebec Permanent Building Society........... Capital $ 90,800 

. Montreal Permanent Building Society 120,400 

. Kingston Permanent Buik ling Society 60,800 

. Freehold Building Society, Toronto 133,600 
. Commercial Building and Investment Society, 

Toronto 62,700 
Canada Permanent Building and Saving Society, 

Nein 664,400 

, eepditen Building Society, Toronto 32,100 
West Canada Permanent Building Society, To- 

6,500 

. Toronto Permanent Building Society 11,900 

Wellington Permanent Building Society, Guelph 10,800 

. Permanent Building and Saving Society, London 13,900 


— 


Aggregate capital, December, 18 $1,207,900 
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AGGREGATE ACCOUNTS OF THE PERMANENT BUILDING SOCIETIES IN 
CANADA, AT THE CLOSE OF THE YEAR, 1863. 


LIABILITIES. 


eT ee er rer ee $1,208,072 
Deposits 365,825 
Dividends unpaid 

Advance payments on Mortgages............ 

Interest due 


ASSETS, 
Amount secured by Stockholders’ Mortgages $1,537,227 
Amount secured by other Mortgages 45,710 
Amount secured by loans with collaterals 16,078 
Amount of Stock in Banks 17,486 
Amount of Municipal Debentures 5,100 
Amount of Cash in Banks, or in hand........ 84,036 
Amount of instalments in arrears 47,310 
Amount of fines and fees 76,480 
Miscellaneous resources 17,529 


Total Assets, 1863 $1,846,956 


XX.—Savines Banks in tHe Unirtep Srares. 


Marne.—There were in the State of Maine, at the close of the year 
1864, fifteen Savings Banks, with 18,506 depositors, and $3,672,976 
deposits. The largest amount of deposits in any one institution was 
that in the Portland Savings Bank, $967,186. Maine had, in 1860, a 
population of 628,279, which shows a deposit of about $5 86 per head, 
and an average of $198 to each depositor. 


New Hampsuire.—There were in this State, in June, 1865, twenty- 
nine Savings Banks, with 43,572 depositors, and aggregate deposits 
amounting to $7,831,335, being an increase of $169,597 during the 
year, and $1,271,000 in the two years preceding. The average sum due 
each depositor is $179, which has increased from $130 in the year 1848, 
and $157 in 1862. The population of the State being 326,073, by the 
last census, the average deposit per head may be sect down at about 
twenty-four dollars. 

Vermont.—The total amount of deposits in the hands of ten Saving 
Banks in the State of Vermont, in July, 1865 (including surplus funds), 
was $1,863,270; while, in July, 1864, it was $3,533,238, showing a 
large decrease. The population of the State being 315,098, by the last 
census, the average deposit per head is about six dollars. 

o 
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Massacuusetts.—The following is a comparative summary of the 
condition of the Savings Banks of Massachusetts, in October, 1864 and 


1865 :-— 
1864. 1865. 


Number of depositors 291,616 291,488 


Amount of deposits $ 62,557,604 $ 59,936,483 
Public funds 22,149,296 22'067, 718 


Loans on public funds ,049,8 557,517 
Bank stock 5! : 10,444,026 
Loans on bank stock 29,024 . 260,499 
Deposits in banks, bearing interest 28, 702,925 
Loans on railroad stock 5, 128,776 
Invested in real estate 31,67 448,120 
Loans on mortgage of real estate 16,889,457 15,534,568 
Loans to counties and towns 5,967,998 5,616,838 
Loans on personal security 6,157,979 6,081,353 
Cash on hand A 656,353 
Average rate and aggregate amount of divi- 
dends for last year 4-14 per cent. 4-75 per cent. 
$ 2,258,496 2,738,531 
Annual expenses of the institutions G: 203,348 
For the first time for many years, the aggregate deposits have de- 
creased; but the amount is yet large for a population of 1,231,066 (in 
1860), being $59,936,482, or nearly fifty dollars per head ; ‘the number 
of depositors being 291,488, with an average deposit of about $206 to 


each. 


RuopeE Istanp.—In November, 1865, there were twenty-three Savings 
Banks in the State of Rhode Island, w ith 45,514 depositors and aggre- 
gate deposits amounting to $13,533,602—an increase of about thirty-six 
per cent. compared with the year 1863, The population of Rhode 
Island being, by the census of 1860, only 174,620 (about one-fifth of 
that of the City of New York), it appears that more than one-fourth of 
the people are Savings Bank depositors, and that the average to each is 
nearly three hundred dollars, which is in excess of the average of any 
other State. The four Savings Banks of the City of Providence have 
22,652 depositors, and $6,636,000 deposits; at Newport, in two similar 
ingtitutions, the deposits are $1,357,000. These figures indicate great 
industry and prosperity, for such small communities. Providence has a 
population of 50,666, of whom 11,142 were employed in manufactures, 
according to the last census. 


Conyecticut.—We have no returns of the Savings Banks of Con- 
necticut later than Jan., 1865; at which period the aggregate deposits 
were $29,142,288, and depositors, 121,682—an average ‘af $239 to each. 
Connecticut, by the census of 1860, had a population of 460,147; the 
deposits are, therefore, over six dollars per head throughout the State. 


New Yorx.—The Savings Bank returns for the year 1865 show the 
aggregate deposits on hand at the close of the year to be $115,472,576, 
to which should be added $8,992,212, surplus or accumulations, not di- 
vided, of which about three millions would be divided soon after the first 
of January, leaving a net surplus on hand, after paying the dividend, of 
about five per cent. The report does not indicate the number of depos- 
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itors in the State; but, estimating them at 460,000 (the number being 
456,721, on Ist January, 1865), the average deposit of each would seem 
to be about $251, which indicates great prosperity among the working 
classes of the State. The estimated value of premises mortgaged to the 
Savings Banks (on which $24,271,577 had been loaned) was $56,486,558, 
or more than double the amount loaned thereon. 


The general results are as follows, as to the States of New England 
and New York—the returns being at periods a few months apart :— 


State. Population, 1860. Savings Deposits, No. of Average. 
oF Depositors. 

cooe 1864... $ 3,672,000 .... 18,506 ... $198 

New Hampshire i ocine BOG0.6. TOROOD .... S5STF .... 179 
Vermont cose 1066... LS63000 .... F000... 206 
Massachusetts 1,231,066 .... 1865... 59,936,000 .... 291,488 .... 206 
Rhode Island 174,620 .... 1865... 13,533,000 .... 45,614 .... 298 
Connecticut 460,147 .... 1865... 29,142,000 .... 121,682 .... 239 


Totals, N. England..3,135,283 .... $ 115,977,000 .... 527,762 ... $219 
Totals, State of N. Y.3,880,735 .... 1865. $ 115,472,000 .... 460,000 ... $ 261 


In Maine, the Savings Bank depositors are about three per cent. of 
the population; in New Hampshire, over thirteen per cent.; in Vermont, 
nearly three per cent.; in Massachusetts, nearly twenty-four per cent.; 
in Rhode Island, a little over twenty-five per cent.; and in Connecticut, 


beyond twenty-six per cent. 


Summary showing the Aggregate of the Resources and Liabilities of the 
Institutions for Savings of the State of New York, as exhibited by 
their Reports to the Superintendent of the Banking Department, of 
their condition on the morning of the first day of January, in each 
of the following years, viz, :— 

RESOURCES. Jan., 1859. Jan., 1861. Jan., 1863. Jan., 1866. 
Bonds and mortgages. .$ 21,014,211 . $ 26,455,007 . $ 25,511,312 .. $ 24,271,597 
Stock investments 22,365,172 .. 33,550,918 .. 40,305,743 .. 84,679,321 
Amount loaned thereon. . 735,394 .. 1,429,153 .. 2,314,816 .. 3,411,684 


Loaned on personal se- 
eer eee 50,946 .. 49.007 2 274717 .. 449,602 


Invested in real estate.. 1,072,845 .. 1,042,305 .. 1,111,470 .. 1,452,805 
Cash in banks 4,353,280 .. 6,485,130 . 8,345,406 . 6,202,348 
Cash on hand 1,010,752 .. 1,197,169 .. 1,824,964 .. ane 

Other loans. 57,892 .. 152,256 . 643,782 . 1,364,418 
Miscellaneous 27,059 .. 48,637 .. 160,856 171,336 


Total Resources $ 50,687,551 . $ 70,409,752 . $ 80,393,066 . $ 


LIABILITIES. Jan., 1859. Jan., 1861. Jan., 1863. Jan., 1866. 


Due depositors........ $ 48,194,847 . $67,440,397 . $76,538,183 . $ 115,472,576 
Miscellaneous.......... 20,046 .. 20,160 . 8,781 . 27,327 


Excess of assets 2,472,658 .. 2,949,195 .. 3,846,102 .. 8, 964.885 


Total Liabilities ..... $ 50,687,551 . $70,409,752 . $80,393,066 . $ 
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New Jersey.—There were, at the close of the year 1865, nine 
Savings Banks in the State of New Jersey: with deposits amounting 
(with surplus funds) to $6,376,763. 


No. of Amount of 
Name and place. Depositors. Deposits, 


. Orange Savings Bank, Orange ee oooe $93,385 
. Trenton Saving Fund Society ee eeee 148,645 
- Rahway Savings Institution “a esos 181,225 
Newark Savings Institution ++» 3,357,540 
. Burlington Savings Institution oe eoee 41,110 
. Elizabethtown Savings Institution én sees 196,380 
Fifth Ward Savings Bank, Jersey City........ soese 66404 
. Howard Savings Institution, Newark ne coee 403,968 
. Provident Savings Institution, Jersey City..... ..-- 1,586,226 


OATH OP wes 


Total, January, 1866 $ 6,376,763 


CattrorntA.—There are five Savings Banks located in San Francisco, 
with deposits amounting to $7,000,000. 


Semi-AnnuaL Reports oF THE SAvINGs AND Loan InstiTUTIONS or San 
FRANCISCO. 


Name. Deposits. Loans, 
Hibernia Savings and Loan Society $ 3,211,943 .... $3,075,716 
Savings and Loan Society 1,596,869 .... 1,520,331 
San Francisco Savings Union 620,093 .... 609,874 
French Savings and Loan Society......... 1,364,155 .... 1,428,380 
Cal. Building and Loan Society 212,600 .... 120,000 


DE ccisindivibeneics pee cats $ 7,005,061 $ 6,754,302 


During the recent agitation of the currency question by the Legisla- 
ture of California, with a view to a repeal of the Specific Contract Law, 
a large number of deposits were withdrawn from several of the above 
institutions, particularly from the Hibernia; but, since the final vote in 
the Senate against the proposed change, confidence has been restored, 
and the reflux is even greater than before. As is well known, the loans 
made by these associations are secured by mortgages upon first-class real 
estate, and repayable in monthly instalments. The Hibernia Savings 
and Loan Society declared, during the past six months of 18€5, dividends 
of 1 per cent. per month; the S. F’. Savings Union declared 1 1-5 per 
cent. per month to term depositors, and 1 per cent. to ordinary. The 
California Building divided 14 per cent. per month. Pending the action 
of the Legislature, it was deemed prudent to carry unusually heavy cash 
balances, which, of course, decreased the percentage depositors derived 
from the gross gains; but this is no longer necessary, and loans are now 
made with more freedom. 


PennsyLvantaA.—There were in Pennsylvania, in 1865, seven Savings 
Banks, acting under special charters; each with a capital. These institu- 
tions divide their profits among the stockholders, and pay a fixed rate of 
interest to depositors. 
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Name. Capital. Deposits, 


. Cannonsburg Savings Fund Society $10,590 .. $28,600 
. Carlisle Deposit Bank 100,000 .. 803,685 
3. Dauphin Deposit Bank, Harrisburg 50,000 .. 568,130 
. Hanover Savings Fund Society 50,000 .. 285,557 
. Mechanics’ Bank, Harrisburg 50,000 .. 479,998 
Reading Savings Bank. 10,000 .. 439,257 

. Shrewsbury Savings Institution 12,500 .. 117,300 


Ee eee ee $283,090 $2,722,527 


These institutions transact a banking business, and are not, strictly 
speaking, Savings Banks. Besides these there are several savings institu- 
tions located in the city of Philadelphia, the number of depositors i in 
which, and the amount of deposits, are not stated in the annual bank 
report to the Legislature. 


Marytanp.—The “Savings Bank of Baltimore” has been in opera- 
tion successfully forty-six years. The deposits on the Ist of January 
last amounted to $6,090,000, and the number of depositors 21,928. The 
President and Directors of this bank have declared an extra dividend of 
the profits of its business for the three years ending 31st March, 1866, 
amounting to $310,435. This amount is by law divided to such sums 
as have been in b: ink for one year or more, in the following proportions : 
To sums on deposit for three years, an extra dividend of 9 per cent. ; 
to sums on deposit for two years, an extra dividend of 6 per cent. ; to 
sums on deposit for one year, an extra dividend of 3 per cent. This 
dividend, added to the regular ‘annual interest of 4 per cent., which is 
carried to the credit of each depositor on the 1st of April in each year, 
makes for the last three years, to sums of not less than one year’s stand- 
ing, 7 per cent. per annum, without computing the profit of compound 
interest on the undrawn annual interest. The State, city, and United 
States taxes are paid by the bank. The above dividend will be carried 
to the credit of each depositor, and bear interest as a deposit, from Ist 
April, 1866, until withdrawn. The office of the bank is open on Mon- 
days from 9 to 1 o’clock, and on other days from 10 to 1 o’clock, for the 
em of receiving and paying deposits, and attending to general 
usiness, 

There are two other Savings Banks in Baltimore, viz.: The Eutaw 
Savings Bank, incorporated in the year 1846, Jesse Hunt, President; 


and the Dime Savings Bank: both doing a savings business exclu» 
sively. 
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LIABILITY OF SAVINGS BANKS TO TAXATION, 
UNDER THE INTERNAL REVENUE ACT. 


Tus question was recently brought before the Supreme Court at 
Washington, in a suit instituted by the Bank for Savings in the city of 
New York, against the Collector of Internal Revenue for the sixth dis. 
trict of the State. It arose under § 110 of the Internal Revenue Act, 
which provides that there shall be levied a duty of one twenty-fourth of 
one per cent. each month on “the average amount of the deposits of 
money,” . . . . “with any person, bank, association, company, or 
corporation, engaged in the business of banking.” The plaintiffs claimed 
that they were not a bank, and did not carry on the business of banking 
in either the popular or the legal sense of those terms, but belonged to 
the class of institutions known as “ charities.” 

The Court, however, held otherwise (two of its members dissenting, 
Judge Netson and Judge Grier), and affirmed the liability of banks for 
savings, under the section just quoted. 

The following is a copy of the opinion of the Court, which was deliv- 


ered by Mr. Justice Ciirrorp. 


SUPREME COURT OF THE UNITED STATES—-DECEMBER TERM, 1865. 


The Bank for Savings in the city of New York, plaintiff, versus United 
States, on a certificate of a division in opinion between the judges of 
the Circuit Court of the United States for the Southern District of 
New York. 


1. Effect of the proviso to section 110 of the act of the thirtieth of June, 1864, 
was to exclude such Savings Banks from the operation of the first clause of the sec- 
tion as had no capital stock, and whose business was exclusively confined to receiv- 
ing deposits and loaning the same for the benefit of the depositors. 

2. Subsequent repeal of that proviso left the substantive part of the section in full 
force, as if it had never been subject to any such qualification. 

3. Resort may be had to that proviso, although repealed, as a means of expound- 
ing the residue of the section which remains in full force. 

4. Banks in the commercial sense are of three kinds, to wit: of deposit, of dis- 
count, and of circulation, but all or any two of those functions may be united in the 
same association. 

5. Savings Banks which receive deposits, and loan the same for the benefit of the 
depositors, are engaged in banking within the meaning of the first clause of that 
section, although they may have no capital stock, and neither make discounts nor 
issue any money circulation. 

6. They are banks of deposit within the meaning of that clause, and as such, since 
the repeal of the proviso, are subject to the duty or tax therein imposed. 
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7. Moneys received by such banks from depositors, whether received for safe- 
keeping or for investment, are deposits within the meaning of the act of Congress. 


8. Such moneys become deposits as soon as the same are received by the bank, 
and as such are immediately subject to taxation as deposits with the bank. 


Mr. Justice Cirrrorp delivered the opinion of the Court, March, 1866, 


Immediate purpose of the suit in this case was to restrain the respon- 
dent, as the collector of internal revenue for the sixth collection district 
of the State of New York, from collecting certain internal duties or taxes 
assessed against the corporation complainants, by the commissioner of ,in- 
ternal revenue. Charter of the complainants was granted by a special act 
of the Legislature of the State of New York, passed on the twenty-sixth 
day of March, 1819, and entitled “ An Act to Incorporate an Association 
by the name of a Bank for Savings in the City of New York.” 

Statement of facts as proved or admitted shows that the complainants 
did business in the city of New York under that act of incorporation, 
and certain other acts of the Legislature of the State, as detailed in the 
record from the date of their charter to the time of the filing of the bill 
of complaint. Complainants denied that they were subject to the 
payment of any internal duties or taxes as a Savings Bank, and they 
accordingly neglected and refused to make any returns either to the 
commissioner of internal revenue or to the assessor of the district. 
Failing to receive such returns, the assessor of the district estimated the 
average amount of their deposits for the periods specified in the record, 
and certified the same to the commissioner of internal revenue, as required 
by law in case of delinquency. 

Assessor’s estimates as certified were adopted by the commissioner as 
correct, and he thereupon proceeded to assess the duties or taxes in con- 
troversy, adding thereto certain penalties for the neglect and refusal to 
make the returns as required by the act of Congress, and directed the 
respondent, as the collector of that collection district, to collect the 
amount so estimated and assessed. 

1. Exemption from liability to taxation in the case is claimed by the 
complainants upon the ground thatthe corporation isnot a bank, either in 
the ordinary and popular sense or in the legal sense of that word, and 
they allege that they have never transacted any business of banking 
within the meaning of the acts of Congress under which the duties or 
taxes were estimated and levied. Respondent in his answer alleged that 
the complainants were an incorporated Savings Bank within the usual and 
proper meaning of that term, and that as such they have been and were 
engaged in the business of banking as assumed by the revenue officers. 
Wholly unable to agree in opinion, the judges of the circuit court certi- 
fied five questions “to this court for decision, but in the view taken 
of the case it will not be necessary to examine the first two, as the an- 
swers to be certified to the other three will enable the circuit court to 
dispose of the cause. 

2. Substantial import of the third question is, whether the complain- 
ants are liable under the internal revenue acts to pay a duty of one 
twenty-fourth of one per cent. per month on the average amount of 
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money which they receive and invest or loan, as described in the state- 
ment of facts exhibited in the record. 


Their powers are set forth in their charter and the other acts of the 
Legislature to which reference has been made. Purpose of the charter, as 
described in the preamble, is to encourage in the community habits of in- 
dustry and economy, by receiving and investing in Government securities 
or in Federal or State stocks, such small sums of money as may be saved 
from the earnings of tradesmen, mechanics, Jaborers, minors, servants, 
and others. They are constituted by the first section of the charter a 
body corporate and politic by the name of the Bank for Savings in the 
city of New York, and the provision is, that by that name they shall have 
perpetual succession, and that they shall be capable of suing and being 
sued, pleading and being impleaded, and defending and being defended in 
all courts and places whatsoever. Power to hold real and personal estate 
to such an amount as may be necessary for the purposes of the incorpora- 
tion is also conferred, provided that the clear annual value thereof, exclu- 
sive of profits arising from interest or from the sale of any stock in which 
the deposits made in the bank may be invested, shall not exceed the sum 
of five thousand dollars. 

Trustees or managers are appointed by the act of incorporation, but 
they are forbidden to receive any pay or emolument for their services, 
and it is provided that they shall not “issue any notes, make any dis- 
counts, or transact any business which belongs to or is transacted by in- 
corporated banks, other than is herein specified.” Funds of the corpora- 
tion are required to be used and appropriated for the promotion of the 
objects stated in the preamble, and the second section of the charter pro- 
vides, in effect, that the association shall receive as deposits, from per- 
sons of the description mentioned in the recital to the act, all sums of 
money which may, on the terms specified, be offered for that purpose, 
and that the same shall be invested accordingly, and shall be repaid to 
the respective depositors when required, and at such times, and with such 
interest, and under such regulations as the trustees shall from time to 
time prescribe. 

3. Such trustees may make by-laws and regulations, and they are ex- 
pressly required by the charter to regulate the rate of interest to be al- 
lowed to depositors, so that they shall receive a ratable proportion of all 
the profits of the bank after deducting all necessary expenses. Authority 
is conferred upon the trustees to manage the affairs of the bank, and for 
that purpose to appoint clerks and fix their salaries, but they are required 
to make an annual report of their funds to the Legislature and to the Com- 
mon Council of the city. Subsequent eractments very much enlarged 
the powers of the trustees, and subjected the bank to a much closer scru- 
tiny by the proper authorities of the State. Investment of the funds 
under those additional provisions may be made in any State stocks, where 
the faith of the State is pledged for their redemption, or the moneys re- 
ceived on deposit may be loaned on bonds secured by mortgage of real 
estate in the city where the bank is located. They are also authorized to 
accumulate and “ hold invested” a surplus fund, not exceeding ten per 
cent. on the amount of deposits, as a protection to depositors against loss 
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in case of the reduction in the market price of their securities. Bank 
commissioners have the power to visit and inspect the bank under exist- 
ing laws whenever they deem it necessary, or whenever thereto required 
by the Comptroller of the State, and they are required to report the 
general condition of the bank to the Legislature once at least in every 
three years. 

4, Intention of Congress undoubtedly was, to impose a duty of one 
twenty-fourth of one per centum cach month, upon the average amount 
of deposits of money, subject to payment by check or draft, or repre- 
sented by certificates of deposit, or otherwise, whether payable on de- 
mand, or at some future day, if made with any person, bank, association, 
company, or corporation engaged in the business of banking, except de- 

osits with associations which were taxed under and by virtue of the 
act “to provide a National currency,” and with Savings Banks, having no 
capital stock, and whose business was confined to receiving deposits and 
loaning the same on interest, for the benefit of the depositors only, and 
which w - doing no other business of banking.—18 Stat. at Large, see. 
110, p. 277. Confirmation of that view is derived from the language of 
the next clause, which imposes the same duty upon the average amount 
of the capital of any bank, association, company, or corporation, or per- 
son engaged in the business of banking, beyond the amount invested in 
United States bonds. 


Savings Banks, having no capital, are not included in that provision ; nor 
are they included in the next succeeding clause, which imposes a duty of 
one-twelfth of one per cent. each month upon the average amount of 
circulation issued by any bank, association, corporation, company, or per- 
son, including, as circulation, all certified checks, and all notes and other 
obligations calculated or intended to circulate or to be used as money. Such 
Savings Banks, having neither capital nor circulation, did not fall within 
the words of either of those clauses, and consequently it did not require 
any proviso to exclude them from the operation of those provisions. But 
those banks, as banks of deposit, did fall directly within the words of 
the first clause of the section, and therefore it became necessary to insert 
the proviso near the close of the section, to exclude them from the other- 
wise plain meaning and operation of the clause. 


Precise language of the proviso is, that the section shall not apply “ to 
any Savings Bank, having no capital stock, and whose business is con- 
fined to receiving deposits, and loaning the same on interest, for the 
benefit of the depositors only and which does no other business of banking.” 
More exact description of the corporation complainants, than is expressed 
in the language of that proviso, could not be conceived ; and it amounts 
to a legislative enactment, that the receiving of deposits and loaning the 
same on interest, for the benefit of the depositors, i is a business of bank- 
ing. Throughout the section, the distinction between deposits, capital, 
and circulation, as separate objects of taxation, is clearly maintained and 
enforced, both in respect to the monthly returns and the monthly pay- 
ment of the duties. 


Same remarks apply to the seventy-ninth section of the act, which re- 
quires bankers to pay a certain sum for a license, and defines the mean- 


ae 
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ing of the word as used in the section. Doubt cannot be entertained 
that the definition as there given would have included Savings Banks hay- 
ing no capital stock, but for the proviso annexed to the clause, which is 
in the very words of the proviso under consideration. 


5. Argument for the complainants is, that the proviso was only insert- 
ed out of abundant caution, and that it was unnecessary, inasmuch as 
such an association was not included in the substantive words of the sec- 
tion, but it is not possible to sustain that proposition, for the reasons al- 
ready given, as well as others which will be briefly stated. 1. Unques- 
tionably the complainants receive deposits as one of the primary pur- 
poses of the charter, and the second by-law of the bank provides, that 
“deposits of one dollar, or any number of dollars, may be received, but 
are not, in the whole, to exceed one thousand dollars from any deposi- 
tor, without the special direction of the attending committee.” General 
rule is, that no depositor is allowed to have deposits beyond one thousand 
dollars; but he may have that amount, and, in special cases, when it is 
made to appear that he can find no other investment, he may exceed 
that amount. 2. By the terms of their charter, they are obliged to pay 
each depositor, when required, “and at such times, and with such inter- 
est, and under such regulations as the trustees shall from time to time pre- 
scribe.” Obligation of repayment exists throughout, and it cannot make 
any difference as to the liability of the complainants i in this case that the 
entries are made in a pass-book, and that the depositors can only obtain 
their deposits at certain stated periods, Deposits are made to be invest- 
ed for the benefit of the depositors, and the bank is under obligations 
to repay the amount when demanded, agreeably to the by-laws and 
charter. 3. Only remaining condition to bring the case within the 
words of the body of the act is, that the deposits should be made with a 
person, bank, association, company, or corporation engaged in the busi- 
ness of banking. Agrecd case shows that the corporation complainants 
were engaged in receiving deposits, and loaning the same on interest for 
the benefit of the depositors. Irrespective of the definition given to 
that phrase in the language of the proviso, the same conclusion must be 
adopted from the facts exhibited in the statement of the case, unless it 
can be established that the receiving of deposits by a chartered com- 
pany, and loaning or investing the same for the benefit of the depositors, 
is not a business of banking. 


Banks, in the commercial sense, are of three kinds, to wit: 1, of de- 
posit; 2, of discount; 3, of circulation. All or any two of these functions 
may be, and frequently are, exercised by the same association; but 
there are still banks of deposit, without authority to make discounts or 
issue a circulating medium,—Angel d& Ames on Corp. ., sec. 55. MeCull. 
Com. Dic., p. 73. * 


Banks for Savings, says McCuttocu, are banks established for the re- 
ceipt of small sums deposited by the poorer class of persons for accumu- 
lation at interest.—p. 146. Definition given by Grant is more extended, 
but it amounts to the same thing.—G@rant on Bank., p. 614, Courts of 
justice, also, as well as text writers, recognize the well- known distinction 
between banks of deposit and banks of discount or circulation —Duncax 
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vs. Savines Institution, 10 G. & J., 309. Propie vs. Utica Ins. Co., 
15 Johns., 390. Grant on Bank., pp. 1, 6, 381, 614. 


6. Beyond all controversy, the proviso, while it continued in force, had 
the effect to exclude the corporation complainants from the operation of the 
substantive words of the section. Since the pass»ge of the act, however, 
the proviso has been stricken out, and the palpable effect of the repeal i is to 
leave the body of the act in full force and operation, without any such quali- 
fication as was imposed by the proviso.—13 Stat. at Large, p. 479. Al- 
though the proviso is repealed, still it is proper to resort to it as well as 
to the proviso in the seventy-ninth section of the same act, as affording a 
legislative exposition of what is meant by the phrase, “engaged i in the 
business of banking,” as employed in the first clause of the section under 
consideration. Looking at the case, therefore, in any point of view, it is 
clear that the answer to the third question must be in the aflirmative. 

7. Fourth question presented for decision is, whether the moneys so 
received on deposit and invested are deposits within the meaning of the 
act of Congress. Obviously the question as presented is substantially 
answered by the remarks already made in disposing of the preceding 
question. All the moneys receiv ved by the bank, whether for safe-keep- 
ing or for investment, are deposits w ithin the meaning of their by-laws, 
and within the very words of their charter, Answer to this question, 
also, must be in the affirmative. 

8. Fifth question is, whether moneys received on deposit in any one 
month, and invested ‘during the same month, are deposits within the 
meaning of said acts, so as to render the complainants liable to pay a tax 
thereon for such month. Moneys received, as already explained, whether 
invested or not, are deposits within the meaning of the acts of Congress, 
and if so, then it is clear that the amount, whatever it may be, is liable 
to taxation as soon as it is received by the bank, because, when received 
by the bank, it becomes deposits, and continues to be such till it is re- 
paid to the depositor. An affirmative answer must also be certified to 
this question. No answers will be certified to the first two questions, be- 
cause the Court is of the opinion that those given to the others are suf- 
ficient to dispose of the cause. 


To a mere layman, the reasoning of this opinion does not seem quite 
satisfactory. The Internal Revenue Act (§ 110) speaks of “ every per- 


son, bank, association,” &c., “engaged in the business of banking ;” and 


again, in defining that business (§ 79), uses the same peculiar language: 
“Every person, firm . . . . and every incorporated or other bank, having 
a place of business where ” certain specified transactions are conducted, 
“shall be regarded a banker under this act.” This certainly indicates 
that Congress, in framing the Internal Revenue system, contemplated the 
existence of institutions which bore the name of Banks, but which, never- 
theless, did not do a banking business, and were not banks or bankers 
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“under this act.” Otherwise, the introduction of the word Bank in the 
sections just quoted is unmeaning. 


It seems equally clear, from the seventy-ninth section, that Savings Banks 
are not within the act. That section provides that “ Every person, 
firm, or company, and every incorporated or other bank, having a place 
of business where credits are opened by the deposit or collection of 
money or currency subject to be paid or remitted on draft, check or order, 
or where money is advanced or loaned on stocks, bonds, bullion, bills of 
exchange or promissory notes, or where stocks, bonds, bullion, bills of exz- 
change or promissory notes are received for discount or sale, shall be regard- 
ed a banker under this act.” Now, we understand that the institution 
in question (like most, if not all, the Savings Banks of this State) receives 
no money subject to be paid “ on draft, check, or order,” but only on the 
production of the depositor’s pass-book. They loan no money on 
stocks, bonds, &e., and receive no securities or bullion for discount or 
sale, their investments being exclusively in bond and mortgage, and in 
the purchase of public stocks. They seem, therefore, clearly not “ banks,” 
according to the definition set forth in the Internal Revenue Act itself. 


The decision of the Court is nevertheless, we suppose, final. It is cer- 
tainly unfortunate that these institutions should be subjected to so heavy 


a burden. Elsewhere they are protected and encouraged by legislation, 


and we observe that, by the Reform Bill now before Parliament, it is 
proposed to give the franchise to every Savings Bank depositor who has 
kept up a balance of £50 for two years. 


Tue WorxktnG Ciass.—We may regard the population of Great Britain as divided 
into three classes. Of one of these, the members (relatively limited in number) are 
80 rich and prosperous, that in their domestic arrangements they do not even notice 
whether the prices of bread and meat are rising or falling. Another is composed of 
a large mass of persons destitute of suflicient resources for their existence. They, 
of course, having nothing to put in a Savings Bank, live by public charity, or at least 
require aid from other sources for what their own exertions are insufficient to supply, 
and are a charge on the community to the extent of nine millions sterling a year. 
Between these two classes is the great bulk of the population, which lives honorably 
on the fruit of its labor, whether of the mind or the body; the latter class (by cus- 
tom rather than with correctness of language) being termed the ‘‘working’’ or 
industrious class. The members of this ‘‘ working’ class are the persons for whom 
Savings Banks were originated, and to whose requirements they are adapted, and 
their increasing providence may be measured by the fact of their having advanced 
their savings deposits from fourteen millions in 1828 to forty-one millions of late 
years. Great, indeed, must have been the industry and self-denial that have enabled 
them to achieve such results; and commensurate therewith is the keen anxiety they 
experience for the safety of their money. (ScRATCHLEY on Savings Banks.) 
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THE TAXATION OF SAVINGS BANKS. 


MemoRIAL, TO THE SENATE AND House or ReEpresENTATIVES OF THE 
Unirep States, py THE Bank ror Savines in THE Ciry or New 
York, AND ormER Savines Institutions or THAT City, March, 1866. 


The Memorial of the Bank for Savings in the city of New York, on be- 
half of the Tradesmen, Mechanics, Laborers, Minors, Servants, and 
others, of whose small savings it is the depository and trustee, 

RESPECTFULLY siOWETH— 


That your memorialists are a corporation created by an act of the Le- 
gislature of the State of New York, passed on the twenty-sixth day of 
March, one thousand eight hundred and nineteen. 


That the pr eamble to said act recites, as an inducement to its passage, 
that the “Society for the Prevention of Pauperi ism in the city of New York” 
had prayed for an act of incorporation for the laudable purpose of encour- 
aging in the community habits of industry and economy, by receiving and 
vesting in Government securities, or stock created and issued under and 
by virtue of any law of the United States or of this State, and in no 
other way, such small sums of money as may be saved from the earnings 
a of tradesmen, mechanics, laborers, minors, servants, and others ; and, as 
a farther inducement thereto that the Legislature considered it “ their 
duty to cherish all laudable attempts to ameliorate the condition of the 
poor and laboring classes of the community.” After which preamble, 
showing it to have been the intent of the Legislature to create a benevo- 
lent or charitable institution and not a bank or moneyed corporation, this 
act proceeds to incorporate the twenty-four persons therein named the 
trustees or managers of that institution, with power to fill their own 
vacancies. 

It is then provided that the institution shall receive, as deposits from 
persons of the class mentioned in the preamble, such sums of money as 
they may offer, invest the same as therein specified, and repay them to 
the depositors from time to time with interest. And that the trustees 
should so regulate the rate of interest that the depositors should receive 
a ratable proportion of ad/ profits arising therefrom, after deducting the 
necessary expenses of carrying on the institution. The act farther pro- 
vides that the trustees and managers shall not, directly or indirectly, 
receive any profit or emolument for their services, that they shall not 
issue any ‘notes, make auy discount, or transact any business which 
belongs to, or is transacted by incorporated banks other than is therein 
specified, nor directly or indirectly borrow or use any money, deposited 
with the corporation. 


Additional powers were given the institution by subsequent acts of the 
Legislature. It was thus authorized to invest in loans to the city of New 
York, in stock of the State of Ohio, in loans secured by mortgage on 
unincumbered real estate in the city of New York, worth at least fifty 
per cent. more than the amount loaned, and “to make temporary deposits 
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in any of the incorporated banks of said city.” It was also authorized 


gradually to accumulate and keep invested a surplus fund, not exceeding 
ten per cent. on the whole amount of deposits, so as to provide against 
the contingency of a fall in the market value of the securities in which 
they are invested. 

But there has been no legislation changing the essential character of 
the institution as defined by its original act of incorporation, or author. 
izing it to transact any business such as is transacted by banks or 


bankers. 

Up to the Ist January, 1866, the institution had received deposits 
from more than io hundred and seventy thousand persons. Of these 
Jifty-eight thousand jour hundred and thirty-three still had epen accounts 
with it at that date, and the aggregate of the deposits to which they were 
entitled (including accrued interest and the reserve fund, not exceeding 
ten per cent. of the whole amount) was thirteen millions seven hundred 
and fifteen thousand one hundred and thirty dollars, being an average of 
about two hundred and thirty-four dollars for each depositor. 

Between January 1st and December 31st, 1865, ten thousand four 
hundred and ninety-three new accounts were opened with the institu- 
tion. A classified statement [A] is annexed, showing the occupations of 
the several persons with whom these accounts were opened. The whole 
number of deposits of money with the institution during the same period 
(on new and old accounts) was forty-four thousand three hundred and 
eighty-six, 

This statement shows to what class of the community depositors with 
the institution generally belong, and what is the ordinary amount of their 
capital. For these deposits are, as your memorialists confidently aflirm, 
in the very great majority of cases, the sole moneyed “capital” of the 


depositor. 

It is obvious, indeed, that none but the very poor have any inducement 
to become depositors with your memorialists. The low rate of interest 
allowed by them (viz., five per cent. per annum on sums under five hun- 
dred dollars, and four per cent. on all others, with an occasional extra 
dividend) makes such investment undesirable for all but the poor, Every 
capitalist and every business man can use his funds much more profitably. 
Nor is it the practice of the institution to receive any but small sums, 
According to their standing rule and uniform usage, no deposit is received 
from any one after the balance in his favor amounts to one thousand 
dollars, unless it be made speci: lly to appear that the depositor i is so 
infirm or so ignorant of affairs as to be incapable of caring for his own 
savings, and that he has no relative or near friend on whom he ean de- 


pend fo do this for him. 
The ordinary routine of business between the institution and its depos- 


itors is as follows: Any person who desires to open an account with it 
presents himself in person, and deposits his savings—often in sums of 
not more than one dcllar. He receivesa * pass- “book, ” in which the 
amount is entered. No subsequent deposit is received without entry in 
this pass-book ; nor can any part of the deposit or its interest be repaid 
unless the pass-book be produced, except in cases of its loss by accident, 
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and then only by a special order of the trustees, based on the depositor’s 
affidavit, and such other evidence as the case may require. The deposi- 
tor is legally entitled to call for such repayment only on the third 
Mondays of January, April, July, and October in each year, and then 
only upon a week’s notice of his intention to make such demand on one 
of those days. Though payments are made daily, it is without prejudice 
to this rule, of w hich a printed notice is given to every depositor on the 
cover of his pass-book. The rule has never yet been enforced, but the 

ower to enforce it may become necessary to save depositors from loss 
in times of financial panic. Interest on deposits begins to run only on 
certain days in January and July of each year. If deposited and with- 
drawn between those days they carry no interest. All interest on 
invested deposits goes to the benefit of the depositors pro rata, except 
only so much as is required to pay the current expenses of the institu- 
tion, and to keep up the “reserve fund”’ of not more than ten per 

cent. on the whole amount of deposits. No other disposition of such 
interest is possible. The institution has no capital and no stockholders, 
and its managers or corporators are stringently excluded from any possi- 
bility of profit through any dealings with its funds, or from any services 
they may render it, even if professional and wholly outside their ordinary 
duty as trustees. 


Your memorialists respectfully submit that this statement of their ordi- 
nary course of business is sufficient to show that the institution they 
represent is not a “ bank” or “ moneyed corporation,” according to the 
common use and understanding of that term. 


Your memorialists would further state that this institution has, during 
its forty-seven years of corporate e3 xistence, done something toward the 
objects of “ encouraging in the community habits of industry and econo- 
my,’ * and of thereby “meliorating the condition of the poor and labor- 
ing class,” for which it was established by the Legislature of New York, 
and which objects are, as they respectfully submit, among the w eightiest 
which human legislation can promote. It was among the first, if not the 
very first of its class established in this country ; certainly the first in the 
State of New York. There are now thirty-one charitable institutions, 
modelled on the same pattern, in the cities of New York and Brooklyn ; 
seventy-three in the State of New York; two hundred and twenty-two in 
the New England States, and probably as many more in the Middle 
States. Your memorialists appear at the bar of the National Legislature, 
therefore, as representing not merely their own Jifty-eight thousand de- 
positors, but also the many hundred thousand humble beneficiaries whose 
savings have been intrusted to the keeping of institutions like that your 
memorialists represent. 

Your memorialists further show that, by the Internal Revenue Act 
now in force [§ 120 of act of June 30, 1864, amended March 3, 1865], 
an annual tax or duty of five per cent. is imposed on all dividends to 
stockholders or depositors i in banks, trust companies, or Savings Banks. 
Your memorialists submit that this provision, so far as it affects deposi- 
tors in Savings Banks, is inequitable and oppressive ; for it imposes on 
them an income tax from which they would be exempt but for their using 
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the best agency within their reach to enable them to rise, and to leave 
something behind them that may help their children to rise higher. The 
act above. referred to leaves incomes under six hundred dollars per an- 
num wholly untouched and untaxed, while it levies a tax of five per cent, 
on the interest of the ten dollars per annum which the provident mechan- 
ic or seamstress receives from a “ capital” of two hundred dollars, saved 
up by along course of small daily self-denials, and lodged in a Savings Bank, 
The average amount owned by the fifty -eight thousand depositors in the 
savings institution administered by your memorialists i is, as above stated, 
less than two hundred and fifty ‘dollars. The annual income of this 
average deposit or capital is twelve dollars and a half. Your memorial- 
ists respectfully submit that, while incomes so much larger are exempted 
from taxation, these little profits, earned by the savings of the poor, 
cannot rightly or justly be taxed. This proposition is self-evident when 
one considers the individual depositor—the one poor man or poor woman 
who receives ten or fifteen dollars per annum as interest on the fruit of 
years of daily self-denial. A natural fallacy makes the proposition seem 
jess clear when it is asserted in favor of fifty thonsand such persons, 
whose little savings are intrusted to a single charitable institution styled 
a bank. But the fact that these s: avings are thus invested by an incor- 
porated trustee, and not severally ’ does not affect the question, unless it 
appears that their receipt and investment inures to the profit of some 
corporation or some person other than the depositor. No corporation, 
and no person but its depositor, is interested in the tax on “the Bank 
for Savings in the city of New York.” Every dollar raised by that tax 
comes out of the slender purses of its fifty thousand depositors, no less 
than if the tax were direetly imposed upon the depositors themselves, 

Another provision of the internal revenue system carries this discrimi- 
nation still farther, and seems likely to prove a fatal discouragement to 
the whole system of savings institutions, thus far so beneficent to the 
country, and so effective in —— its resources, by helping to ele- 

vate its “lower gl (so called), for nearly half a century. Your me- 
morialists refer to § 110 of the Internal Revenue Act, which imposes a 
duty of one twenty- fourth per centum each month on the aver: ige deposit 
of money with any person or corporation engaged in the business of 
banking. Your memorialists have held that they are not engaged in 
“the business of banking” in any sense, and most cert: uinly not accord- 
ing to the definition of that business by § 79 of the same act; for they 
have never received on de ‘posit moneys payable on check, draft, or order; 
advanced or loaned money on stocks, bonds, bullion, bills of exchange, 
or promissory notes, or received these securitics, or any of them, for 
discount or sale. 

But your memorialists are informed that it has recently been held 
by the highest judicial authority, after due deliberation, that the institu- 
tion gov erned by your memorialists, is nevertheless “a bank,” within the 
meaning and intent of the Internal Revenue Act, and that "the funds of 
its depositors are chargeable with the tax imposed by the last-mentioned 
provision. 

Your memorialists beg leave, respectfully, but most earnestly, to re- 
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monstrate against this charge thus levied on the little incomes of their 
depositors, and also against the heavy tax imposed on their savings or capi- 
tal, They submit that, while both conflict with the principles and policy of 
the Internal Revenue Act and of our general national legislation, the latter 
will essentially endanger the existence of the Savings Bank system through- 
out the country. 

In making this application, they cannot justly be charged with seek- 
ing to evade a share of the public burden ; for the institution itself holds 
no property or estate whatever, except in trust for its depositors. Nor 
has it the legal capacity to acquire property for its own benefit, or to 
make profit of any description in the exercise of its corporate functions. 
There are no stockholders whose interests can be affected by the tax in 

uestion, and the trustees or managers of the institution are rigidly ex- 
cluded from all emolument, direct or indirect, for any service rendered 
it, and from any dealing with its funds for their private advantage. Your 
memorialists submit, therefore, that they are entitled to whatever pre- 
sumption in their favor may arise from the fact that their application is 
made for no selfish or personal end, but solely in behalf of the thousands 
of the poor, toward whom they stand under their charter in the relation 
of guardians and trustees. 

The following views are respectfully submitted, in the hope that 
Congress may see fit to reconsider the action by which these taxes are 
imposed :— , 


They are inconsistent with the general scope of the Internal Revenue 


Act. 


It is plain that it was not designed by the act in question, or its 
amendments, to throw any part of the public burden directly either on 
the public charities of the country or on private capital. Both con- 
tribute indirectly, either by stamp and other duties, or by a tax on in- 
comes exceeding a certain amount, but not otherwise. 


The institution represented by your memorialists is a charitable or 
benevolent institution in the fullest sense of the term. 

No inference can fairly be drawn from the use of the word “ bank” as 
part of its corporate title ; for the same word may bear widely different 
meanings (as the word “house” may indicate either a building or a 
legislative body). Or, if such inference be drawn, it is conclusively 
negatived by the character and objects of the institution. These are as 
strictly benevolent and charitable as those of any free-school or hospital. 
Existing, as it does, solely for the aid of the poor and the general good, 
and without possibility of profit, it is, in contemplation of law, and 
according to the common understanding of mankind, a charity, and not 
a bank or moneyed corporation.* 


* This is confirmed by the circumstances under which they were established in 
Great Britain. They were first organized by clergymen (at Hertford, England, and 
Stillargan and Clondalkin, Ireland), under the name of “ Sunpay Banks,” and deposits 
were received by these gentlemen from their poor parishioners, after morning service 
on Sundays. So, too, the first Savings Bank opened at Edinburgh (in 1813) continued 
for a considerable time to be merely a branch of “The Society for the Suppression 
of Beggars.”—Encycl. Britan., art. Savings Banks. 

55 
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But if the tax in question be considered as imposed (as it is in fact), 
not on the institution itself, which has no capital, and, strictly speaking, 
no beneficial interest in any property whatever, but on the depositors 
themselves, it is then a tax on private capital, and also upon incomes far 
below the sum of six hundred dollars, 

It is a peculiarly oppressive tax: 

1. It discriminates between the rich and poor, and against the latter, 
by selecting capitals of small amount for taxation, while no others are 
taxed. 

2. It discriminates between the provident and improvident poor, in 
favor of the latter, by exempting them from all direct taxation, while the 
small savings of the thrifty depositor are made to bear a disproportion- 
ate share of the public burden, thus virtually imposing a penalty on 
thrift. 

3. It subjects the depositor to three-fold taxation: first, of five per 
cent. on the annual income of his savings (averaging about twelve 
dollars); secondly, of one-half per cent. per annum on his principal; 
and, thirdly, of another half per cent. on that portion of his capital 
which may be considered as included in the large cash balance which 
Savings Banks are obliged to keep in banks of circulation, which last, 
of course, forms part of the deposits returned by such last-mentioned 
banks. 

Your memorialists submit that it is both unjust and inexpedient thus 
to single out the poorest class of the community, and the more deserving 
of that class, for a burden from which the wealth of the country is 
free. y 

No precedent for this especial tax on Savings Banks depositors is to 
be found since the French Revolution. Before that event, the revenue of 
the Crown was raised in great measure from the earnings of the peasants 
and sinall shopkeepers, by taxation from which the estates of the noblesse 
were exempted; but the system proved disastrous to rich and poor alike, 
and ended in national bankruptcy. 


Il. 


The tax in question is against public policy. 

It is, in the first place, against the true interest of the National Govern- 
ment. 

Banks for Savings are, as a general rule, restricted in the investment 
of the funds of their depositors to public stocks and mortgages. Eleven 
millions of the funds deposited with this institution are represented by 
securities of the former class. Their fifty-eight thousand depositors have, 
therefore, a strong personal interest in upholding the public eredit, and 
opposing any measure that may seem to threaten it. What may be the 
aggregate amount of such securities held by all the institutions of this 
class throughout the country it is impossible to say; it must be many 
hundred millions of dollars. There were in New York and New England 
alone, on the Ist of January, 1865, nine hundred and eighty-three thousand 
eight hundred and eleven Savings Bank depositors. All these, or the 
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great majority of them, are in fact, though not in name, holders of Govern- 
ment securities. 


It is, in the judgment of your memorialists, certain that the tax in 
question will operate as a discouragement to depositors, and lead many 
of them to withdraw their funds. It may (and probably will) compel 
at least the weaker of these institutions to wind up their affairs; for the 
holders of Savings Bank deposits are peculiarly keen in watching the 
growth of their little funds, and tenacious in resisting any interference 
with them. They will soon become aware that these funds are, while on 
deposit, exposed to a tax from which they would otherwise be free, and 
their natural impulse will be to escape this liability. 


The support on which the National credit can now depend, from so 
many thousand persons interested in upholding it, will thus be weakened, 
if not wholly lost, and the closing of some of these institutions, and the 
withdrawal of deposits from them all, will flood the market with Govern- 
ment securities, at the risk of depreciation in their value. 


But this tax is also opposed to the general interest of the whole com- 
munity. 

The prevention of pauperism—the promotion of habits of industry and 
economy among the laboring population—are among the worthiest ends 
at which legislation can aim. In this country, of all others, is the eleva- 
tion of “the masses” an object of vital importance. It is universally ad- 
mitted that Banks for Savings constitute one of the most valuable agencies 
by which this purpose can be promoted. Hence we find that they are 
specially favored by the laws of Great Britain, and specially exempted 
from certain forms of taxation. On the death of a depositor, for example, 
whose deposit does not exceed £50, no legacy duty is charged upon the 
fund, and no stamp duty on the probate or administration. All deposits 
are guaranteed the depositor by the National credit. (Act of 9 Geo, IV., 
§ 40.) In great cities their influence is peculiarly beneficent. The day- 
laborer, who has put aside a little fund which he can increase from time 
to time by the savings of the month or year, gives thereby a guarantee 
that he will not become a burden to the community in sickness or old 
age. He is more likely to acquire habits of thrift and industry. He 
secures a powerful restraint against temptation to vicious and mischievous 
self-indulgence. He becomes a holder of property (small as it may be), 
and interested, as such, in the maintenance of law and order. He be- 
comes influenced by a strong personal motive to uphold Government, 
and to promote the welfare of the community to which he belongs, for he 
knows that his savings are represented by Government securities, and by 
mortgages on the land of his neighbors. This influence is exerted on a 
scale so large that it cannot be treated with indifference. It operates, 
perhaps, insensibly on fifty-eight thousand depositors in the single insti- 
tution represented by your memorialists, one out of the many hundred 
scattered over the Northern States. Special taxation discouraging these 
institutions, and endangering their existence, cannot be wise or beneficent. 
Its proceeds can hardly compensate the National Treasury for the loss it 
must ultimately suffer from their depression or destruction, and from the 
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check thereby given to the progress and elevation of the laboring class 
and the development of their means and resources. 

In conclusion, your memorialists respectfully submit that the tax in 
question is unjust, because it is charged especially and exclusively on the 
poorest class of the community, and because it singles out those mem- 
bers of that class who are disposed toward providence, economy, and 
thrift, and thus offers a premium to improvidence, wastefulness, and 
unthriftiness ; and that it is impolitic, because it tends to crush a very 
large number of charitable institutions, beneficent to the community 
at large, and of some direct service to Government by interesting hun- 
dreds of thousands of the laboring class in the defence of Government 
credit. 

Your memorialists therefore respectfully pray that the Senate and 
House of Representatives may be pleased to reconsider their action 
whereby the principal and the interest of such smal) savings as are con- 
fided to the keeping of your memorialists by their depositors are sub- 
jected to special taxation, and so to modify the law now in force that 
the savings of the poor may not become taxable merely because they 
are lodged in the institution of which your memorialists are Managers 
and Trustees. . 

And your memorialists, as in duty bound, will ever pray, &c. 

By order of the Trustees of the Bank for Savings in the city of New 
York. 

MARSHALL S. BIDWELL, President. 


New York, March 22d, 1866. 


The undersigned respectfully unite in the prayer of the foregoing 
memorial. 

The Brooklyn Savings Bank, by Hosta Wesster, President. 

The Seamen’s Bank for Savings, by Wau. H. Macy, President. 

The Greenwich Savings Bank, by B. F. Wueetwricut, President. 

The Bowery Savings Bank, by Tuos. Jzremian, President. 


The Institution for the Savings of Merchants’ Clerks and others, by 
Mosss H. Grinnew, President. 


The Manhattan Savings Institution, by E. J. Brown, President. 
March 22d, 1866. 
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Classified List, showing the occupations of the persons by whom Accounts 
were opened with the Bank for Savings in the City of New York, 
from January 1 to December 31, 1865. 


Artists, 
Attorneys 


MI cist ius tine aca Sac alarwalametad Acs 
pO a en re eee 
Boarding-House-Keepers.......... 
Boatmen 

PI gs iiisiccdaiena en «teint 
PINT a5: 55.508 0cs00es00.400i0 
Bookfolders 

Butchers 

PO eT er Torre 
Cartmen. 

Carpenters 

III oc: Sais cksis-saceswars 


Coachmen....... 

Confectioners 

Coopers 

Cutlers. 

NI s6.0: AidarSeaareicacie ass -rerdce 
Domestics 


IN cs a. 51 Sa ca uiiarsmorsaacataaies 
Firemen 

Fishermen. 

Fruiterers 
IR Ce ee ee eis 
ee OCT POLE OE 
Glass-cutters, 

Grocers. 

Hatters 
EE Ee Oe, eee 
Jewellers 

Junk-dealers. 

Laborers........+ 

pT or 


| Masons.......... occ ecccceccees 
45 | Merchants 
2 | Milkmen 
69 | Millers 
26 | Milliners 
63 | Moulders 
47 Musicians 
DO VRMONOEL 5.85; c23.65.0i0 ood cba wee 
38 | Ostlers 
12 | Oystermen 
Ue re 
74 | Peddlers 
57 | Police-officers........ ideas vaawa 
| Physicians. 
| Porters 
| Printers 
9 | Plumbers. 
(OE Oe een oe 
| Sail-makers 


| Sempstresses 
3 | Shoemakers 
ce ee er re 
SER rrr 
Stone-cutters. 
Sugar-refiners 
Tanners 
Tavern-keepers......220000ccececee 
MINES 44.4.6 0.0 obesatarsidéchusisiaceresieseais 
Teachers 
Tinners 


| 


Turners 

RINMIROIN 56 55a sictacscsec-c'ne ee 
Varnishers. 

Washers 


5 | Weavers 

SGU S TEAGON, 60:5 sneiaca dances 
| No occupation, being married wo- 
men, minors, &c. 
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HISTORY OF THE INCOME TAX. 


LETTER FROM PROFESSOR GOLDWIN SMITH, OF OXFORD, TO HON. JOHN y, 
L. PRUYN, OF ALBANY, N. Y. 
Oxrorp, Jan. 26, 1866. 
Hon. Joun V. L. Pruyn: 


Dear Sir:—My work last term left me no leisure to look into the his- 
tory of the Income Tax, and verify the views which I had propounded 
in the conversation to which your letter refers. And term had scarcely 
ended, when I was unexpectedly, but unavoidably, called away from Ox- 
ford to a place out of the way of political books and information. 

My friend Mr. C. A. Rozerts, of All Souls College, was, however, kind 
enough to assist me by looking into some points which I mentioned to 
him, and he has placed in my hands the brief sketch of the history of 
the Tax, which | send herewith, and in which references are made to 
more extensive sources of information. 

You will find, I believe, that the sketch in the main corresponds with 
the account of the matter which I gave you in our conversation. 


The Tax was first resorted to by Mr. Pirr in 1797, the most disastrous 
period of our war with the French Republic, in order to meet the 
exigencies of that great national emergency without recourse to the con- 
stant loans which were subversive of public credit. It was remitted at 
the short Peace of Amiens, and reimposed upon the renewal of the war, 
but considered by us as a war measure, to terminate immediately on the 
conclusion of a treaty of peace. An attempt of the Government to re- 
tain it after the termination of the war was defeated, and, in the words 
of Mr. Wi.zerrorce, the principle ratified was, that “war and income 
tax were wedded together.” 


The tax was not again imposed till 1842, when Sir R. Pert, who had 
recently come into power, resorted to it to meet a special emergency, not 
of a military, but of a financial kind, viz., the large deficit caused by the 
financial miscarriages of his predecessors in the Government, and the in- 
jurious effect of that deficit on public credit. He at the same time 
wished to make what was then a great and somewhat perilous experi- 
ment, viz.: The reduction of import duties, in the hope that the increas- 
ed consumption would more than countervail to the revenue the reduc- 
tion of the duty, and he used the Income Tax to shore up, as it were, the 
fiscal system, while the experiment was being made. The tax was limited 
toa stated period, and avowedly regarded by its author as an extraordinary 
measure, adopted to meet a great emergency, and facilitate a critical 
experiment, 


Its renewal by successive Chancellors of the Exchequer, since that 
time, has been partly justified by the fiscal experiment commenced by 
Sir Rozert Peet, viz.: The reduction of duties in the hope of relieving 
the consumer without loss to the revenue, and by the emergency of the 
Russian war, when the tax was temporarily increased. But the main in- 
ducement has been the dangerous facility of this fiscal engine; by 
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means of which the Minister who has it in his hands is able, at any 
time, by a single turn of the screw, to produce an additional revenue of 
large and certain arnount, and thus to keep up the war expenditure in 
time of peace, to which our Government, or rather our governing class, is 
so incorrigibly addicted. 


The tax has been opposed thronghout its existence, mainly on three 
grounds :— 


1. The unfairness of its pressure on the different descriptions of in- 
comes, those arising from labor and those not arising from labor, the cer- 
tain, and the precarious, to remedy which, various attempts at discrimi- 
nation have been made, but without success, so that the evil may be re- 
garded as at once great and incurable. 


2. Its inquisitorial character, and the arbitrary power almost inevit- 
ably given to the Exchequer in assessing it. 

3. Its demoralizing tendency, at least when there is no great National 
emergency to stimulate the patriotism of the tax-payer, and induce him, 
from a sense of honor, to make true returns, Notable instances of this 
tendency, even in the case of our most respectable class of citizens, are 
given in the historical sketch. Probably false returns to the income tax 
have been the easy and seductive first step in many a trader’s downward 
path to mercantile dishonor. Nobody has admitted this more explicit- 
ly than Mr. Giapstonz, though he has been to so great an extent 
responsible for the continuance of the tax. 


There is another objection to the tax, arising from a socialistic tenden- 
cy, as a tax imposed expressly on the rich, and capable of indefinite in- 
crease and class graduation, which is less felt in the country where the 
rich are the possessors of political power, but which, if I rightly remem- 
ber a conversation which I had many years ago with a Swiss gentleman, 
was greatly felt in certain cantons of Switzerland, where principles bor- 
dering on socialism at that time prevailed. 


The tax is attractive to our Finance Minister, as I imagine, not only 
from its facility and certainty as a source of revenue, but for the relief 
which it affords him_from the necessity of deciding between the con- 
flicting claims of different great interests, agricultural and commercial, in 
the distribution of fiscal burdens. This advantage, however, would 
equally belong to any impartial system of taxation, such as that of which, 
if I can presume to call myself an advocate of any system, I am an advo- 
cate—an equal tax on all realized property, combined with a stamp tax 
and an equal ad valorem duty on all imports. 

I of course confine myself to the subject of the English income tax, 
without touching on the American question. But perhaps I may, with- 
out presumption, mention one or two points affecting, in different, ways, 
the applicability of our experience to the case of your nation : 

1. The socialistic tendency, which is here kept in check by the po- 
litical power of the income tax paying class, will perhaps in your case be 
equally kept in check by a different influence, viz.: by the absence of any 
sharp class divisions among your people, the more palpable identity of 
interest, and the greater expectation felt by the poor man of being him- 
self one day numbered with the rich. 
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2. We live under the system of free trade, you under that of protec- 
tion. I will not enter into the vexed and, I fear, acrimonious question as 
to the general merits of the two systems; butit is of course manifest that 
free trade, by encouraging the importation of articles on which duties can 
be levied, is the best for the customs revenue; and, therefore, the neces- 
sity for direct taxation may not be so great in our country as in yours, 

8. On the other hand, much of the income paying the tax here is 
hereditary, or at least belongs to persons not engaged in any industry or 
trade, the curtailment of whose expenditure, especially when it is devoted 
to the maintenance of great domestic establishments, though it is an evil, 
and, if carried beyond due limits, an injustice to the persons themselves, 
does not interfere with the production of wealth by the community ; 
whereas in America the great incomes are generally the prizes of indus- 
try, which cannot be rendered insecure without injuring industry itself, 
and the leading shoots of commerce, which cannot be lopped without 
stunting the growth of the whole tree. 

I fear you will find nothing in this letter very new or instructive; but, 
as you desired me to write down my thoughts, I could not refuse the re- 
quest of so kind and hospitable a friend. 

Believe me, dear sir, yours very faithfully, 
Gotpwin Smita. 


SKETCH OF THE HISTORY OF THE ENGLISH INCOME TAX. 


When the Income Tax was first adopted by Mr. Pitr, in November, 
1797, the finances of the country were in a desperate condition, and the 
annual deficiencies had for some time past been defrayed entirely by loans, 
Mr. Pirr now contended for the necessity of raising part of the supplies 
within the year, without adding to the funded debt. The means that he 
proposed were the laying of the tax on income, on the visible interior of 
the assessed taxes on houses, windows, &c. The bill was opposed vio- 
lently in every stage. Every class declared that it had its special griev- 
ance, and it was complained that so Jarge an increase of the tax was an ex- 
cessive injustice, its basis being an assessment upon past expenditure. 
The measure was finally carried, although the increase of taxation so add- 
ed to Mr. Pitt’s unpopularity that he was mobbed on his passage to St. 
Paul’s while the bill was still under discussion. 

The next year, December, 1798, the form of the Assessed Taxes Bill 
was altered and its name changed to the Income Tax. Purr described 
the last bill as having fallen short by three and a half millions of its esti- 
mated produce of seven millions; and proposed that the presumption of 
expenditure founded upon the assessed taxes should be laid aside; that 
the General Tax should be laid upon all the leading branches of income, 
while the statement of income was to proceed from the person himself, 
the Commissioners having power in certain cases to make arbitrary as- 
sessments. 

This bill also incurred fierce opposition during its passage through 
both Houses: the war was attacked, the evils of draining the nation of its 
resources were insisted upon. It was said that the bill involved the rev- 
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olutionary principle that all property belongs to the State; that it led to 

very inconvenient disclosures of property, ‘especially i in the case of mer- 

cantile men ; and it was asserted that it was a gross injustice not to con- 

sider the sources of income. In the House of Lords, Lord AvcKLAND 
ably contended in favor of the measure, that income is income whatever 

the fund from which it is derived, and that if you take it by its market 
value it ceases to be income and becomes capital. 


After the peace of Amiens, the tax was extinguished, but it was im- 
posed again the next year (1803) as a Property Tax, the same system of 
exemptions to incomes under £60 per annum being adopted as before. 


In 1806 the income duty was raised to ten per cent., and the act con- 
tained this clause : “ Be it enacted that this act shall commence and take 
effect from April 5, 1806, and that the said act and the duties thereof 
shall continue in force during the present war and until April 6 next, and 
after the definite signature of a treaty of peace and no longer,” but after 
the war in 1816 the Government endeavored to retain one-half of the tax. 
Petitions were presented and mectings held against the continuance of 
the tax. The petitions of the city of London argued that, though a re- 
duction be made in the amount of the tax, yet its principle remaining 
unchanged, its operation would be still more galling. The Ministry en- 
deavored to free themselves from the pledge as to the continuance of the 
tax only during the war, on the ground that the pledge had been differ- 
ently construed at the time of and since its enactment, but they were de- 
feated, and the principle, as Mr. Witberrorce observ ed, was ratified that 
War and Income Tax were wedded together. From ‘this period until 
1842, the Income Tax was frequently mentioned as a means to restore 
the finances. Sir H. Pare t, in his tract on Financial Reform (1830), 
advocated the same plan of an extensive remission of duties and the im- 
position of an Income Tax, which was afterwards carried out by Sir R. 
Peet. In his Budget of 1842, Perr observed, that both an increase of 
taxes and a remission of taxes were unavailing to procure immediate re- 
lief to the finances, and that this could only be done by the imposition 
of an Income Tax, which would afford time for duties reduced, to re- 
cover their productiveness. (For an abstract of Sir R. Peew’s speech on 
this occasion, see Sir Srarrorp Norrucore’s Financial Policy, pp. 13 to 
21, and for the arguments on the other side, pp. 33 to 41.) 

On March 14, 1842, Lord Broveuam laid on the table of the House 
of Lords resolutions to the following purport: 

“That a direct tax laid upon income should only be resorted to in a 
great emergency. 

“That it should cease with the necessity which alone would justify its 
imposition, as its facility of being increased offers a constant temptation 
to the Government. 

“That, though a past experience has proved the impossibility of draw- 
ing further revenue from increased taxes on consumption, and an Income 
Tax was thus rendered necessary, it behooved Parliament to distribute its 
pressure so as to make it most easily and practically borne. That there 
should be no invidious exemptions as to high persons (in 1806, stocks 
standing in the King’s name were exempted, on a motion made by Mr. 
Fox). 
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“That there should be a distinction between income arising from 
capital of every description, and income arising from labor merely, 

“That it is expedient to distinguish between incomes for years, or for 
less, and incomes possessed by persons who have an interest in the 
capital from whence the income arises. 

“That no distinctions be made in favor of persons in the civil service 
or of pensions, 

“That it is neither consistent with justice, nor with sound policy, to 
levy a greater proportion of tax upon larger incomes than upon smaller, 
and that an exemption of even the smallest incomes from the operation 
of the tax can only be justified upon the supposition that their owners 
are wholly unable to pay it. 

“That increased economy should be exercised, and the tax removed as 
soon as it shall appear that the ordinary branches of revenue have recov- 
ered from their temporary depression.” 

These resolutions were not agreed to, the previous question being 
moved and carried nem. con.: but, except in so far as they refer to a dis- 
tinction of tax upon different incomes, they appear to collect together 
most of the prevalent opinions as regards the Income duty. 

The pressure of the Income Tax was not severely felt for the first few 
years after 1842. Credit was restored, there were good harvests, and the 
relief by the remission of indirect taxes was apparent. Its best effect, 
however, seems to have been the restoration of credit, which took place 
as soon as it became evident that no resort would be had to a loan. 

The Income Tax was renewed when it expired in 1845, Lord Russet 
(in opposition) declaring that although he had always been of opinion 
that inequality, vexation, and fraud were inherent in the nature of the 
tax, yet that, if the question was between a perpetual Income Tax and the 
continuance of monopoly and restriction, he would declare for the Income 
Tax and a diminution and final abolition of all monopoly. Attempts were 
made by other members of the opposition, but without success, to get 
an alteration in the application of the tax to different incomes. 

In 1848, the attempt was made by the government to raise the Income 
Tax from seven pence to one shilling in the pound, but they were obliged 
to be content with obtaining a renewal of the tax as before for three 
years, 

In a debate on Mr. Horsman’s motion, that the tax should distinguish 
between permanent and precarious incomes, the Chancellor of the 
Exchequer said, that landed property already paid a higher rate, as no 
deduction was allowed for repairs, and that the only way of making 
taxation equal was to impose a variety of taxes. 

In 1851, it being proposed to renew the Income Tax, Mr. Home 
moved and carried, by 244 to 230, that the duration of the tax should be 
limited for a year, and a few days afterward he obtained the appointment 
of a select committee to inquire into the mode of assessing and collecting 
the Income Tax. (See Sir Srarrorp Norrucore, pp. 163, 165.) 

In 1852, Mr. D’Isragut, as Chancellor of the Exchequer, proposed 
a reduction of the tax on industrial incomes, but his Budget was thrown 
out for other reasons. 
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In the year 1853, the Income Tax question assumed another phase. 
When, in his Budget of that time, Mr. GLapstone attempted to grapple 
with the difficulties of the matter, he extended the tax to Ireland, and 
lowered the scale of exemptions from 150 to 100 pounds sterling, and 
provided for the final determination of the tax in 1860. (See Sir Srar- 
rorp Nortucore, pp. 185 to 193.) 


A remarkable part of this speech of Mr. Giapstone is that in which 
he argued, that our debt nced not have existed if there had been resolu- 
tion ‘enough to submit to the Income Tax, at an earlier period than 
1798. 

The act of 1853 provides that a certain abatement shall be made upon 
the assessment of the Income Tax, on those who shall have paid so much 
for life insurance. 

Mr. Hume’s committee abont this time gave in the result of their 
inquiries—the basis of his scheme was to adjust the tax by proportioning 
the value of the property, the tenure of the owner, and the age of the 
owner—the principle was, that the interest on the capit: alized value of 
the income should be taxed. The evidence of the actuaries was very 
strong upon the feasibility of the scheme, but the chief officers of the 
Inland Revenue declared, that its practice would be attended with insur- 
mountable difficulties, and, in spite of the appearance of authenticated 
accuracy in the plan, the committee decided merely to publish their 
evidence without making a report. 


The Income Tax was doubled in 1856, the time of the Crimean War, 
Mr. GLapstone arguing that to pay for the expenditure of war by taxation 
at the time is a moral check upon the passion for war. (See Sir Star- 
rorD Nortucore, pp. 258 to 264.) 


In 1857, after the termination of the war, some excitement was caused 
by the fear that the Income Tax would be continued at the war rate ; 
but Sir G. Lewis stated that the Government would reduce it at once to 
seven pence in the pound. Next year, however, there was a deficiency, 
and the question arose whether the Income Tax should be suffered to fall 
as provided by the Act of 1853, and the debt postponed, or whether war 
taxation should be kept up in time of peace, in order to reduce debts 
contracted in time of war. The former alternative was chosen, but in 
1859, Mr, GLapstone imposed an additional four pence, and in 1860 an 
additional one penny in the pound. (During this latter year certain cus- 
toms duties were remitted through the French treaty, &c., &c.) In 1861, 
one penny was removed from the Income Tax, and this year Mr. Hus- 
BARD moved for a select committee to inquire into the mode of assessing 
and collecting the Income Tax, and carried his motion in spite of the 
opposition of the Chancellor of the Exchequer. (Sir S. Norrucors, p. 
370.) 

Mr. Husparp’s committee, of which he was the chairman, consisted 
among others of Mr. GLapstone, Mr. Lowe, and Sir S. Norrucotse, This 
committee appear to have been throughout disinclined to his scheme, 
but their investigation was severe and complete. The chief witnesses 
examined were Mr. Muu and their chairman. 
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Mr. Mitv’s evidence, questions 3,539, 3,543, 3,578, 3,571, 3,579, 
3,756, 3,712, appear most worthy of notice. His principal objection to 
the existing form of the tax is, that income saved and reinvested is twice 
taxed : once as income, another time as interest of the income invested. 
In another place (Political Economy) he concludes that the tax has such 
objections in practice, that it is better that it should be reserved for emer- 
gencies when the necessity of a large additional revenue overrules all ob- 
jections. Of Mr. Husparn’s evidence, questions 1,189, 1,190, 1,196, 1,211, 
1,213, 1,214, 1,215, 1,243, 1,245, 1,266, 1,249, 1,299, 1,352, appear to 
eall for notice. He declined to commit himself to the expression that 
savings ought not to be taxed, preferring to describe the unequal in- 
cidence of the tax, as the taxation of capital. 

Mr. Husparp’s draft report was rejected by the committee. Its 
general tenor may be gathered from the following remarks of the joint 
report presented by the committee :— 

The principal features of Mr. Husparp’s scheme are :— 


1. A proposal to make net instead of gross income the basis of assess- 
ment to the tax, not ascertaining the net income by an account of an ac- 
tual outgoings, but assuming it by a deduction founded on an average 
from certain classes of gross income, 


2. A proposal to divide all incomes into two classes, of which the one 
should comprise incomes called spontaneous, and the other incomes called 
industrial, and to tax the former upon the full amount of the net in- 
come, and to tax the latter upon two-thirds of that amount. 

3. A proposal to distinguish in certain cases between the interests of 
invested capital and the repayment by instalments of the invested 
capital itself, and to levy the tax upon the interest only, and not upon 
the repaid portion of the capital. 


The committee conclude their report by declining to adopt these pro- 
posals, or to suggest any method for the reconstruction of the tax. Mr. 
Lowe drew up a separate draft report against Mr. Husparp’s scheme, as 
also did Sir Srarrorp Nortucorr. One also was drawn up by Mr. 
Sornern Estcourt, who remarked “ that the committee had to consider 
whether an inequality, occasioned by an artificial attempt to arrive ata 
perfectly correct result, would not be more likely to be a subject of com- 
plaint than the admitted inequality of the existing plan, by which all are 
covered under one mantle of universal and impartial application which 
does not exactly fit anybody.” He then remarks upon the injustice of 
taxing professional gains, and concludes that the income tax is, in its 
nature, essentially an unequal and unsatisfactory source of public 
revenue, &c., and that true policy dictates, if the tax is to be main- 
tained in ordinary times, it should be kept so low that the difference be- 
tween the relative position of man and man, class and class, should not 
be of such an amount or importance as to demand the intervention of 
the State. 


In 1862, Mr. Husparp brought forward a motion requiring the read- 
justment of the incidence of the income tax upon incomes derived from 
industry and skill, as compared with those derived from property. The 
motion was rejected. It was repeated in 1863 and again thrown out. 
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This year the tax was reduced from nine pence to seven pence, and a 
modified allowance was permitted to incomes between one hundred and two 
hundred pounds sterling. In 1864 another penny was taken off, and in 
1865 the tax was reduced to four pence in the pound. Mr. Hupsarp 
brought forward another motion in 1864, to this purport :.“ That the in- 
equalities and injustice attending the operation of the existing income 
tax disqualify it from being continuously reimposed in its present form, 
as one of the means of levying the National revenue,” but it was rejected 
by 67 to 39. 


Thus far with the history of the Income Tax in England. The one 
thing surprising in tracing its course is, that it should be still preserved 
as a regular means of supplying the exchequer in time of peace, and for 
no great particular object. Not a statesman of eminence who has not 
spoken against the tax; its inequalities are glaring, and its unpopularity 
great, yet it still exists, The fact, that direct taxation accidentally be- 
came a cry of the Liberal party in England, may have in some degree 
contributed to the long continuance of this tax. The merits indeed of 
any tax are but negative, but apart altogether from the general question 
of direct and indirect taxation, the income tax scems to have such in- 
trinsic faults in its nature, as to prevent its regular use by a statesman 
almost in any case, but especially in the fitful and fluctuating way in 
which it has been employed since 1842. 


The difficulties connected with the Income Tax are to be ranged under 
four heads: 


1. That of ascertaining the income of different individuals. 


2. That of levying an equal tax on incomes derived from different 
sources, which involves the difficulties of drawing an accurate line between 
capital and income. 


3. The encouragement it gives to careless expenditure. 


4, The eminent danger of those who benefit by the exemptions, using 
and altering the tax either thoughtlessly or purposely, so as to press hardly 
on the non-exempted classes. 


The first difficulty can only be met by either the adoption of the 
objectionable principle of self-assessment, or by the employment of 
annoying and inquisitorial means. 

The principle of self-assessment gives such unlimited scope to fraud, 
that the tax was described by Mr. Giapsrong, in 1858, as doing more 
than any other tax to demoralize and corrupt the country. Instance after 
instance might be given of Income Tax fraud, but perhaps the following 
are the most remarkable, and have greater authority. 


1. Mr. Giapstoyg, in his Budget of 1853, quoted the case of the 
alteration of Cannon Street, London, when the people in the old street 
received compensation for their loss of business. The number of persons 
was twenty-eight. They claimed in all the sum of 48,159 pounds sterling, 
as compensation for their profits of a single year. The amount awarded 
by the jury was 26,973 pounds sterling; but the return of profits for 
assessment to the Income Tax, which they had separately made, amounted 
only to 9,000 pounds sterling. 
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2. Mr. Strarrorp Norrucore, in a debate on the Income Tax, March 
238, 1860, said: “Two years ago he was employed in investigating the 
claims of persons connected with the ecclesiastical courts, for compens a 
tion in consequence of the abolition of their offices. Those claims were 
generally prepared with great fairness, and were substantiated by the pro- 
duction of books and accounts; but when he came to compare some of 
them with the returns which the claimants themselves had made to the 
Income Tax, he was astonished by the most painful disclosures. One 
gentleman, who had stood very high in the profession to which he be- 
longed, had paid Income Tax for some years on an average income of 
three hundred pounds sterling; but it was proved satisfactorily that his 
actual income had been double that amount, and in one year it had been 
nine thousand pounds sterling. That gentleman, before he applied to the 
Treasury, had paid arrears to the Income Tax Commissioners to the 
amount of six hundred and nine pounds sterling, in order to enable him- 
self to come into court. A very respectable firm proved that in five 
years they had made 31,432 pounds sterling; but the amount they had 
returned to the Income Tax in the same period was no more than 8,800 
pounds sterling. In another case, a gentleman, claiming between 3,000 
and 4,000 pounds sterling a year by his profession, had ‘assessed himself 
for one year at 200 pounds sterling per annum. Afterwards his returns 
rose to 1,161 pounds sterling. w, and when questioned, he stated that he 
‘had fixed upon that amount, because he thought that an odd figure 
would look better than a round sum.’” 


The Quarterly Review, remarking upon these cases, says that in every 
trade alike they are the first easy lessons in lying, the ‘first apprenticeship 
in “cooking” accounts and doctoring calculations. If the tax were 
reserved, as it ought to be, for rare and grave emergencies, a and when 
every other consideration is overborne by the necessity of a speedy supply 
of money, there would be less fear of fraud, people’s patriotism would be 
appe: aled to, and they would be ashamed of deception. 


Fraudulent returns could be partly checked by the adoption of a 
stricter inquisition, but there are few things which excite greater antip- 
athy to the tax than the necessity which even now traders ure under of 
disclosing their affairs. (See papers of the Income Tax Reform Associa- 
tion, 1857.) 

In considering the encouragement which the Income Tax at present 
gives to lawless “expenditure, GLADSTONE, in 1858, said in the House of 
Commons: “So long as you consent, without special purpose, to levy the 
Income Tax as part of the ordinary and permanent revenue of the country, 
so long it will be vain to talk of economy and effective reduction of ex- 
penditure. It is a source so productive, an excuse so convenient, and it 
is so easy to lay on one penny or two pence at a time, and argue that it 
will not be perceived.” 

The result is that our national income comes to be adjusted to the 
expenditure, instead of our expenditure being made to adjust itself to 
the revenue. 


Lastly. The consideration of the use likely to be made of the tax, 


through the system of exemptions, is, perhaps, more political than finan- 
cial; but its importance with an extended franchise is manifest, 
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If the tax is retained, the danger can only be met by deliberately mak- 
ing the tax permanent and invariable in amount, so that it may be a steady 
and fixed element in the financial system of the country, yet susceptible 
of sudden increase in the time of war. ‘ 


THE NATIONAL CURRENCY. 


Burraro, March 3, 1866. 


Dear Stir :—I am informed that an inconvenient amount of “ Nation- 
al bank currency” accumulates in the United States Treasury at Wash- 
ington and the Sub-Treasury in New York, and that to remedy this diffi- 
culty it is proposed to resort to the scheme of assorting and sending this 
currency home for redemption. Hence the passage of the resolutions of 
the bank officers in the city of New York on the 28th of February. 

The reason why there is an inconvenient accumulation of National cur- 
rency in the National Treasury is, because the National currency, although 
beiter secured than the legal tender greenbacks, is nevertheless made by law 
inferior to it. The greenbacks rest solely upon the credit of the Govern- 
ment, while the National bank currency not only has the indorsement of the 
Government, but also the responsibility of the bank in its corporate capa- 
city, and the individual liability of each stockholder in addition, 

Notwithstanding the superiority of the National bank currency in rela- 
tion to its security, still the greenback currency, having the quality of 
legal tender added to it by law, is esteemed the most available as money, 
and is consequently regarded as the better currency. For this reason 
everybody first pays out the National bank currency for internal revenue 
taxes, and otherwise, and there is therefore an accumulation of that kind 
of currency in the United States Treasury. 

The true remedy for the evil complained of is, to place the National 
bank currency on an equality with the greenback currency. A few 
lines incorporated into the National banking act would cure the whole dif- 
ficulty without resorting to the risky and expensive machinery of an as- 
sorting house. Let the following words be added to the law, and it would, 
I think, do more toward perfecting the system of a true National curren- 
cy than any other measure that has been proposed, viz. :—“ The National 
currency authorized by the act to provide a National currency secured 
by a pledge of United States bonds, and to provide for the circulation 
and redemption thereof, shall be a legal tender in payment of all debts, 
public and private, except custom duties and the principal and interest 
of the funded debt, so long as the banks issuing it redeem the same 
in lawful money; provided that the currency issued by any bank sepa- 
rately shall not be a legal tender for any debts such bank may itself owe.” 


This provision, incorporated into the National bank law, would com- 
plete the system, and make the National bank currency the “ best paper 
money” in the world. 

I remain yours, truly, 
J. U. Orvis, Esq., E. G. Spau.pinea. 
President Ninth National Bank, New York. 
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TAXATION OF NATIONAL BANKS. 


Berore THE Supreme Court oF THE Unirep States. Dercemser 
Term, 1865. 


Apam Van ALLEN, in behalf of himself and all other Stockholders in the 
First National Bank of Albany, plaintiffs in error, vs. Micuar. <A. 
Notan et al., as the Board of Assessors of the City of Albany. In 
error to the Court of Appeals of the State of New York. 

Mr. Justice Netson delivered the opinion of the Court, March, 1866, 

This is a writ of error to the Court of Appeals of the State of New 
York. The case presented is this: The plaintiffs in error are stock- 
holders in the First National Bank in the city of Albany, and the defend- 
ants constitute a Board of Assessors of taxes in the same city. The 
whole of the capital stock of the bank consisted in stocks and bonds 
issued by the United States under various acts of Congress ; and it was 
insisted before the board that the shares of the bank held by the plain- 
tiffs as stockholders were not subject to assessment and taxation under 
State authority; which position was denied by the board, and the assess- 
ment made and tax enforced. The case was carried to the Supreme 
Court of the State, and thence to the Court of Appeals, which court 
affirmed the authority of the board of assessors to levy the tax. 

The case is now before us under the 25th section of the judiciary act. 
The decree of the Court of Appeals must be reversed, on the ground 
that the Enabling Act of the State, passed March 9th, 1865 (Sess. 1, ch. 
97), does not conform to the limitations by the act of Congress passed 
June 3d, 1864, organizing the National banks and providing for their 
taxation. ($ 41.) The defect is this: one of the limitations in the act 
of Congress is, “ that the tax so imposed under the laws of any State, 
upon the shares of the associations authorized by this act, shall not 
exceed the rate imposed upon the shares of any of the banks organized 
under the authority of the State where such association is located.” 
The Enabling Act of the State contains no such limitation. The banks 
of the State are taxed upon their capital, and although the act provides 
that the tax on the shares of the National banks shall not exceed the par 
value, yet, inasmuch as the capital of the State banks may consist of the 
bonds of the United States, which are exempt from State taxation, it is 
easy to see that this tax on the capital is not an equivalent for a tax on 
the shares of the stockholders. This is an unimportant question, how- 
ever, as the defect may be readily remedied by the State Legislature. 
The main and important question involved, and the one which has been 
argued at great length and with eminent ability, is, whether the State 
— the power to authorize the taxation of the shares of these 

ational banks in the hands of stockholders, whose capital is wholly 
invested in stock and bonds of the United States? The court are of 
opinion that this power is possessed by the State, and that it is due to 
the several cases that have been so fully and satisfactorily argued before 
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us at this term, as well as to the public interest involved, the question 
should be finally disposed of; and we shall proceed, therefore, to state, 
as briefly as practicable, the grounds and reasons that have led to their 
judgment in the case. 


The first act, providing for the organization of these National banks, 
passed 25th February, 1863, contained no provision concerning State 
taxation of these shares; but Congress reserved the right, by the last 
section, at any time, “to amend, alter, or repeal the act.” The present 
act of 1864 is a re-enactment of the prior statute, with some material 
amendments, of which the section concerning State taxation is one. 


In organizing these banks under this act, it is made the duty of the 
association to deliver to the treasurer of the United States registered 
bonds, bearing interest, to an amount not less than thirty thousand dol- 
lars, nor less than one-third of the capital stock paid in; which bonds 
shall be deposited with the treasurer, and by him safely kept, &c. This 
provision fixes the minimum limit of the amount of the bonds to be depos- 
ited with the treasurer, but no maximum is fixed, and the whole amount 
of the capital may be invested in them. On the deposit of these bonds 
with the treasurer, the association is entitled to receive from the comp- 
troller of the currency circulating notes of different denominations, reg- 
istered and countersigned, equal in amount to ninety per centum of the 
current market value of the bonds so deposited. (§ 21.) There is a 
limit to the amount of the circulating currency to be issued to these 
associations, not to exceed, in the aggregate, three hundred million dol- 
lars. This sum was to be apportioned among the several banks organ- 
ized under the act. (§ 22.) These notes, after being signed by the 
president and cashier, are authorized to be issued and to circulate as 
money, and are to be received at par in all parts of the United States, 
in payment of taxes, excises, public lands, and all other dues to the 
United States, except for duties on imports; also, for all salaries and 
other debts and demands owing by the United States, except interest on 
the public debt, and in redemption of the national currency. (§ 23.) 

These associations also possess all the powers necessary for carrying 
on the business of banking, by discounting and negotiating promissory 
notes, drafts, bills of exchange, and other evidences of debt; by receiving 
deposits, buying and selling exchange, coin, and bullion ; by loaning 
money on personal security; by obtaining, i issuing, and circulating notes, 
according to the provisions of this act, dc. The duration of the “charter 
is twenty years, 

They are also made depositories of public moneys, when designated 
by the Secretary of the Treasury, and may be employed as fiscal agents 
of the government. 

Now, these are very great powers and privileges conferred by the act 
upon these associations, and which are founded upon a new use and 
application of these Government bonds, especially the privilege of issuing 
notes to circulate in the community as money, to the amount of ninety 
per centum of the bonds deposited with the treasurer, thereby nearly 
doubling their amount for all the operations and business purposes of the 

bank, This currency furnishes means and fecilitics for conducting the 
56 
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operations of the associations, which, if used wisely and skilfully, cannot 
but result in great advantages and profits to all the members of the asso- 
ciation—the shareholders of the bank. 

In the granting of chartered rights and privileges by government, 
especially if of great value to the ‘corporators, certain burdens are usu- 
ally, if not generally, imposed as conditions of the grant. Accordingly 
we find them in this charter. They are very few, but distinctly stated, 


They are, first, a duty of one-half of one per centum each half year 
apon the average amount of its notes in circulation; second, a duty of 
one-quarter of one per centum each half year, upon the average amount 
of its deposits; third, a duty of one-quarter of one per centum each 
half year, on the average amount of its capital stock beyond the amount 
invested in United States bonds; : and, fourth, a State tax upon the shares 
of the association held by the stockholders, not greater than assessed on 
other moneyed capital in the State, nor to exceed the rate on shares of 
stock of State banks. 

These are the only burdens annexed to the enjoyment of the great 
chartered rights and privileges that we find in this act of Congress; and 
no objection i is made to either of them except the last—the limited State 
taxation. 


Although it has been suggested, yet it can hardly be said to have 
been argued, that the provision in the act of Congress concerning the 
taxation of the shares by the State, is unconstitutional. The suggestion 
is, that it is a tax by the State upon the bonds of the government which 
constitute the ¢ capital of the bank, and which this court has heretofore 
decided to be illegal. But this suggestion is scarcely well founded; for 
were we to admit, for the sake of the: argument, this to be atax of the bonds 
or capital stock of the bank, it is but a tax upon the new uses and new 
privileges conferred by the charter of the association—it is but a condi- 
tion annexed to the enjoyment of this new use and new application of 
the bonds; and if Congress possessed the power to grant these new 
rights and new privileges, which none of the learned counsel has denied, 
and which the whole argument assumes, then we do not see but the 
power to annex the conditions is equally clear and indisputable. The 
question involved is altogether a different one from that decided in the 
previous bank cases, and stands upon different considerations. The State 
tax, under this act of Congress, involves no question as to the pledged 
faith of the Government. The tax is the condition for the new rights 
and privileges conferred upon these associations. 

But, in addition to this view, the tax on the shares is not a tax on the 

capital of the bank. The corporation is the legal owner of all the 
property of the bank, real and personal; and within the powers conferred 
upon it by the charter, and for the purposes for which it was created, can 
deal with the corporate property as absolutely as a private individual can 
deal with his own. This is familiar law, and will be found in ever y work 
that may be opened on the subject of corporations, A striking exem- 
plification may be seen in the case of the QueEn vs, Arnotp (9 Adolp. 
& Hillis N. S. P., 806). The question related to a ship owned by a 
corporation. Lord Densan observed: “It appears to me that the British 
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corporation is, as such, the sole owner of the ship. The individual 
members of the corporation are no doubt interested in one sense in the 
property of the corporation, as they may derive individual benefits from 
its increase, or loss from its decrease ; but in no legal sense are the indi- 
vidual members the owncrs.’ 


The interest of the shareholder entitles him to participate in the net 
profits earned by the bank in the employment of its capital, during the 
existence of its charter, in proportion to the number of his shares ; “and, 
upon its dissolution, or termination, to his proportion of the property 
that may remain of the corporation after the payment of its debts. This 
is a distinct independent interest or property, held by the shareholder 
like any other property that may belong to him. Now, it is this interest 
which the act of Congress has left subject to taxation by the States, under 
the limitations prescribed, as will be seen on referring to it. 


That act provides as follows: 


“That nothing in this act shall be construed to prevent all the shares 
of any of the said associations, held by any person or body corporate, 
from being included in the valuation of personal property of such person 
or corporation in the assessment of taxes imposed by and under State 
authority, at the place where such bank is located, and not elsewhere, but 
not at a greater rate than is assessed upon other moneyed capital in the 
hands of individual citizens of such State: Provided further, that the tax 
so imposed under the laws of any State, upon the shares of the associations 
authorized by this act, shall not exceed the rate imposed upon the shares 
of any of the banks organized under the authority of the State where such 
association is located: Provided also, that nothing in this act shall exempt 
the real estate of associations from either State, county, or municipal 
taxes to the same extent according to its value as other real estate is 
taxed.” (§ 41.) 

It is said that Congress possesses no power to confer upon a State 
authority to be exercised which has been exclusively delegated to that 
body by the C Constitution, and, consequently, that it cannot confer upon 
a State the sovereign right of taxation; nor is a State competent to receive 
a grant of any such power from Congress. We agree to this. 

But, as it respects a subject-matter over which Congress and the States 
may exercise a concurrent power, but from the exercise > of which Congress, 
by reason of its paramount authority, may exclude the States, there is no 
doubt Congress may withhold the exercise of that authority and leave 
the States free to act. An example of this relation existing between the 
Federal and State Governments is found in the pilot-laws of the States, 
and the health and quarantine laws. 

The power of taxation under the Constitution as a general rule, and 
as has been repeatedly recognized in adjudged cases in this court, is a 
concurrent power. ‘The qualifications of the rule are the exclusion of 
the States from the taxation of the means and instruments employed in 
the exercise of the functions of the Federal Government. 

The remaining question is, has Congress legislated in respect to these 
associations, so as to leave the shares of the stockholders subject to State 
taxation ? 
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We have already referred to the main provision of the act of Congress 
on this subject, and it will be seen it declares “that nothing in this act 
sball be construed to prevent adl the shares in any of the said associations, 
held by any person, or body corporate, from being included in the valua- 
tion of the personal property of such person or corporation in the assess- 
ment of taxes imposed by or under State authority, at the place where 
such bank is located :’—and in another section of the act (§ 40) it is 
declared “that the president and cashier of every such association shall 
cause to be kept, at all times, a full and correct list of the names and 
residences of all the shareholders in the association, and the number of 
shares held by each, in the office where its business is transacted, and 
such list shall be subject to the inspection of all shareholders and creditors 
of the association, and the officers authorized to assess taxes under State 
authority, during business hours of cach day,” &e. 

These two provisions—the one declaring that nothing in the act shall 
be construed to prevent the shares from being included in the valuation 
of the personal property, &c., in the assessment of taxes imposed by State 
authority; and the other providing for the keeping of the list of the 
names and residences of the shareholders, among other things, for the 
inspection of the officers authorized to assess the State taxes—not only 
recognize, in express terms, the sovereign right of the State to tax, but 
prescribes regulations and duties to these associations, with a view to 
disembarrass the officers of the State engaged in the exercise of this right. 
Nothing, it would seem, could be made plainer, or more direct and com- 
prehensive on the subject. The language of the several provisions are so 
explicit and positive as scarcely to eall for judicial construction. 

Then, as to the shares, and what is intended by the use of the term? 
The language of the act is equally explicit and decisive. 

The persons forming an association are required to make a certificate, 
which shall specify, among other things, the amount of its capital stock, 
and the nuinber of shares into which the same shall be divided, the names 
and places of residence of the shareholders, and the number of shares 
held by each. (§ 6.) 

The capital stock shall be divided into shares of one hundred dollars 
each, and shall be deemed personal property. The shareholders of the 
association shall be he!d individually responsible, equally and ratably, 
and not one for another, for all contracts, debts, and engagements of such 
associatiun to the extent of the amount of their stock therein at the par 
value, in addition to the amount invested in such shares. ($ 12.) 


In the election of directors, and in deciding all questions at meetings 
of shareholders, each shareholder shall be entitled to one vote on each 
share of stock held by him. (§ 11.) Fifty per centum of the capital 
stock of every association shall be paid in before it shall commence 
bu-iness, and the remainder in instalments of at least ten per centum per 
month till the whole amount is paid; and if any shareholder, or his 
assignee, shall fail to make the payment, or any instalment on his stock, 
the directors may sell the stock at public auction. (§§ 14,15.) No asso- 
ciation shall make any loan or discount on the security of the shares of 
its own capital. (§ 35.) 
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We have already referred to the list of the names and residences of 
the shareholders, and the number of shares, to be kept for the inspection 
of the State assessors. 

Now, in view of these several provisions in which the term shares and 
shareholders are mentioned, and the clear and obvious meaning of the 
term in the connection in which it is found, namely, the whole of the 
interest in the shares and of the shareholders; when the statute provides, 
that nothing in this act shall be construed to prevent all the shares in 
any of the said associations, &c., from being included in the valuation of 
the personal property of any person or corporation in the assessment of 
taxes imposed by State authority, &c., can there be a doubt, but that the 
term “shares,” as used in this connection, means the same interest as 
when used in the other portions of the act. Take, for example, the use 
of the term in the certificate of the numbers of shares in the articles of 
association; in the division of the capital stock into shares of one 
hundred dollars each; in the personal liability clause, which subjects the 
shareholder to an amount, and in addition, to the amount invested in such 
shares; in the election of directors, and in deciding all questions at meet- 
ings of the stockholders, each share is entitled to one vote; in regulations 
of the payments of the shares subscribed ; and, finally, in the list of 
shares kept for the inspection of the State assessors. In all these i instances, 
it is manifest that the term as used means the entire interest of the share- 
holder; and it would be singular, if in the use of the term in the con- 
nection of State taxation, Congress intended a totally ditferent meaning, 
without any indication of such intent. 

This is an answer to the argument that the term, as used here, means 
only the interest of the shareholder as representing the portion of the 
capital, if any, not invested in the bonds of the Government, and that 
the State assessors must institute an inquiry into the investment of the 
capital of the bank, and ascertain what portion is invested in these bonds, 
and make a discrimination in the assessment of the shares. If Congress 
had intended any such discrimination, it would have been an easy matter 
to have said so. Certainly, so grave and important a change in the use 
of this term, if so intended, would not have been left to judicial con- 
struction. 

Upon the whole, after the maturest consideration we have been able 
to give to this case, we are satisfied that the States possess the power to 
tax the whole of the interest of the shareholder in the shares held by 
him in these associations, within the limit prescribed by the act authoriz- 
ing their organization. 

But, for the reasons stated in the fore part of the opinion, the judgment 
must be reversed and the case remitted to the Court of Appeals of the 
State of New York, with directions to enter judgment for the plaintiffs 
in error, with costs. 

G. CLarence CuurcniLt, impleaded with Epwarp S. Brayton et al., 
plaintiffs in error, vs. The City of Utica. In error to the Court of 
Appeals of the State of New York 

Cuurcuitt is the only party against whom judgment was rendered in the 
court below, and the party who has brought a writ of error to this court. 
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The judgment is reversed, and the case remitted to the court below 
for proceedings there, as directed in the case of Van Aten and others vs, 
Noxan and others. We refer to the opinion in that case as governing 
this one. S. N. 
Cuauncy P. Witiiams, in behalf of himself and all other stockholders in 

the National Albany Exchange Bank, plaintiffs in error, vs. Micnar. 
A. Nouan et al., as the Board of Assessors of the City of Albany. 
In error to the Court of Appeals of the State of New York. 

The opinion in the case of Van Auten and others vs. Nouan and 
others, governs this case, and the same judgment must be entered. 

Judgment reversed and case remitted. 
S. N. 
True copy, 

D. W. MIDDLETON, 
Clerk Supreme Court United States. 


BANK TAX LAW OF NEW YORK, 1866. 


AN ACT AUTHORIZING THE TAXATION OF STOCKHOLDERS OF BANKS, AND 
THE SURPLUS FUNDS OF SAVINGS BANKS, 


The People of the State of New York, represented in Senate and 


Assembly, do enact as follows : 

Section 1. No tax shall be hereafter assessed upon the eapital of 
any bank or banking association organized under the authority of this 
State or of the United States, but the stockholders in such banks and 
banking associations shall be assessed and taxed on the value of their 
shares of stock therein; said shares shal] be included in the valuation of 
the personal property of such stockholder, in the assessment of taxes at 
the place, town, or ward, where such bank or banking association is 
located, and not elsewhere, whether the stockholder reside in said place, 
town, or ward or not, but not at a greater rate than is assessed upon other 
moneyed capital in the hands of individuals in this State. And in 
making such assessment there shall also be deducted from the value of 
such shares such sum as is in the same proportion to such value, as is 
the assessed value of the real estate of the bank or banking association, 
and in which any portion of their capital is invested in which said shares 
are held, to the whole amount of the capital stock of said bank or bank- 
ing association. And provided, further, that nothing herein contained 
shall be held or construed to exempt from taxation the real estate held 
or owned by any such bank or banking association ; but the same shall 
be subject to State, county, municipal, and other taxation to the same 
extent and rate and in the same manner as other real estate is taxed. 

Sec. 2. Every individual banker doing business under the laws of the 
State, is hereby required to declare upon oath before the assessor, the 
amount of capital invested in such banking business, and each $100 of 
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such capital, for the purposes of this act and for the purposes of taxation, 
shall be held and regarded as one individual share in such banking busi- 
ness, and such shares are hereby declared to be personal property. If 
such banker have partners he shall declare upon oath before the assessor 
the number of shares held by each of them in such banking business, 
ascertained as above provided, and the shares so held by any partner 
shall be included in the valuation of his taxable property in the assess- 
ment of all taxes levied in the town, school district, or ward where such 
individual banker is licensed, and not elsewhere; and such individual 
banker shall pay the same, and make the amount so laid a charge on 
his accounts with such partners ; and if such individual banker have no 
partners he shall be held to be sole owner of all the shares in such busi- 
ness of banking, and the same shall be included in the valuation of his 
personal property in the assessment of all taxes levied in the town, 
school district, or ward where his bank is located, and not elsewhere. 


Sxc. 3. There shall be kept at all times in the office where the busi- 
ness of such bank or banking association, organized under the authority 
of this State or of the United States, shall be transacted, a full and cor- 
rect list of the names and residences of all the stockholders therein, and 
of the number of shares held by each, and such list shall be subject to 
the inspection of the officers authorized to assess taxes, during the busi- 
ness hours of each day in which business may be legally transacted. 

Sec. 4. Sections ten and eleven of chapter ninety-seven of the session 
laws of cighteen hundred and sixty-five are hereby repealed. 


Sec. 5. When the owner of stock in any bank or banking association, 
organized under the laws of this State or of the United States, shall not 
reside in the same place where the bank or banking association is located, 
the collector and county treasurer shall, respectively, have the same 
powers as to collecting the tax to be assessed by this act as they have by 
statute, when the person assessed has removed from the town, ward, or 
county in which the assessment was made; and the county treasurer, 
receiver of taxes, or other officer, authorized to receive said tax from the 
Collector, may all or either of them have an action to collect the tax from 
the avails of the shares of stock, and the tax on the share or shares of said 
stock shall be and remain a lien thereon till the payment of said tax. 


Sec. 6. For the purpose of collecting such taxes, and in addition to 
any other law of this State not in conflict with the Constitution of the 
United States, relative to the imposition of taxes, it shall be the duty of 
every such bank or banking association, and the managing officer or 
officers thereof, to retain so much of any dividend or dividends belonging 
to such stockholder as shall be necessary to pay any taxes assessed in 
pursuance of this act, until it shall be made to appear to such officer that 
such taxes have been paid. 


Sec. 7. The privileges and franchises granted by the Legislature of this 
State to Savings Banks or Institutions for Savings are hereby declared to 
be personal property, and liable to taxation as such in the town or ward 
where they are located, to an amount not exceeding the gross sum of 
their surplus and in the possession of said banking institutions ; and the 
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officers of such banks may be examined on oath by assessors as to the 
amount of such surplus, and the property of such banks and institutions 
shall be liable to seizure and sale for the payment of all taxes assessed 
upon them for said privileges and franchises. 

Sec. 8. This act shall take effect immediately. 


BANK TAX LAW OF IOWA, 1866. 
AN ACT TO PROVIDE FOR THE TAXATION OF THE CAPITAL STOCK OF BANKS, 


Be it enacted by the General Assembly of the State of Iowa: 


Section 1. That all the shares in any of the banking associations, 
which are now or may be hereafter organized in this State pursuant to the 
provisions of the act of Congress “To provide a National currency 
secured by a pledge of United States stocks, and to provide for the cir- 
culation and redemption thereof,” approved June, eighteen hundred and 
sixty-four, shall be included in the valuation of the personal property of 
such person, association, or body corporate in the assessment of taxes 
in the townships where such banking association is located, and not else- 
where, whether the holder thereof reside in such township or not; but 
not at a greater rate than is assessed upon other moneyed capital in the 
hands of individuals of this State, provided that the tax so imposed 
upon such shares shall not exceed the par value thereof. 

Sec. 2. It shall be the duty of the managing officer or officers of any 
banking association, or corporation, upon demand, to furnish the assessor 
with a written statement under oath, showing the whole amount of cap- 
ital stock, the name and amount held by each shareholder, and the actual 
cash value of each share, and in case of a neglect or failure to furnish 
such statement within five days after demand, the whole amount of 
capital shall be assessed to the association or corporation. 

Sec. 5. For the purpose of collecting such taxes, and in addition to 
any other law of this State relative to the payment, imposition, or col- 
lection of taxes, it is hereby enacted and declared that it shall be the 
duty of every such banking association or corporation to retain so 
much of any dividend or dividends belonging to any shareholder as shall 
be necessary to pay any taxes hereby authorized, unless it shall be made 
to appear to such banking association that such taxes have been paid. 

Sec. 4. This act shall be in force from and after its publication in the 
Iowa State Register and the lowa Homestead. 
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THE BANKS OF THE STATE OF NEW YORK. 


Quarterly Abstract of the Banks of the State of New York, 
1864 and 1865. 


803 Banks. 289 Banks, 101 Banks. 


184 Banks. 


LIABILITIES, 


Capital paid in........ 


Circulation 


Profits Undivided ...... 
Due other Banks...... 
Due Corporations..... 
Due Treasurer of State. 


Total Liabilities... .. 


RESOURCES. 


ee EE er eee 


OVGROTAAB . 5 55s ssci0 cs 
Due from Banks 

Real Estate 

Specie on hand 
eT eee 


Stocks & Mortgages.... 
Bills of other Banks.... 


Expense Account 


Total Resources. 


- 92,514,882.. 


. $488,388,125 


Dee. 31, 1364. 


31,180,546. . 
28,345,347... 
. 45,205,682... 
. 2,107,764... 

3,144,210... 
269,042,097... 

2,671,718... 


.$ 488,388,125. .$ 420,274,411. 


Dec. 31, 1864. 


22,916,061. . 
8,142,807... 
20,239,286. . 


124,533,573... 
20,264,453... 
2,261,663. . 


March 25, 1865, 
-$ 106,690,761... $ 90,492,828. .$ 20,436,976. 
27,550,203... 
22,085,269. . 
36,211,772... 
1,141,628.. 
3,547,917.. 
236,961,586. . 
2,283,208... 


March %, 1865. 
-$ 196,649,246. $ 159,665,827. . 
e 866,154... 709,265.. 
18,628,244.. 
7,070,085... 
19,490,230. . 
89,862,155... 
95,748,834... 
27,959,732. . 


1,209,727... 


$ 420,344,099 


Dec. 30, 1865, 
-$ 19,299,450 
9,732,401. . F 
5,183,633.. 
6,301,330. . 
515,274... 
935,414.. 
43,164,881.. 
925,883... 


Sept. 30, 1865. 


42,980,627 
950,963 
.$ 87,195,792. .$ 85,837,849 
Dec, 30, 1865. 
.$ 38,201,809 
245,375 
4,749,094 
1,629,527 
3,751,122 
7,523,060 
20,416,795 
8,892,613 
428,454 


Sept. 30, 1865. 
$ 37,386,884. 
250,603... 
3,960,149... 
1,737,353. . 
3,162,230... 
6,086,470... 
23,429,525... 
10,911,127... 
271,451... 


$87,195,792 $85,837,849 


LIABILITIES OF THE CITY AND COUNTRY BANKS OF THE STATE OF NEW 
YORK, DECEMBER 31, 1866. 


LIABILITIES, 
Capital Stock 
Circulation 
Profits Undivided 


Due other Banks...... 


Due Corporations 


Due Treasurer of State. 


Due Depositors 
Miscellaneous 


RESOURCES, 


ND ai ss canes dusl a Siseiememeee $ 19,671,271.....$ 18,530,538 
i 
Dae. Wont HARK. 56. 6iss sscis cscs 
EIN RR sc c55's asebioieaiana naeleaes 


Specie on hand 


Cae TRCWAR a.6:4 oes:0is.s0:s 


Stocks & Mortgage:... 
Bills of other Banks 
Expense Account 


Total Resources.... 


eeee 


12 City Banks. 


$ 9,862,500 

428,330 

3,673,307 

ais Nayar alelaress bean 


28,894,907 


211,937.. 


$ 48,688,264 


12 City Banks. 


eee eenee o- 


slainschoal $ 48,688,264 


5,218,124... 


242,456. 


1,064,162..... 
3,545,500. 
6,875,115... 
7,461,605... 
7,852,690... 
235,436..... 


Total, 101 Banke. 
$19,299,450 
8,937,917 
5,518,162 
6,585,435 
541,788 

naceee Lenabar 
coccee 42,980,627 
aes 950,963 


89 Country Banks. 
$ 9,436,950 
8,509,587 


$ 85,837,849 


$ 37,149,585 


Total, 101 Banks. 
$ 38,201,809 
245,375 

4,749,094 
1,629,527 
3,751,122 
7,523,060 

20,416,795 

8,892,613 
428,454 


89 Country Banks. 


235,160...... 
2,776,824. ..... 


$ 37,149,585 $ 85,837,849 
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Banks oF THE State or New York, 1853-1865. 


Aggregate Capital; Circulation ; Surplus Profits; Balances due to and 
Jrom other Banks ; Deposits; Loans; Stocks, Bonds, and Mortgages ; 
Specie, and Real Estate of the Banks of the State of New York, from the 
year 1853 to December, 1865. 


LIABILITIES. Capital. Circulation. Profits. —— Deposits, 


1853, June $ 73,183,251 .. $30,065,559 .. $10,262,723 .. $31,889,129 .. $83,280,908 
1854, 81,589,239 .. 31,266,903 .. 11,324,058 .. 22,266,903 .. 85,294,111 
1855, 85,032,621 .. 28,562,395 .. 10,863,572 .. 24,009,232 .. 87,365,541 
1856, 92,334,172 .. 30,705,084 .. 12,945,901 .. 29,730,686 .. 100,553,349 
1857, 103,954,777 .. 32,395,892 .. 15,949,080 .. 27,319,817 .. 108,615,878 
185s, 109,340,541 .. 24,079,193 .. 13,563,650 .. 34,290,766 .. 101,637,747 
1859, 110,605,776 .. 26,759,915 .. 13,524,418 .. 30,175,829 .. 102,456,046 
1860, “ 111,494,393 .. 28,839,194 .. 14,449,193 .. 32,925,233 .. 115,266,091 
1861, 9, «» 25,617,151 .. 14,597,241 .. 30,013,723 .. 109,531,678 
1862, 108,682,708 .. 33,727,382 .. 14,721,695 .. 50,509,676 .. 155,996,788 
1863, 108,499,653 .. 32,261,462 .. 18,493,336 .. 49,195,523 .. 223,565,012 
1364, 108,135,575 .. 82,427,350 .. 23,509,367 .. 50,945,991 .. 248,185,496 
1864, \ 106,690,761 . 31,180,546 .. 28,345,347 .. 47,313,446 .. 272,186,307 
1865, Mz 90,492,823 .. 000,203 .. 22,085,269 .. 37,353,400 .. 240,509,503 
1865, 52,874,695 .. 021,337 .. 14,882,857 .. 20,791,929 .. 185,391,82 
1865, Sept 20,436,976 .. 9,782,401 .. 5,183,633 .. 6S1O604 .. 44,100,295 
BOOM, cdnwiccctasseacs 19,299,450 .. 8,937,917 .. 5,518,162 .. 7,127,223 .. 44,004,134 


Stocks and Bank Real 
Mortgages. , Balances. Estate. 


1853, June... $ 101,206,982 .. $25,800,228 .. $18,384,410 .. $13,626,754 .. $5,005,769 
1854, 153,875,986 .. 28,114,422 .. 10,792,429 .. 10,907,893 .. 5,556,571 
1855, 165,106,907 .. 28,044,581 .. 15,921,467 .. 12, .. 8,726,027 
1856, “ 174,141,775 .. 81,992,724 .. 18,510,835 .. 12,255,098 .. 6,724,168 
1857, “ 190,808,832 .. 85,047,266 .. 14,370,434 .. 11,643,830 .. 7,423,015 
1858, 178,953,145 .. 31,713,026 .. 93,597,211 .. 13,569,231 .. 7,899,958 
1859, 195,027,450 .. $5,039,269 .. 22,207,782 .. .. 8,491,879 
1860, 196,908,063 .. 36,300,577 .. 24,582,219 .. 15 .. 8,756,885 
1361, 168,477,371 .. 41,527,496 .. 41,824,080 324,077 .. 8,938,312 
1862, 184,501,261 .. 70,697,719 .. 32,822,693 .. 21,720,212 .. 9,609,060 
1863, 183,647,438 .. 115,215,996 .. 40,250,389 .. 22,404,878 .. $972,098 
1864, 201,183,792 .. 118,069,643 .. 22,590,192 .. 20,914,756 .. 333,923 
1864, ; 196,649,246 .. 124,533,573 .. 20,239,286 .. 22,916,061 . §,142,807 
1865, : .. 159,165,827 .. 95,748,934 .. 19,490,230 .. 18,628,244 .. 7,070,085 
1865, 87,866,524 .. 67,212.454 .. 18,586,769 .. 7,743,304... 4,211,244 
1865, Sept. 87,886,884 .. 23,429,525 .. 3,162,230 .. 8,960,149 .. 1,787,353 
1865, ’ 88,201,809 .. 20,416,795 .. 3,751,122 .. 4,749,004 .. 1,629,527 


> 


RESOURCES. Loans, Specie. 


Those who wish to compare the statements for 1864-1865, with those 
of prior years, will find copious details in the Bankers’ Macaziye for 
August, 1860, p. 154; September, 1860, p 228; December, 1860, p. 
443; February, 1861, pp. 637, 654; July, 1861, p. 4; September, 1861, 
p- 224; December, 1861, p. 467; April, 1862, pp. 787-8; November, 
1862, pp. 393, 400; January, 1863, p. 561; March, 1862, p. 726; April, 
1863, pp. 737, 753, and 8203; June, 1863, pp. 922, 928; October, 1865, 
p. 254; February, 1864, p. 613; June, 1864, pp. 938, 939. 
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NEW JERSEY. 


Trenton, N. J., March 7, 1866. 
Hon. Joun Hii1, Speaker House of Assembly : 


Sir: I herewith transmit for the use of the Legislature copies of all the 
annual statements of banks for the year 1865, that have reached this 
office. 

Nine banks are doing business under special charters, and two under 
the General Banking Law. 

Those doing business under special charters are as follows, viz. : 
Farmers and Mechanics’ Bank, Rahway; State Bank, New Senseciah : 
Somerset County B 3ank, Somerville ; ‘ Trenton Banking Company; Prinee- 
ton Bank; Central Bank of New Jersey, Hightstown; Farmers and 
Merchants’ Bank, Mattewan; Bordentown Banking Company; Farmers 
and Mechanics’ Bank, Camden. 

Those doing business under the General Banking Law are: Bank of 
America, Jersey City; North River Bank, Hoboken. 

The following named banks, organized under the General Banking 
Law, are winding up according to Taw, viz.: Bank of Jersey City; City 
Bank, of Trenton ; ; Exchange Bank, Toms’ River; Hoboken City Bank; 
Hudson County Bank, Jersey City; Highland Bank, Hudson City ; 
Lambertville Bank; Mechanics and Traders’ Bank, Jersey City ; National 
Bank, Paterson; Passaic County Bank, Paterson; Bank of Bloomfield ; 
Hudson River Bank, Hoboken; ‘United States Stock Bank, Jersey City. 

The following named banks have obtained charters, and are winding 
up their business under the General Banking Law, viz.: Iron Bank, at 
Morristown; Princeton Bank; Bank of New Jersey, New Brunswick; 
Bordentown Banking Company; Central Bank of New Jersey, Hights- 
town; Union Bank, Frenchtown. 

The following named banks are being settled up by degrees from the 
Court of Chancer y, viz.: Cataract City Bank, Paterson; Artisans’ Bank, 
Trenton ; Manufacturers’ Bank, Elizabeth ; Bergen County Bank, Hack- 
ensack; Merchants’ Bank, Paterson ; Stock Security Bank, Hackensack ; 
Bank of Trade, Toms’ River. 

The following named Banks have filed in the office of the Secretary of 

State certificates of intention to become associations for the purposes of 
Banking under the laws of the United States: State Bank, at Camden; 
Sussex Bank; Hudson County Bank; Essex County Bank; Hoboken 
City Bank; Newark Banking Company ; ; Mechanics’ Bank, at Newark; 
State Bank, at Elizabeth ; Mechanies’ Bank, of Burlington; Mechanics 
and Manofacturers’ Bank, Trenton; Newark City Bank: Salem Banking 
Company; Farmers’ Bank, of Wantage ; Cumberland Bank, at Bridge- 
ton; Mount Holly Bank; Bank of New Jersey, New Brunswick ; Union 
County Bank; State Bank, at Newark; Millville Bank; Orange Bank; 
Union Bank, Frenchtown; ; Iron Bank, at Morristown, 


OrricE OF THE COMPTROLLER OF THE TREASURY, 
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The following named banks have filed certificates of surrender of their 
charters, under the act entitled “An act concerning banks,” approved 
April 6th, 1865, viz.: Gloucester County Bank; “Burlington Bank; 
Mechanics and Traders? Bank, of Jersey City ; ; Burlington County Bank, 
at Medford; Union Bank, at Dover; Mercantile Bank, at Orange. 


The following named banks have reorganized under the National Bark- 
ing Law, but have not filed certificates of intention in the office of the 
Secretary of State, as required by the enabling act, viz.: Hackettstown 
Bank; Freehold Banking Company ; Ocean County Bank; Clinton Bank; 
Phillipsburg Bank; Belvidere Bank; Farmers’ Bank of New Jersey ; 
Hunterdon County "Bank. 

The following named Banks have filed in this office annual statements 
for the year 1865, as required by law, viz.: State Bank, at New Bruns- 
wick; Bordentown Banking Company ; ; Princeton Bank; Farmers and 
Merchants’ Bank; Farmers and Mechanics’ Bank; Central Bank of New 
Jersey ; Trenton Banking Company ; Somerset County Bank; Exchange 
Bank of New Jersey; North River Bank; National Bank, Paterson ; 
Lambertville Bank; Bank of Jersey City; Highland Bank. 

WM. K. McDONALD, Comptroller, dc. 


BOSTON BANK DIVIDENDS. 
By Josern G. Martin, Commission Stock Broxer, No. 10, State Street, Boston. 


Tue following table presents the capital of each bank, together with 
the last two semi-annual dividends, and the amount payable on Monday, 
April 2. Also, the market value of each stock, dividend on, October 1, 
1865, and at the present time. 

The “Everett National” Bank, located corner of Washington and 
Newton Strects, commenced operations July 24, 1865, and now pays its 
first dividend of 3 per cent. 

The profits of the banks the first six months have been liberal, but the 
advance in dividends is very trifling, owing to the large and steady 
increase for a year or more. As compared with October last the only 
banks showing a gain are the Boston National, 4 to5; Eagle, 4 to 5, and 
Hide and Leather, 6 to 7 percent. The Hamilton decreases from 7 to 6, 
Maverick, 5 to 4, and Suffolk, 5 to 4 per cent. 

The aggregate amount is nearly half a million less, several banks hav- 
ing made large extra dividends six months ago, from surplus accumula- 
tions previous to reorganizing under the National law. Of the forty-five 
banks in the table, twenty- -six divide 5 per cent., seven 6 per cent., seven 
4 per cent., and one each of 7 74, 7, 44, 3$ and 3 per cent., averaging a 
fraction over 5 percent. It will be seen that nearly two-thirds of the banks 
pay 5 per cent., while a few years since that figure was seldom reached, 
only a very few of the oldest institutions then dividing over 4 per cent. 

The Government has no interest maturing April 2, but, on the Ist of 
May, $20,281,300 will be due on $676,043,500 Five- Twenties outstanding 
March 1. 
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The State of Massachusetts pays its interest in coin. The city of 
Boston will pay interest in coin on the second day of April only, and 
after that claims the option to pay gold or its equivalent at the market 

rice on that day. 

The tendency in prices of bank shares has been upward the past month, 
and we give the most accurate quotations which can be obtained, no 
actual sales of many of them having been made for months :— 


CAPITAL. DIVIDENDS, AMOUNT. 8TOCK, DIVIDEND ON 
BOSTON BANKS. - ~—— ( 
April, 1866. Oct.1S865, Apr.1866. Apr. 1866. Oct. 1865, Mar.30, 66 
Atlantic National , $750,000 $37,500 .... 105 .... 116 
Po OTTO TOM 1,000,000 50,000 .... 108 .... 110 
Blackstone National 1,000,000 Te «nce TM isos 
Boston National.............. 750,000 S500 .... 0D ..c. 
Old Boston National, par $50 .. 900,000 Re us Diu 
Boylston National ; 500,000 30,000 .... 180 .... 133 
Broadway National 200,000 20,000 .... 1 .... 2B 
City (National) 1,000,000 40,000 1... 105 .... 108} 
Columbian, National 1,000,000 Gaeee .... 199 .... 16 
Commerce (National).... .... 2,000,000 DOOD acc TE cass OOO 
Continental, National......... 500,000 Sh600 .... 106 1... 106 
Eagle (National) 1,000,000 50,000 .... 125 .... 112} 
Eliot, National 1,000,000 50,000 .... DS cos TG§ 
Everett, National 200,000 ee a 
Exchange (National) 1,000,000 60,000 .... 182 .... 185 
Faneuil Hall, National........ 1,000,000 50600 .... ones: aa 
Firat Mational..... ccccccccsess 1,000,000 60,000 .... 2: ice. 
Freeman's, National 400,000 20,000 .... 1: in oo 
Globe, National,........... .. 1,000,000 50,000 .... 130 .... 130 
Hamilton, National 750,000 45,000 .... 13 ‘aca ae 
Hide and Leather National.... 1,000,000 70,000 .... 2 scoe ae 
Howard, National 750,000 37,500 .... coco 103 
Market, National............. 800,000 82,000 .... eons 105 
Mass. National, par $250 800,000 40,000 .... axec 10 
Maverick, National........... 400,000 16,000 .... sae ae 
Mechanics’, National 250,000 12,500 .... sans Oe 
Merchants’, National 8,000,000 50,000 .... ise Rae 
Mt. Vernon, National 200,000 10,000 .... eso 
National Bank of Redemption. 1,000,000 40,000 .... Shain” sis 
New England, National....... 1,000,000 50,000 .... eas 
North, National 1,000,000 50,000 .... ase 200 
North America (National) .... 1,000,000 45,000 .... ecco 308 
Republic (National) 1,000,000 50,000 .... eas 
Revere (National) 1,000,000 60,000 .... an a 
Second National.............. 1,090,000 75,000 .... ino ae 
Shawmut, National 750,000 37,500 .... scce mow 
Shoe and Leather, National ... 1,000,000 60,000 .... sass: 
State, National... ............ 2,000,000 80,000 .... cose 3D 
Suffolk, National 1,500,000 60,000 .... ‘<- Sa 
Third National... ......00.06 300,000 12,000 .... cece 
Traders’ National 690,000 21,000 .... aon. ae 
Tremont, National............ 2,000,000 100,000 .... oases; ae 
Union (National) 1,000,000 50,000 .... vces aa 
Washington, National 750,000 45,000 .... Sue 
Webster (National) ; 1,500,000 75,000 .... “cc ae 


Total, April, 1866 $42,550,000 $2,132,500 
Total, Oct.. 1865......... 44,550,000 2,622,500 
Total, April, 1865 40,550,000 2.384,000 
Total, Oct., 1864 37,481,700 1,746,118 
Total, April, 1864 36,431,700 1,456,918 
* October, 1865, DrvipeNps.—Columbian Bank, 15 per cent., regular and extra; Eagle, 4 regular 
and 5 extra; Freeman's, 25, regular and extra. 
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SEMI-ANNUAL STATEMENT OF THE CONDITION OF THE BANKS OF THE STATE 
OF MISSOURI ON THE 31ST DECEMBER, 1865. 


Bank of the Mechanics Exchange Bank Western Bank Farmers 
State of Bank of of of Bank of 
Missouri. St. Louis. St. Louis. Missouri. Missouri, 


Capital $3,379,128 .... $755,823 .... $559,100 .... $587,380 .... $694,928 
Real Estate 239,491 .... 47,943 .... ae 18,000 .... 91,564 
Coin & Bullion .... 156,500... 184432 .... 108,541 ... 99,704 .... 69,393 
Notes of other Banks 739,052 .... 819,853 .... 848,952 .... THe 5... 81,725 
Undivided Profits.. 858,426 .... 204,529 .... 225,830, Meme . 14,872 
State Bonds 408,000 .... CLOGS 2.5: 87,000 .... 52,000 .. 146,550 
Bills Discounted... . 986,608 ... 546.346 — en 75,159... 101,494 
Exchange Maturing. 588,762 .... 339,870 .... 739,934 .... — ... — 

Exchange Matured. . 15,526 .... ——— 40s — aes — .... a 

Suspended Debt... 715,988 .... 58149 .... 62,018 .... 818,769 .... 816,575 
From other sources. 728,547 ; 610,365 .... 500,916 .... 92,368 .... 59,897 
Circulation 192,278 .... TES ccs 8,005... 27,468 .... 57,432 
Due other Banks... . 19,284 .... SGGe .icn GRIST «x... 3 er — 

Depositors 1,240,879 .... 918,009 .... 1,068,609 .... 83,641 .... 49,967 
Total liabilities..... 1,452,386 .... 1,224,152 .... 1,889,801 .... 113,877 .... 107,899 
Liabilities of D’tors. 39,823 .. 63,229 .... 99,285 .... Te saan — 


Aggregate imme- Aggregate re- Aggregate imme- 

diate liabilities, sources. diute resources, 
Bank of the State of Missouri...... $1,452, 387 $4,528,429 $1,708,122 
Mechanics’ Bank of St. Louis. « 2324,108...... 2, 186,862...... GOdj6G 
Exchange Bank of St. Louis 1,389,802 2,217,767 738,924 
Western Bank of Missouri........ 113,877 72%, 198,194 
Farmers’ Bank of Missouri 107,399 817,200 106,972 


Totals........ $ 4,287,617 $ 10,479,362 $ 3,361,853 


June 30, 1865. Dee, 31, 1865. 

Aggregate Liabilities. ..............00.02 sees $5,444,841 -- $4,287,617 
3 os pg OO OTE 12,4 10,479,362 

a Real Estate 47,5 398,289 

= Coin : 1,288,567 
DA TIOUES: GEE COGEES oie. o 5 kinsinsc dae tescccnas errr ree 
Aggregate Condition 352......2. 352,393 
“ Suspended Debt.... J oo Se 1,471,451 

Due Depositors. .. Rtas DAeeewee Kay: ane 3,361,106 


Totals. . $ 27,261,866 $ 23,144,380 


Otp Currency.—In view of the immense amount of mutilated and 
redeemed paper money daily destroyed at the Treasury Department, the 
Secretary has determined to adopt the suggestion of the Superintendent 
of the Printing Division, made two years ago, recommending, instead of 
burning, the conversion of all such currency into pulp for the manufac- 
ture of stationery for the Department. General Spinner estimates that 
the entire Department can by this process be supplied with envelopes, 
thereby saving the Government an expense of from $8,000 to $12,000 
per year. 





The National Banks. 


THE NATIONAL BANKS. 


CAPITAL AND CIRCULATION OF THE NATIONAL BANKS IN THE CITIES 
SELECTED AS POINTS OF REDEMPTION. 


No. of Banks. Capital. Circulation. 
New York..... 57.... $$ 74,409,700.... $21,156,114 
Boston . 42,550,000.... 22,116,216 
PI NIN 5 5 i504 5a saa:a esaawiase. , 15,292,150... 7,670,997 
Pittsburgh 16. 7,900,000.... 5,451,375 
Baltimore oe 10,191,985.... 3,668,743 
Chicago ee 4,950,000.... 3,787,395 
Cincinnati oe 4,000,000.... 2,951,300 
St. Louis sens ae 3,379,000... 1,172,518 
PIN go 050s oa. 0iGini olden! siavepa-s bainiaieiensis or 3,000,000.... 1,457,595 
Cleveland are 2,000,000.... 1,704,500 
Washington o6 er 1,450,000.... 1,107,935 
isos siewisin nea ied giemers nicemrocnrecea basa 1,525,710... 486,316 
Louisville ead 1,000,000.... 647,140 
Milwaukee Disa sca 850,000.... 586,475 


Deteld, 14: CUICKs . x.05.c 8 c0ccaeds sie 3 , 54! S 73,964,619 
All others. <..0.0:0:00 Sibiecandtais-ancsialeck asin = 30,8: i 9.2 74,911 


Total, United States, Jan., 1866.... 1, $ 403,357,346 $ 213,239,530 


Securities oF Nationa Bangs. 


Hon. T. W. Ferry, member of Congress from the Fourth District of 
Michigan, presented to the Secretary of the Treasury a letter from the 
President of the City National Bank of Grand Rapids, Michigan, dated 
April 5, 1866, and ‘addressed to Mr. Ferry, asking that the law be 
so amended as to allow the reduction of the amount of securities re 2quired 
from the National Banks, designated as depositories of the public moneys 
of the United States, for deposits of such public moneys with them, to 
the amount of $25,000. 


In reply thereto the Seeretary says: “The matter of determining the 
amount of such securities is confided by law to the diseretion of the 
Secretary of the Treasury. The minimum now established by regulation 
is $50,000, While the late rebellion was in progress, and the operations 
of the Treasury Department extended into almost every hamlet of the 
country, the services of such financial agents as the National Banks were 
very valuable and necessary to the successful conduct of said operations. 

3ut, with the close of the rebellion, the Treasury Department, like most 
of the other branches of the Executive, finds a reduction of the number 
of such agents necessary for the proper conduct of the public business 
as it now exists. The difficulty of properly conducting this business, 
with nearly four hundred depositories, at even the present minimum 
amount of $50,000 securities, is daily evinced. You may judge of the 
increased difficulty of superintending and preserving an effective a 


of the public funds, were such minimum amount reduced to $25,000. 
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For the above reasons it has become a necessary part of the policy 
of this department to decrease, as far as practicable, the number of its 
depositories, and to increase, rather than to diminish, the amounts of 
their securities. The safety of the public moneys, in my judgment, 
renders this course necessary, and I, therefore, cannot justify the desired 
reduction.”’ 


INTERNAL REVENUE. 


INTERNAL REVENUE COLLECTED IN THE FISCAL YEAR ENDING JUNE, 1865. 


STATE. 


Amount, 


stsseccass SOOM... 


Pennsvlvania emesis 
NS 6655.6 c:aces-wcsiesecs ‘ 


3 
Illinois 

New Jersey.... 
Connecticut 
Missouri 


California 
New Hampshire 
Michigan 


So Se ee er 
Vermont 

Delaware 

West Virginia 

Virginia.... 

Nevada j 
PIR. «assis ses cs,00 
I, Scab etait esdewmnamamarn “ 
Oregon 

Colorado 

Washington 

Nebraska 

New Mexico 

| re 

Montana 


Totals 


. ++ $ 182,495,882 


27,811,537... 
23,250,856.... 
15,296,123.... 
9,174,370.... 
6,157,012.... 
6,009,998... 
5,243,540... 
4,966,085.... 
4,591,346... 
4,571,521.... 
3,946,846.... 
3,840,876.... 
3,434,917... 
2,544,025.... 
2,408,367.... 
1,775,200.... 
1,659,161... 


1,616,188... 


1,516,967... 
773,658... 
765,208. ... 
693,276 ) 
219,833 § 
286,278.... 
245,939.... 
209,573.... 
158,191.... 
130,052.... 

76,740.... 
56,054.... 
49,042... 
41,525.... 
36,022.... 


Population 


1560, 


3,887,542... 


2,906,570... 
1,231,065... . 
2,339,599... 
1,711,753 
672,031... 
460,151.... 
LVS 3... 
687,034... 
AL es 
1,350,479... 
174,621... 
380,015... 
326,072. 
749,112... 
628,276... 
175,873 
674,948.... 
709,433. ... 


1,109,847... 


315,116... 
112,218. .. 


1,596,083... 


6,857.... 
162,022... 


Ss 


52,464... 
34,197... 
11,578... 
28,842... 
93,541. 
40,295... 


$ 25,663,574 


head. 
$12 


Revenue per 
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The following is a statement of the dividends and interest money to be 
disbursed at the dates given in April, and all payable in this city. The 
Berkshire Railroad, Granite Railway, and Salisbury Mills are quarterly. 
The Wilmington Railroad have changed the time of dividend payment 
from April and October to July and “January. 

In addition to these, early in April is the usual period for payment of 
dividends by the Boylston, City, Howard, Manufacturers’, Merchants’, 
National, Neptune, Suffolk, and W ashington Insurance Companies; as 
also the Boston Exchange and Hamilton Woollen Companies, quarterly — 
adding, in round numbers, probably $200,000, and making the total to 
be paid out in April nearly $3,500,000, including bank dividends :— 


CAPITAL, DIVIDENDS. AMOUNT. 
NAMES OF COMPANIES, ETC. an, 


Apr. Apr. 1866. Oct. Apr. Apr. 1866. 
+ Albany City 6's, W. R. R. guar Principal .. .... .. ceoe 9960000 


4 Am. R. R. & Construction Co $600,000 3 18,000 
21 Bangor City (Municipal) 6's Int.about 3... ae 11,000 
2 Bangor (R. R. issue) 6's, 1874 ... $500,000 38 .... one 15,000 
2 Bath City 6's, 1891 200,000 8 .... eae 6,000 
10 Berkshire Railroad Stock 820,500 1} ... cove 5,600 
SD Wothams City Boman gic 55ds Sncccccescccecs = Interest .. ake ‘ eer 85,000 
11 Boston Five Cents Savings Bank Interest 2} 105,000 
2 Boston Manufacturing (par 750) 600 shares $30 30,000 
2 Boston Steam Flour Mills $100,000 3 3,000 
2 Boston & Sandwich Glass 400,000 50,000 
2 Cambridge (Horse) Railroad 727,800 32,751 
2 Chelsea Horse Railrvad (preferred).............. 110,000 4,400 
2 Eliot Fire Insurance 200,000 12,000 
10 Equitable Insurance Per. Fund 220,000 7,700 
20 Granite Railway 250,000 7,700 
2 Han. & St. Jos. L. G. Bonds Interest 45,000 
2 Massachusetts State 6's, 1868 $ 150,000 4,500 
2 Massachusetts State 5's, °65-"T4 275,000 6,875 
2 Massachusetts (Troy & Greenfield) 5's, 1890 1,166,500 29,163 
2 Malden and Melrose Railroad 6's 75,000 2,250 
Michigan Central Railroad Bonds, 18: 4,500,500 180,020 
Mount Pleasant Coal 500,000 7,500 
National Dock Co. (East Boston) 300,000 9,000 
New England Glass Co 500,000 50,000 
Northern N. H. R. BR. 6's, 1874........ 151,600 4,548 
New Bedford City 5's, 1877-80 77,000 1,925 
Old Colony Railroad Bonds 249,500 nane coos 7,485 
Old Colony Railroad Bonds Witetipal 2.00 cee 45 fees 89,600 
Pee GU Gin ccs cecsssiccsvesaces sees Int. about 5,000 
Prescott Fire & Marine Ins. Co $ 100,000 4,000 
Roaring Brook Coal.... . 250,000 15,000 
Salisbury Manuf 1,000,000 50,000 
Shoe & Leather Fire & Marine Ins...... 200,000 10,000 
South Shore R. R. 6's, 1880 150,000 4,500 
Western Railroad 6's, 1875 ......... iidcaoeaeen 950,000 25,500 


Mc ccinsntcacdcdadesedecdtansacmesesiamamieats cans ekaciswetanaalceneaeds $ 1,147,217 


* The Mount Pleasant Coal Company has paid $7.50 per share since October last, viz.: $2 Nov. 
28, $2 Dec. 28, $2 Jan. 28, and now $1.50 per share. Roaring Brook Coal Company paid its first 
dividend of 4 per cent. Nov. 24, then 8 per cent. Jan. 22, and now 6 per cent., or $3 per share. 

+ The $250,000 Albany City Bonds (guaranteed by Western Railroad), due July 1st, are payable on 
demand, having been anticipated by the Western Railroad Company. 

¢ Cambridge and Chelsea Railroads, less Government and State taxes, in October, and Govern- 
ment tax only ip April. 
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The annexed table will show the amount of business transacted in rail- 
roads and miscellaneous stocks at the several stock and exchange boards 
of New York city during the month of March, 1866, with the highest 
and lowest prices paid :— 


vé 
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Shares Sold. Tighest. Lowest, Last Sale. 


Delaware and Hudson Rate wccn TROP ccw BOe sacs 866 
Pennsylvania Coal.............-.. Cee <sce ERO ccne 202 

American Coal BOP sace. GE acces 59 

I Rs coc cindcin bain dijeceesien BeOO wuss CO 2 

RON COR oi cinccccccseadens 200 .. 44 .... 44 
Wilkesbarre Coal : Me -éicn OO cues 

SUNN TMEN CHORD 5 o.ei6aicerecaw acces ee «cs, Tacs 

Butler Coal - eee BS. cces, 30 

Spring Mountain Coal Me ius Sax. 4 

Maryland A. C. Coal MOOR cscs Eiacce BD 
Spruce Hill Coal 45,300 .... ., See 3 
RRM NOUNNIE CODE. 665 pss ccc cc-cc0ce 3000 ns S54. «4 
Ashburton Coal. - rr  wariree 13 
Quicksilver, oe eras 
Mariposa De ccs. BRE ects BP Sea 
Mariposa preferred 6,800 .... I18%... er 
Quartz Hill Mining Co er ° 

West Union Telegraph Co 14,976 

West Russian Extension 193 

Pacific Mail Steamship Co 1,859 

Pacitic Mail Scrip. 1,005 

Atlantic Mail Steamship Co 8,000 

Union Navigation Co. 1,800 

Central American Transit Co 

Union Transit Co 

Canton Co 

gt Re nT cae pee eee 

New York Central Railroad es ee 

PE NOE... c.cccnaecdctdepenc MEE. wean 87 

Erie preferred ee. 


Hudson River 22,500 .... 109} . fad 
ICR ae Raa ae aes 227,653 .... 103} .... 


104 
83 


SPORTS PENT Os 


Michigan Central 
Michigan Southern 
Michigan Southern guaranteed .... 
Illinois Central 
Cleveland and Pittsburgh......... 317,400 
Cleveland and Toledo 16,300 
Cleveland, Columbus & Cincinnati. . 289 
Chicago & Northwestern 47,775 
Chicago & Northwestern preferred.. 47,908 
Chicago & Rock Island 77,517 
Chicago, Burlington & Quincy: 360 
Chicago & Alton 
Chicago & Alton preferred. 
Alton & Terre Haute 
Alton & Terre Haute preferred ... 
Pittsburgh & Fort Wayne 
Toledo & Wabash 
Milwaukee & Prairie du Chien 
Milwaukee & Pr. du Chi., lst pref... 
Milwaukee & Pr. du Chi., 2d pref... 
Milwaukee & St. Paul 
Indianapolis & Cincinnati 
Norwich and Worcester 
Morris & Easex. .......ccccccccesee 
Central New Jersey 
Stonington Railroad 
Delaware & Lackawanna 
Total shares in March 1,888,617 
Total shares in Feb.... ......- 1,593,725 


Increase 294,893 





1866.] 


Stocks in New York. 


899 


The sales of Government, State, railroad, and miscellaneous bonds, and 
of gold, during the month of March, at the stock boards, New York, 


were as follows :— 


Governments. .............$ 6,961,000 | 
203,000 | 
195,000 | 
56,000 | 
16,000 | 
2,000 | 
27,000 | 
4,000 | 


New York Sixes. 
Connecticut Sixes .......... 
Rhode Island Sixes 
California Sevens 
Ohio Sixes 
New York City Sixes 
Brooklyn Bonds 

Total in March 

Total in February 


Increase 


Missouri Sixes 

Mo., Han. & St. Joseph’s 
Tennessee Sixes 

North Carolina Sixes 
Virginia Sixes 

Georgia Sixes 

EQUIMORD PABOR. o:0.0.00665,00:00 
Minnesota Eights 

Railroad bonds. 


$1,413,000 
13,000 
521,000 
434,000 
169,000 
15,000 
3,000 
1,000 
1,756,000 


$ 11,813,000 
9,911,000 


$ 1,902,000 


The sales of bank shares at New York for the month of March were :— 


Metropolitan 

Bank of Commerce 
Bank of New York 
Merchants’ Exchange 


Phenix Bank 

Importers and Traders’ 
American Exchange Bank 
St. Nicholas Bank 


II oo adic cinnac ccicnsnsmancnewens 


Mechanics’ Bank 

Bank State of New York 
Corn Exchange 
Tradesmen’s Bank 
Fourth National Bank. 
Ninth National Bank 
Central National Bank 
Gallatin National Bank 
Shoe & Leather 

Ocean 

Commonwealth 

Chatham 

Manufacturers and Merchants’ 


IG oc ctccc cdncene BetakbOse sees 


North River 

Bank of America 
Bank of Republic 
Butchers and Drovers’ 


Total in March 
Total in February. 


Decrease..... Eddies ew Resad neem 


Price, 
1204 @ 
105 @ 
112 @ 
106 @ 
145 @ 
1104 @ 
96 @ 
1004 @ 
110 @ 
1003 @ 
964 @ 
113 @ 
106 


1214 
106 
113 
107 
155 
113 
98 
102 
113 
102 
97 
114 
114 @.. 
131 @... 
97 @ 160 
107 @ 109 
109 
2 111 
96 
101 
137 
103 


®@QOQLHOOOO 
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BANK ITEMS. 


Supreme Court Decision.—In another portion of this number (pp. 880-885), our 
readers may find the opinion of the Supreme Court in the tax case. The following 
is an explanatory letter from the counsel employed in the case :— 


New York, March 29, 1866. 
My DEAR Sir:—The Bank Tax case is decided wholly in our favor. The judgment 
below, which sustained the tax, is reversed, with costs; and judgment directed in 
favor of the party taxed, decreeing that the tax is invalid. This finally saves the 
Bank from the tax of last year and from any tax under the existing law of the 
State. If the Legislature should pass a new law, it will be time enough to consider 
whether that law is valid. I regret that there should have been so much miscon- 
ception in the newspapers on the subject. Every proposition I argued has been 
decided in my favor by the Court, and, I imagine, unanimously. 
Yours truly, Wa. M. Evarts. 
J. U. Orvis, Esq., 
Sec’y and Treasurer of the Ex. Committee. 


NATIONAL BANK CuRRENCY.—The weekly statements published relative to the 
issue of National bank currency are liable to be misunderstood by many persons 
who have been informed that the amount of circulation limited by law to National 
banks had been reached. The fact is, that National Banks have been organized 
which are entitled to the full extent of the provisions made by law; but it is im- 
possible to prepare and issue to these banks the amount of circulation which they are 
allowed as fast as they are organized. Hence the apparent discrepancy. 

Another fact in relation to National banks, which is not generally understood, may 
also require an explanation in this connection. Reports are every now and then 
being published of the charter of certain new National banks by the Comptroller of 
the Currency; while the fact is, that no National banks have been authorized for 
several months, but a number that were granted some six or eight months ago have 
been delayed by various causes from commencing business until the present time. 
Quite a number of State banks which applied for conversion and filed their papers 
prior to the Ist of July, 1865, have not yet received their final certificate of author- 
ity, for the reason that their outstanding State circulation is in excess of the amount 
allowed by law for National banks. The Comptroller only issues the certificate for 
tlem to commence business when their old circulation is reduced to ninety per cent. 
of their capital. 


Tax on Banxs.—By the revised Internal Tax law, now under debate in Congress, 
the banking section is amended by adding, that deposits in associations or companies 
known as provident institutions, or savings banks, having no capital stock, and 
having no other business than receiving deposits to be loaned or invested for the 
sole benefit of the parties making such deposits, without profit or compensation to 
the association or company, shall be exempt from tax or duty on so much of 
tieir deposits as they have invested in securities of the United States, and all 
deposits less than $300 made in the name of one person. 


SpeciAL ComMission.—The panic and general disarrangement of business among 
the National banks in the Pennsylvania oil regions has induced the Treasury De- 
partment to send Mr. Jos. C. G. Kennedy, of Washington, to investigate their con- 
dition and report immediately. Mr. Kennedy goes armed with authority to act 
summarily, and unless the suspected institutions can make satisfactory exhibits 
their days are already numbered. The drafts drawn on Culver, Penn & Co. by the 
First National Bank of South Bend, Indiana, will be paid by the Merchants’ 
Exchange National Bank of this city, and the First National Bank of New York 
will pay those drawn by the First National of Titusville. Among the banks which 
are reported to have suffered are the National Bank of Crawford County, at Mead- 
ville, which has a paid-up capital of $300,000 and $100,000 in bonds deposited 
with the Treasurer of the United States as security for a National circulation, but it 
has as yet received none of its bills. It has notes issued as a State bank out, how- 
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ever, to the extent of $352,000. The Venango County National Bank of Franklin 
has a capital of $300,000 and $100,000 in bonds deposited, upon which it has re- 
ceived $85,000 of National currency, and it also has $108,000 of its old State issues 
outstanding. The Petroleum Bank of Titusville had taken steps to organize as a 
National bank, but it had never deposited any bonds or received a certificate of 
authority to do business as such. It has a capital of $100,000 and about $80,000 
circulation. The Oil City Bank has a capital of $300,000 and $276,000 State 
circulation. 


MotitateD Notes.—The following circular has been isued by the Comptroller 
of the Currency, relative to the redemption of mutilated bank notes: 


TREASURY DEPARTMEN@ OFFICE OF THE COMPTROLLER OF THE } 
Currency, Wasuinaton, D.C., Feb. 15, 1866. f 


An impression seems to prevail in the public mind that the same rigid results and 
regulations prescribed by the Treasurer of the United States for the redemption of 
mutilated Treasury and United States notes are applicable to the redemption of mu- 
tilated bank-notes. This is a mistake—although a circular issued to National banks 
from this office containing suggestions on this subject recognized the propriety in 
some instances of redeeming mutilated notes at less than their face value—the in- 
tention was to leave the matter mainly to the discretion of the officers of the banks. 
Tn order, however, to make the matter perfectly clear, and to obviate for the future 
all necessity for explanatory letters, I now propose briefly to state that expe- 
rience has demonstrated the inexpediency, if not the illegality, of allowing 
fractional valuations of mutilated notes, beside which, it confuses and complicates 
our accounts to such a degree as to render the plan impracticable. A bank is bound 
to redeem its notes on demand. The fact that a portion of one of its promissory 
notes is torn off, or missing, does not cancel this obligation, so long as there is no 
reason to believe that the missing portions of the note can or will be used to de- 
fraud. Section 58 of the Currency Act will always justify an inquiry as to the 
cause or manner of mutilation. If the explanation is satisfactory, the note should 
be redeemed in full; but if the inquiry should lead to the belief that fraud was in- 
tended, the bank would be justified in refusing to redeem it. Nothing would justify 
a deduction from the face value of a note, except a fraudulent intent, and evidence 
of a fraudulent intent would justify the bank in refusing to redeem the note; there- 
fore, the note should be redeemed in full or not at all. The full face-value will be 
allowed for all mutilated notes returned to this office when such value was allowed 
by the bank which redeemed them. The officers of the banks are the only compe- 
tent judges as to the propriety or necessity of the case, and all questions arising 
upon mutilated notes presented for redemption are left to their judgment and 
discretion. FREEMAN CLARK, Comptroller of the Currency. 


Tax ON Gross Deposits.—At a meeting of bank officers held February 28, to 
receive the report of the committees who visited Washington relative to the taxing 
of bank deposits, the following report was presented. 

The committee appointed by the Association of Bank Officers to visit Washing- 
ton and confer with the Treasurer of the United States and other authorities on the 
subject of the proper mode of making returns for taxation upon bank deposits, have 
performed that duty, and respectfully report the following as the result agreed 
upon : 

“The returns of banks for duty on deposits are to be made up at the close of each 
day, as already directed. 

“ All checks on city banks, deposited by dealers with banks in the same city, for 
collection, or with the understanding that the money is not to be drawn from the 
bank until the next day, if entered for convenience, may (at the end of the day) be 
transferred to an account of ‘ uncollected checks.’ These are not taxable as depos- 
its, excepting as money is actually paid upon them, to which extent they must pay 
duty as deposits.” 

In accordance with this understanding, banks are required forthwith to make an 
additional return to the Treasurer of the United States, for the six months to Ist 
January, ultimo, and to pay whatever may be due thereon, and to make all future 
returns in conformity with with the above agreement. Respectfully submitted, 
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Gro. S. Coz, Epwarp Haircut, J. D. Vermityz, R. H. Lowry, J. F. D. LANIER, 
Committee from New York; Sam’, H. Wauuey, Committee from Boston. 
February 27, 1866. 


The following resolutions were presented, adopted, and a copy ordered to be sent 
to the Secretary of the Treasury, signed by the officers of the meeting: 


Whereas, Measures are under consideration in Congress for the consolidation of 
the public debt, having also in view, as their ultimate object, the restoration of the 
currency to a specie basis— 

Resolved, That this Association deem all these deliberations to be timely and ap- 
propriate, and to be demanded by the best interests of the country. 

Resolved, That we deem it to be an indispensable pre-requisite of such measures 
that a systematic plan be adopted for thg regular redemption of National bank 
notes, as recommended both by the Secretary of the Treasury and the Comptroller 
of the Currency. 

Resolved, That without such a plan in effective operation, any movement toward 
the curtailment of the legal tender issues will inevitably result in the substitution of 
a currency calculated to protract indefinitely existing financial difficulties, and to 
increase the embarrassments both of the Government and the people. 


New York.—We refer our readers to the card of the Merchants’ Exchange 
National Bank of New York, which appears on the cover of this work. ‘This bank 
was organized in April, 1865, with a capital of $1,235,000, limited to $5,000,000. 
It takes the place of the “ Merchants’ Exchange Bank,” which was established at 
No. 173, Greenwich Street, in the year 1829, under the presidency of Mr. Peter 
Stace. Mr. WittiamM M. VERMILYE, formerly Cashier of the Manhattan Bank, 
and of the present house of VreRMILYE & Co., was then Cashier; Mr. Joun 
LORIMER GRAHAM, yet living, was the Notary of the Bank. The successors of Mr. 
Stace were Mr. JAMES VAN Nosrranp in 1842, and Mr. JAMES BARNES in 1856. 
The successors of Mr. VERMILYE were Mr. WILLIAM H. Jounson (now President 
of the Hanover Bank) in March, 1840, and Epwarp J. OAKLEY in November, 1853, 
the present Cashier. Mr. BArNgEs resigned the presidency in 1865, on account of ill 
health, and was temporarily succeeded by Mr. Epwarp Etsworta. In February 
last the Directors elected, as President, Mr. SAMUEL E. SPROULLS, one of the old and 
standard merchants of this city, under whose management the stockholders may 
rely for soundness and success. With the increased business lately acquired by tho 
Bank, its stock has risen from 98 @ 100, as quoted in January, to 108 @ 110. 
The present Board of Directors consists of:—SaMUEL E. SprouLis, formerly 
Sproulls, Meeker & Co.; DanteL C. Kinasnanp, of D. & A. Kingsland, Sutton & 
Co.; Witt1AM A. THompson, President Mercantile Fire Ins Co.; Hon. D. 8. GREG- 
ory, M. C. Jersey City; Joun J. Van Nostranp, of J. & H. Van Nostrand & 
Co.; Epwarp Extsworts, Merchant; JESSE Hoyt, of Jesse Hoyt & Co.; Joun M. 
Davies, of John M. Davies & Co.; Eu@eNE O’SULLIVAN, of Eugene O'Sullivan & 
Co.; Herman SrursserG, of H. & A. Stursberg & Co.; Henry Conn, of Henry 
Cohn & Co.; Pierre V. Duflon, of L. Maillard & Co. Special attention will be 
given by the Bank to the business of correspondence, and to the purchase and 
sale of all classes of Government Securities, gold and silver, exchange, etc.; and 
collections made at all available points throughout the United States. 

New York.—The Tenth National Bank, located at No. 240, Broadway, has a capital 
of one million of dollars, and is a designated depository of the United States. They 
solicit the accounts of bankers and others. D. L. Ross, President; J. H. Stout, 
Cashier. (See their card on the cover of this work.) 

Geneva.—Mr. A. L. CuEzw succeeds Mr. WILLIAM RicHARDSON as President of 
the First National Bank of Geneva, N. Y. Mr. Tuomas Rates is again Cashior of 
this Bank. 

Herkimer.—The Bellinger Bank, hitherto located at Herkimer, has been removed 
to Brooklyn, Long Island. 


Massachusetts.—The annual report of the bank commissioners of Mas- 
sachusetts shows that of the 183 banks that were in operation in the Common- 
wealth, a little more than two years since, one only remains, which is now doing 
business under State authority, namely, the North Bridgewater Bank. Four have 
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surrendered their charters: the Mattapan Bank in Dorchester, and the Bank of the 
Metropolis in Beston, in 1863, and the Cambridge Market Bank and the Westfield 
Bank, in 1865. The other 178 have become National banking associations. During 
the past year 128 banks have been examined, preparatory to their becoming National 
banks. The number of banks now existing in Massachusetts is 209, of which 
30 are new National associations. Their total outstanding circulation, on the 1st 
of October last, was $52,100,414, which is a greater circulation, by about 
$20.000,000, than was ever reached by the State banks. The savings banks, for the 
second time in their history, show a diminution in the aggregate amount of deposits. 
From the abstract of returns from the savings institutions, it appears that on the last 
Saturday of October, 1865, the aggregate number of depositors in 102 banks was 
291,488, and the aggregate deposits $59,936,482, against 291,616 depositors, and 
$63,557,604 deposits in 1864. The average rate of dividends, last year, was 4% per cent. 

Boston Five Cenis SAvinGs Bank.—The annual meeting of this corporation 
was held in March, at the Banking rooms in School Street, and ‘he old Board of 
Trustees elected, with the exception of three, whose places were filled by SAMUEL 
B. Payson, WM. D. Forses, and B. §. Evans. From a report made by the Trea- 
surer, we extract the following exhibit of the business of the institution:—The de- 
posits have been steadily increasing since October last, and show for this period of 
six months a gain of about $200,000. During the past year 38,687 deposits have 
been received, amounting to $2,232,302 17; and during the same time 30,650 pay- 
ments have been made to depositors, amounting to $2,364,723 69. The fact of the 
increase of 1,753 depositors since the last annual meeting, shows conclusively that 
there is no lack of confidence in the institution. The whole atnount now standing 
to the credit of depositors is $4,572,734 48; and the number ot accounts open is 
38,138. The number who have deposited less than $50 is 23,171; $50 and less 
than $100, is 3,653; $100 and less than $500, is 8,464; $500 to $1,000, inclusive, 
is 2,910. The total number of resident depositors is 24,313; non-resident, 13,825; 
males, 21,825; females, 16,313; Americans, 30,765; foreigners, 7,373; artists and 
mechanics, 5,559; clerks and agents, 2,848; laborers, 1,301; soldiers, 559; mer- 
chants and traders, 1,170; servants and waiters, 1,289; public officers and profes- 
sional men, 1,100; seamen, 329; women, children, and all others whose occupation 
is unknown, 23,983. 

Aprit Divipenps AT Boston.—Bank dividends to the amount of $2,132,500 and 
miscellaneous dividends amounting to $147,217 are payable at Boston in April. 
The banks which declare dividends are forty-five in number, representing a capital 
of $42,550,000, and the dividends range from 3 to 7 percent. The profits of the 
banks for the last six months have beer large, but the aggregate amount is nearly 
half a million less than the dividends of last October, several banks having made 
large extra dividends then. Nearly two-thirds of the banks pay 5 per cent. each, 
which is an increase over the largest dividends that were declared under the old 
State bank system. In addition to the bank and miscellaneous dividends payable to- 
day, bank and manufacturing company dividends to the amount of $200,000 will be 
paid during this month, making the whole amount of interest to be paid out at 
Boston during the month $3,500,000. 

Savines Bank Commission.—The act abolishing the State Board of Bank Com- 
missioners, of Massachusetts, took effect January 1, 1866. This board has been the 
guard which the Legislature has placed over the savings institutions, and its retire- 
ment consequently left them without public supervision. The Governor called the 
attention of the State to this fact in his inaugural, recommending the establishment 
of a permanent Savings Bank Commission, and remarking that he was clearly of the 
opinion that one man was sufficient. The Legislature has adopted the recommenda- 
tion of the Governor, authorizing the appointment of a single savings bank com- 
missioner. This officer is to be entitled to a clerk, at a salary of not over $1,800 a 
year, and is to hold his place for a term of three years. The pay of the com- 
missioner is fixed at $2,500 a year. Several political candidates for the post have 
already been self-nominated, but we understand that the Governor is determined to 
make selection of a practical banking man. At the date of the Governor’s address, 
there were in Massachusetts 102 savings institutions, with $60,000,000 of deposits, a 
sum exceeding by $6,000,000 the capital of both classes of banks when the com- 
mission was established in 1851. 
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Worcester—The People’s Savings Bank has been established at the corner of 
Main and Pleasant Streets, Worcester. Deposits in this institution are put on 
interest the lst day of every month. C. M. Bent, Treasurer; JoHN C. Mason, 
President. 

Perny Savings Banx.—At date of the last official examination of the Boston 
Penny Savings Bank, its depositors numbered 2,358, and its deposits amounted to 
$69,901, $58,633 of which was invested in public funds. Rate of ordinary dividends 
for the last year, five per cent. 


Springfield.—Mr. Henry S. LEE was elected President of the Chicopee National 
Bank, Springfield, January 22d, in place of Mr. James D. BREWER, who declined a 
re-election. 


Lynn.—Mr. Witutam 8. Boyce was, in March, elected President of the First 
National Bank of Lynn, in place of Mr. M. C. Prart, deceased. 


Connecticut,—-Mr. C. B. Homes, late of the Citizens’ National Bank, of 
Indianapolis, Indiana, has been appointed Cashier of the Hurlbut National Bank of 
Winsted, at West Winsted, Mr. W. PHebps having resigned. 


Rhode Island.—The banks in Providence, under the State law of Rhode 
Island, are reduced to fourteen, with an aggregate capital of $2,617,650, and circu- 
lation, $1,315,000. The banks in the interior number eleven, with capital, $991,400; 
circulation, $512,000. 

Providence.—Mr. Samvet Sauispury has been elected Cashier of the City Na- 
tional Bank of Providence, in place of Mr. Amos W. Snow, who declined a re- 
election. The capital has been increased to $500,000. Their New York corre- 
spondent is the Fourth National Bank. 


Pen nsylvania.—Governor Curtin, in his message to the Legislature of 
Pennsylvania, under date February 28, says :— 

“T have approved the bill entitled ‘An act to amend the revenue laws of the 
Commonwealth,’ because the first two sections, imposing taxes on bank stock, and 
railroad, canal, and transportation companies, are, in my judgment, important to the 
welfare of this Commonwealth; and, although there are provisions in this bill, 
which are, some objectionable, and others susceptible of improvement, I do not 
doubt that, on the defects being pointed out, the wisdom and patriotism of your 
honorable bodies will be effectually applied to remedy them. 

“The punctual payment of the tax on bank stocks, imposed by the first section, 
will also be necessary to furnish the means of supporting the Government. As a 
large portion of this tax falls on the stock of the National Banks, and thus might 
possibly ensue inconvenient litigation, the plan has been suggested of allowing the 
banks to receive interest at the rate of seven per cent. per annum. It is supposed 
that the grant of this privilege would probably induce them to pay the tax without 
objection. 

“T approve of this suggestion, especially as they are now invited to lend to the 
United States, at an interest of seven-thirty per cent., and the feasibility of doing 
so, of course, tends to prevent them from lending to individuals at six per cent. 
To advance the interest to seven per cent. would probably induce them to increase 
their loans to persons in active business, and thus benefit the community. But I 
recommend that this provision, and also the exemption of bank stock from local 
taxation, be made expressly conditional on the punctual annual payment, without 
litigation, of the tax imposed by the first section. Such an arrangement would be 
the more desirable, because, as the National banks are chartered, not by this Com- 
monwealth, but by the United States, it would clearly be very difficult to compel 
their officers to act as agents for the collection of a State tax.” 


Pitisburgh.—JouN GRaHaM, Esq., for many years past President of the Bank of 
Pittsburgh, has retired from that post, although still retaining his place in the Board 
of directors, and JoHN HARPER, its well-known Cashier, has been promoted to the 
Presidency. Mr. WiLt1aM RoseBure takes Mr. HarPEr’s place as Cashier, and Mr. 
Rosert M. Cust becomes Assistant Cashier. 

Mr. Grawam has been Director and President of this bank since 1828—a very 
long continuous service in one position, and we fancy there can be few, if any, in 
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Pennsylvania who can show a similar record. Weare certain that no one can show 
a better one. 

Mr. HARPER entered the bank in 1832—thirty-four years ago; was its third 
Cashier, and is its sixth President. He succeeded the excellent Joun SNYDER as 
Cashier, who gave about as long a service to the bank, in that capacity, as Mr. 
GrauAM has done in its Presidency, so that Mr. HaRPER‘has succeeded two of the 
best-known and most experienced bank officers in Pittsburgh. Having proved 
himself eminently worthy to fill the place of Mr. SnypDER, we have no doubt he will 
show himself equally worthy to fill Mr. GRaHAM’s position. His long experience as 
a banker would alone fit him for such a place; but as he adds to this rare ability 
acquirements as a business man and a financier, the bank may be considered fortu- 
nate in having an officer so thoroughly fit to wear the mantle of a SNYDER and a 
GRAHAM. 

The Bank of Pittsburgh is, we believe, one of the oldest banks in Western Penn- 
sylvania, having been chartered just after the close of the last war with Great 
Britain, and is now the only State Bank in the city, all the rest having accepted 
charter under the National banking system. Its first President was Hon. WILLIAM 
WILKINS, whose successors were respectively JOHN DARRAH, JOHN McDONALD, W. 
H. Denny, and Joun GrRAnAM. Its first Cashier was ALEXANDER JOHNSTON, and to 
him JosHuUA SNYDER succeeded. It prides itself upon always having maintained 
specie payments, and probably no bank ever more thoroughly enjoyed the general 
confidence. Its well-earned reputation, we feel sure, will be vigorously maintained 
by the new officers into whose hands it has now passed.—Pitisburgh Gazeite. 

Philadephia. —The National Bank of the Republic at Philadelphia, Pa. (No. 
1,647), was organized in March last. President, JAMES B. FERREE. Capital, 
$200,000 ; limited to $5,000,000. 

Plumer.—Mr. GrorcE C. PRATHER has become President of the First National 
Bank of Plumer, and Mr. M. J. Myers, Cashier. This bank was reported as a loser 
by the suspension of Messrs. CULVER, PENN & Co., which was not the case. The 
New York correspondent of the bank is the First National Bank. ‘The firm of 
Messrs. PRATHER, WADSWORTH and Myers, bankers, at Oleopolis, Pa., is discon- 
tinued, and their business merged with that of the First National Bank of Plumer. 


Allentown.—Mr. F. E. SAMUELS, for many years Prothonotary of the county, and 
Cashier of the Savings Bank of Allentown, has been elected Cashier of the Second 
National Bank of Allentown, in place of Mr. Cuar.es 8S. Busu, who retires on 
account of ill health. 


Maryland.—tThe following bids for bank shares, held by the State Treasury of 
Maryland, were accepted in March, 1866:—National Bank of Baltimore, $174,000; 
$103 @ $106.02 per share of $100. Farmers and Merchants’ National Bank of Bal- 
timore, $12,000; $43.50 @ $45 per share of $40. Mechanics’ National Bank of 
Baltimore, $46,500; $20.09 @ $22.50 per share of $15. Commercial and Farmers’ 
Bank, $71,666; $40.75 @ 41.25 per share of $33.33. Easton National Bank, 
$30,000; $27 per share of $25. Marine Bank of Baltimore, $10,000; brought 
$10,755. Hagerstown Bank, $20,000; $20.50 @ $21.25 per share of $20. Frank- 
lin Bank of Baltimore, $7,500; $6,900 bid (not accepted). Union Bank of Maryland, 
Baltimore, $70.00 @ $73.25 per share of $75 (not accepted). Farmers’ National Bank, 
Annapolis, $75,090; $30.00 @ $30.50 per share of $30. Union Manufacturing 
Company, $10,000; $50.50 @ $52.10 per share of $50. Baltimore and Ohio Railroad 
Company, shares and dividend stock $391,280; $108 @ $110 per share of $100. 


Baltimore.—Mr. SamureL T. SHaw was, in April, 1866, elected cashier of the 
Marine Bank of Baltimore. 


North Carolina,—Books of subscription are now open to the stock of the 
New Bern Savings Institution, at New Bern, North Carolina. 

Land Bank.—A descendant of Joun Law, ora kindred spirit, has brought forward 
in the Legislature of North Carolina a plan for a “ Real Estate Bank.” It is pro- 
posed that the capital stock of the company shall not be less than $10,000,000 nor 
more than $20,000,000, and the charter shall not extend beyond twenty-five years. 
The stock shall be divided into shares of $100, based upon a mortgage made to the 
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company by the subscribers to the full value of their stock, of land or real estate, at 
a fixed gold value. The company to be endowed with full corporate powers usually 
granted to corporations, with the additional privilege of banking under the National 
bank law, to the amount of one-half of its capital stock, with such necessary guards 
as the convention may throw around it, not incompatible with the law of Congress 
incorporating the National banks. Provided, that the banking privilege shall not 
be granted for a longer period, without renewal, than twenty years from the open- 
ing of the bank. So soon as $10,000,000 in real estate, at gold value, shall have 
been subscribed and mortgaged, the company may issue its bonds, running twenty 
years, at seven per cent. interest, payable semi-annually, with coupons attached, 
$1,000 each, upon which its agent or agents may effect loans of gold for $5,000,000, 


Georgia.—At the session of Congress of 1865, a charter for the “ Freedmen’s 
Savings and Trust Company” was granted and approved by President Linco.y. 
The purpose was to furnish places all over the country where colored people, male 
aud female, might deposit money so as to be absolutely safe, and from which they 
could get it back whenever they wanted it, or any part of it. Also, that whatever 
reasonable profits the company might make should be entirely for the benefit of the 
depositors, and be divided amongst them in proportion to the amount deposited. 

The persons to whom as trus:ees the charter was granted were fifty well-known 
humane men, friends of the colored people, and distinguished as men of property, 
integrity, and business capacity. They were required to establish a central office 
in some fit place—which they did in New York—and branch offices or Savings 
banks wherever they were needed. These Savings banks have already been opened 
in Louisville, Nashville, Washington, Richmond, Norfolk, Petersburgh, Beaufort, 
Charleston, Savannah, Vicksburg, New Orleans, and Mobile; and no doubt in a 
short time there will be one in every city in the South. 

Whenever the Central Company wishes to set up a branch Savings bank at any 
place, they send an agent there, who gets together some of the most active and 
influential friends, white and colored, of the cclored people, so as to explain the 
whole thing to them; and then invites them to choose from amongst themselves a 
certain number to act as an Advisory Board, whose business it shall be to give 
advice in all local matters, to get an office and furnish it, to attend to advertising, 
printing, ete. Also to select a person for cashier, and advise with him in perform- 
ing his duty, and, in general, to exercise a supervision over all the business that 
belongs to the place. 

The Advisory Board for Savannah, Georgia, so chosen, and as it now stands, is 
composed of the following persons, viz.: Henry C. Wayne, A. N. Witson, FE. A. 
Cootey, L. S. Bennett, A. WiLBUR, JOHN E. Hayes, Colonel H. L. Sickies, W. G. 
Dickson, Ina Petrione, A. W. STONE, N. B. E. BickForp, Joun G. MILLS. 


I. W. BrincKeruorr, Cashier. 


Virginia.—Messrs. Wm. B. Isaacs & Co., Richmond, give notice that they are 
prepared to issue Virginia Register Bonds in sums of $100 and its multiple, for the 
countersigned notes of the Bank of Scottsville, Bank of Old Dominion, and Monti- 
cello Bank. 


Alabama,—the bank attorney of the Branch Bank at Mobile issued the fol- 
lowing notice, February 1st :— 

All persons indebted to this bank, whose liabilities are in the form of judgments 
or notes, are hereby informed that I am prepared to receive propositions for com- 
promises or settlements of the same, daily, at this office, from 9 o'clock A. M. to 3 
o’clock p. M. In all cases, where compromises or settlements are not made by the 
first of March, 1866, executions will be issued upon the judgments, and notes put in 
suit, under the existing laws of the State. 


Arkansas.—The Merchants’ National Bank of Little Rock, Pulaski County, 
Arkansas (No. 1,648), was organized in March last. President, ALEXANDER McDoN- 
ALD; Cashier, CHARLES A. Henry. Capital, $100,090, limited to $200,000. Their 
New York correspondent is the New York National Exchange Bank. 
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Indiana,—G. W. Rartusong, Esq., was, in March last, elected president of the 
Evansville National Bank, in place of W. J. Lowry, Esq., who declined a re-elec- 
tion. This bank succeeds the branch of the Bank of the State of Indiana, at that 
place. The capital has been increased to $700,000, making it the largest bank in 
the State. The branches of the Bank of the State of Indiana are rapidly closing up, 
and changing to National banks. The branches at Richmond, New Albany, 
Plymouth, and Lafayette, are closed. A number of other branches will be closed 
during the spring. 


Ilinois.—The State Auditor is now redeeming the issues of the following 
named State banks at par in Treasury notes: Alton Bank; City Bank of Ottawa; 
Exchange Bank of Albion; Grundy County Bank, Morris; People’s Bank of Gene- 
seo; Reapers’ Bank of Fairfield; Traders’ Bank of Chicago; United States Stock 
Bank of Sparta; Bank of Ashland. 

The following banks are closing, having filed with the Auditor certificates of their 
intention to relinquish the business of circulating their notes: Bank of Blooming- 
ton; Cumberland County Bank; Edgar County Bank; Mechanics’ Bank; and Pa- 
met Bank. 

The following is a list of the banks in the State now in operation: Bank of Gale- 
na; Bank of Kewanee; Home Bank of Elgin; Marine Bank of Chicago: McLean 
County Bank, Bloomington; Producers’ Bank cf Chicago; Sycamore Bank, Syca- 
more; Treasury Bank of Chicago. 

New Companies.—Under the act of the Tlinois Legislature, passed in 1857, “to 
authorize the formation of corporations for manufacturing, mining, mechanical, or 
chemical purposes,” eighty-one companies have been organized. ‘The act requires 
that the capital stock of each company shall not exceed $500,000, and not be iess 
than $10,000; and declares that unless the capital stock is all paid in within four 
years from the date of organization, its license shall be revoked. 


Chicago.—The statements of the National bauks at Chicago for April present the 
following results: 


Name of Bank. Capital paid in. Loans and Discounts.  Cireulation, 
First National $1,000,000 ....$1,897,630 .... $600,000 
Second National 100,000 .... 183,835 .... 97,500 
Third National 750,000 .... 1,040,995 .... 599,335 

200,000 .... 272,350 .... 178,500 
fe See ere 500,000 .... 677,465 .... 449,810 
Manufacturers’ National 250,000 .... 150,899 .... 214,800 
Commercial National 200,000 .... 179,460 .... 1%9,330 
Northwestern National 500,000 .... 375,184 .... 449,460 
Mechanics’ National 250,000 .... 248,609 .... 140,800 
Merchants’ National 450,000 .... 595,445 .... 400,000 
Union National 500,000 .... 1,251,743 .... 429,350 
City National 250,000 .... 378,971 .... 225,000 
Traders’ National 200,000 .... ye 79,050 


Totals $5,150,000 ... $7,524,536 ... $4,042,935 


Montana,.—tThe First National Bank of Helena, Edgerton County, Montana 
(No. 1,649), was organized in March last. President, SamueL T. HANsER; Cashier, 
TuEopoRE H. KLEINSCHMIDT. Capital, $100,000, limited to $500,000. 


Missouri.—Mr. P. L. McLavauti, President of the Western Bank of Mis- 
souri, at St. Joseph, has issued the following notice, under date February 13th:— 
“ Pursuant to an act of the Legislature of the State of Missouri, approved December 
19th, 1865, and to a vote of the Stockholders, taken on the 20th day of January, 
1866, the Western Bank of Missouri and its branches, have gone into liquidation 
from and after the date last mentioned. Notice is hereby given to the holders of 
notes or circulation of the Western Bank of Missouri and its branches, to present 
the same for redemption, to the parent bank, at St. Joseph, Missouri, within one 
year from the date hereof; and all notes or circulation not so presented within three 
years from the date, will be forever barred.” 
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Nebraska.—tThe capital of the First National Bank of Omaha, Douglas County, 
Nebraska, has been increased to $160,000. Their quarterly report for April shows 
deposits on hand amounting to $549,000. 


Ohio.—Statement of the National banks in Ohio, according to their last quarterly 
statements :-— 


No. of Banks. Capital. Deposits. 
Cincinnati. aus - $8,383,077 
CVO v5 +.0'060:0:08 3,651,963 
Columbus : 50, 1,495,511 
Dayton < 945,241 
: 792,419 
Country mere 13,249,878 


Whole State : 3 $ 28,518,091 
Average deposits of all Ohio National banks $ 208,161 
Average deposits of National banks in cities, of Ohio 663,835 
Average deposits of National banks in towns and country, of Ohio 116,22 


Tennessee.—Governor BrownLow, of Tennessee, has issued the following 
notice :— 

STATE OF TENNESSEE, EXECUTIVE DEPARTMENT, 
NASHVILLE, TENNESSEE, March 12, 1866. t 
To TENNESSEE BONDHOLDERS :— 

By virtue of an act of the General Assembly of the State of Tennessee, passed 
November 23, 1865, I am authorized and instructed to issue the six per cent. coupon 
bonds of the State, bearing date January 1, 1866, and payable January 1, 1892, to 
an amount sufficient to pay off all the bonds and interest past due, as well as that 
to fall due January 1, 1866, or bonds that may fall due in 1867. Said bonds to be 
similar in every respect to the bonds issued under the act of February 11, 1852, and 
the acts amendatory thereof. I am now ready to perform the duty imposed upon 
me by the aforesaid law, by issuing to persons holding bonds, or coupons, or en- 
titled to interest, past due, new bonds in lieu thereof. Holders of bonds or coupons 
past due, or entitled to interest, will please file such bonds or coupons, or claims for 
interest, with the Comptroller of the Treasury, in amounts not less than one thousand 
dollars, and present the said Comptroller’s receipt to the Secretary of State, who will 
deliver the new bonds. W. G. BRownLow, 

Governor of Tennessee. 


Memphis.—The German National Bank of Memphis has recently commenced 
active business, with a capital of $250,000. President, Joun AINSLIE; Vice-Presi- 
dent, NarHaAN CoronNa; Cashier, MARTIN GRIFFIN. (See their card on the cover of 
this work.) 

Utalh.—tThe Miners’ National Bank of Salt Lake, Great Salt Lake County, Utah 
(No. 1,646), was organized in March, 1866; President, Wm11AM KisnaDDEN; Cash- 
ier, Jonn W. Kerr. Capital, $150,000; limited to $500,000. This is the first 
bank established in this Territory. 


Wisconsin.—The Wisconsin State Treasurer has lately made a report to the 
Legislature, showing that the whole amount of Wisconsin State bonds issued is 
$1,500,000. Of these there have been paid by the State and cancelled $568,000; 
there are in the Bank Department of the Treasury, and belonging to the State, 
$40,000; in the Bank Department of the Treasury belonging to banks, $5,500; in 
the Treasury belonging to trust funds, $406,300; in the Treasury belonging to 
insurance companies, $394,000, and in the hands of individuals and corporations, 
$86,200. The value of the last circulation of the twenty-one banks that assigned 
their Wisconsin bonds to the State, under the law of last winter, is credited as part 
of the proceeds of the bonds to the amount of $20,000. All the holders of these 
bonds get 6 per cent., but those held by the Commissioners of School and University 
Lands draw 7 per cent. 
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PRIVATE BANKERS. 
MONTHLY LIST OF NEW BANKING HOUSES IN THE UNITED STATES. 
Continued from the April Number, p. 827. 


New York. 

Baker & Bushong, 23, Wall st., Conner, Bunce & Co., 46, Broad st., 
William S. Constant & Co., 200, Water st., R. M. Davis, 38, Broad st., 
Fuller, Treat & Cox, 17, William st., KE. H. Hyde & Co., 8, Pine st., 
Isett, Kerr & Co., 4, Wall st., Spencer H. Smith, 39, Wall st., 
Mowry, Keyes & Bend, 5, New st, Hellen, McRoberts & Co., 18, New st., 
Davidson & Jones, 25, Pine st., Edwin H. Van Schaick, 50, Broad st., 
Craven & Co., 74, Wall st., Kean & Davis, 11, Wall st. 

Place. Name of Banker, N. Y. Correspondent. 
Pike, N. W. A. C. Thompson Ninth National Bank. 
Savannah, Ga........... John C. Ferrill. Duncan, Sherman & Co. 
Selma, ARM. ........<0c0. Md. A. Keith & Co Given, Jones & Co. 
Topeka, Kansas, F. W. Giles & Co Howes & Macy. 
Mineral Point, Wis, Di De MOBO 50.0.6 5a0ss00 Yale, McFarlane & Co. 


New York.—The banking firm of Baker & Busuone has been established recently 
at No. 23, Wall Street, consisting of Mr. James Baker, of the late firm of Baker, 
Wescott & Co., Philadelphia, and Mr. Puitiep Busuone. They make collections at 
all available points, allow interest on deposits, and buy and sell, to order, specie, 
stocks, and Government securities. (See their card on the cover of this work.) 

New York.—Messrs. GENTIL & Pures, bankers, No. 11, Broad Street, offer to pur- 
chase and sell on commission, stocks, bonds, Government securities, gold, and petro- 


leum and mining shares. (See their card on tie cover uf this work.) 

New York.—Messrs. SMITH, RANDOLPH & Co., bankers, No. 16, South Third Street, 
Philadelphia, have established a branch house at No. 3, Nassau Street, and transact 
a banking business generally, giving special attention to Government loans, certifi- 
cates of indebtedness, compound interest notes, &c. (See their card on the cover of 
this work.) 

New York.—Messrs. A. Barstow (late with Henry CLews & Co.), ALBERT R. 
Epry, and J. VAN ScHaick OppIg, have formed a banking partnership at No. 30, 
Broad Street, for the purchase and sale of stocks, bonds, gold, commercial paper, 
and United States securities; allowing five per cent. interest on accounts. They 
refer to Messrs. H. CLews & Co., J. V. ONativia & Co., WitLiam Lotrimer & Co. 
(See their card on the cover of this work.) 

New York.—Messrs. SALoMoN, Root & Co., bankers, shipping and commission 
merchants, No. 42, Broadway, transact a banking and commercial business in con- 
nection with their tirms of Beacu, Root & Co., Liverpool, and MARSHALL, Bracu 
& Co., Charleston, 8. C. They refer to the Union Bank, Liverpool; the National 
Park Bank, N. Y., &c. (See their card on the cover of this work.) 

New York.—Messrs. W. A. SHREVE & Co., bankers, No. 23, Nassau Street, N. Y., 
allow interest on deposits, and purchase Government securities, stocks, bonds, &c., 
to order. The firm consists of W. A. SHREVE, W. C. TILtson, W. C. REHREN, 
A.D. Vorce. (See their card on the cover of this work.) 

New York.—Messrs. Davipson & JONES, bankers and brokers, No. 25, Pine Street, 
receive deposits and make collections, purchase and sell stocks, bonds, gold, Gov- 
ernment securities, &c., to order. They refer to Mr. J. Brown, the Chemical Na- 
tional Bank, and Mr. J. H. BANKER. (See their card on the cover of this work.) 

Yew York.—Messrs. LAWRENCE & St. Jouy, bankers and brokers, No. 15, Wall 
Street, offer to purchase stocks, bonds, and gold on commission. (See their card on 
the cover of this work.) 
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New York.—Messrs. Futter, TREAT & Cox, bankers and brokers, No. 17, William 
Street, offer to buy and sell, to order, Government and State securities, gold, railroad 
stocks and bonds, and petroleum and mining stocks. (For nwmerous references, see 
their card on the cover of this work.) 


New York.—Messrs. W. 8. Constant & Co., bankers, corner of Fulton and Water 
Streets, are the successors of Messrs. ABURTUS & ConsTANT. They offer to purchase 
and sell stocks and bonds on commission, to make collections in the United States 
and Canada, to allow interest on deposits, and to draw on London. (See their card 
on the cover of this work.) 


New York.—Mr. J. Netson Luckey, No. 243, Broadway, transacts a banking busi- 
ness generally, allowing interest on deposits, and makes collections throughout the 
United States. (For his numerous references, see his card on the cover of this work.) 


Penmsylvania.—tThe banking firm of PRATHER, WADsworTH & Myers, at 
Oleopolis, Pa, has been dissolved; and their business is transferred to the First Na- 
tional Bank of Plumer, in the same vicinity. 


Illinois.—Messrs. Ters Smitn, H. W. Hireren, D. C. Suitn, F. Sairn, and L. 
LuprPEN, have formed a banking house at Pekin, Tazewell County, Illinois, under 
the style of Tr1s Suir & Co. Their New York correspondent is the National Park 
Bank. 


Towa,.—tThe banking firm of GARDNER & WALES, at Monticello, Iowa, make 
collections throughout the Western States, and refer to the Ninth National Bank, 
New York, the Fifth National Bank of Chicago, and the National State Bank, Du- 
buque. (See their card on the cover of this work.) 


Canada.—Messrs. JoHNSTON, GREENE & Bruce have established a banking- 
house at Oil Springs, in the oil region of Canada West. They refer to the Ninth 
National Bank, New York, the Second National Bank, Detroit, and to Detroit bank- 
ers generally. (See their card on the cover of this work.) 


Patent PaPerR.—Mr. StepHEN M. ALLEN, of Woburn, Mass., has taken out a 
patent for a new article called water-proof paper, which he describes as follows :— 

First—I claim a pulp and paper made from vegetable fibrous substances, in which 
the original resinous or albuminous matter is retained with or without the addition 
of forcing resinous or gelatinous substances, substantially as set forth. Second—I 
claim a pulp and paper made from vegetable fibre containing a large proportion of 
its natural gum, when pulped, in combination with pulped untanned animal fibre; 
and I claim this whether mixed or not with other foreign resinous or gelatinous sub- 
stances, as set forth. Third—I claim the printing, enamelling, or glazing or varnish- 
ing of a paper prepared in the manner and having the properties herein described. 


FAILURES OF PRIVATE BANKERS.—The suspensions of the month include the 
banking firms of CuLvER, Penn & Co., New York; Messrs. A. D. Corton & Co., 
bankers, Petroleum Centre, Pa.; Messrs. J. H. Clapp & Co., bankers, Boston; Mr. 
B. Hurcaines BapGer, Chicago; Warp & Brotuer, Rochester, N. Y. 

The banking-house of CUEVER, PENN & Co., of this city, suspended payment on 
the 27th of March. Their liabilities are not large outside of the Pennsylvania oil 
regions, with which their business was chiefly connected. Their suspension was 
the result of losses sustained there by them and their customers. The members of 
the firm have always been known as men of high character, and their suspension 
has been the cause of general regret among all who knew them. Mr. CULVER 
being a non-resident, it was deemed advisable to make an assignment, to prevent 
attachments, which they at once made. 

A meeting of their creditors, representing over four-fifths of the liabilities of the 
firm, was held at Meadville, Pennsylvania, April 5th, at which resolutions were 
adopted expressing the fullest confidence in the integrity and financial ability of 
CuLver, Penn & Co., and recommending, as serving the best interests of all the cred- 
itors, that the firm be released from the assignment, the assets be left to them for 
management and conversion, and that the creditors grant an extension of credit to 
six, twelve, eighteen, and twenty-four months. The following are the only parties 
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that suffer by this suspension: 1. Petroleum Bank, Titusville; 2. Oil City Bank, 
Oil City; 3. National Bank of Crawford County, Meadville; 4. Venango National 
Bank, Franklin; 5. A. D. Corron & Co., Petroleum Centre, Pennsylvania. 

Referring to this meeting, the Meadville Republican says: The members of the 
firm of CULVER, PENN & Co. were all present, and a free consultation was had between 
them and the creditors. The feeling which pervaded all classes of the creditors was 
of the kindest and most cordial nature, and the expressions of sympathy and of 
confidence were unanimous. ll present declared their firm faith in the integrity 
of CuLvER, Penn & Co., and met them in a spirit of manliness, liberality, and friend- 
ship. Nota word of reproach was uttered, not a single doubt was expressed that 
the house would meet every liability honestly and justly; and ali felt well assured 
that, under the direction of Mr. CULVER and his partners, the assets would be made 
available at an early day, to the satisfaction of every creditor. All most earnestly 
recommended a concurrence, on the part of all classes of creditors, in the plan agreed 
upon. It was, in truth, a convention of high-minded, large-hearted, honorable busi- 
ness men, and the spirit manifested was in the highest degree creditable to the 
heads and hearts of all concerned. That it will be productive of good results to all 
directly interested, as well as to the general public, there is not the slightest doubt. 
The action of the meeting is a high tribute to the character of Messrs. CULVER, 
Penn & Co., and is an assurance that the honorable reputation they have earned by 
years of industry and upright conduct, is not to be impaired or destroyed by a single 
misfortune. 

PITTSBURGH, PA.—NATHANIEL Homes, the well-known banker, died at his resi- 
dence, Pittsburgh, on Saturday evening, March 24th. Although he had for some 
time past been in failing lealth, the event was wholly unexpected until within the 
last few days, when he began to decline rapidly. As the head of an extensive 
banking house whose solid character was well known, he stood deservediy high for 
his many good qualities of head and heart. He was extensively engaged also in 
manufacturing pursuits, and was possessed of a liberal fortune. As an upright 
man, a correct citizen, and a courteous gentleman, few among us possessed to a 
larger degree, or was more worthy of, the esteem of his fellow-citizens. At a meet- 
ing of the representatives of the banks and bankers of Pittsburgh and Allegheny, 
assembled at the Farmers’ Deposit National Bank, on Wednesday morning, March 
28th, for the purpose of giving expression to their feelings of respect for the memory 
of the late NatHaNIEL Homes, Esq., Mr. ALLEN KRAMER was called to the chair, 
and S. 8. Bryan elected Secretary. 

The following preamble and resolutions were passed unanimously :— 

Whereas, It has pleased an All-Wise Providence to remove from the cares and 
responsibilities of business life our much-respected fellow-citizen and friend, 
NATHANIEL Homes, Esq. We, the representatives of the banks and bankers of 
Pittsburgh, assembled together to express our regrets for his loss and our respect 
for his memory, do resolve as follows: 

First——-W e tender to his immediate relatives our most cordial sympathies for the 
sad bereavement of an affectionate husband, father, and friend, in the prime of his 
life and usefulness, when the noble qualities of his mind and heart were fuily felt 
and appreciated. 

Second—As members of the community, whilst we acknowledge the unsubstan- 
tial hold the best men have on earthly things, it is with pleasure we recognize the 
fact, that NarHanieL Hotmes had a mission in life, and he has left behind him a 
name and memory that any one might be proud of—that of a good citizen and an 
honest man. 

Third—The loss of such a man is a public calamity. As a citizen, he did his duty 
with distinguished ability and integrity, thus adding to the stock of public wealth 
and reputation; and, in his social relations, he established the character of a true 
Christian gentleman, by unobtrusive modesty, amiability, and other numerous graces. 

Fourth—We instruct the officers of this meeting to convey copies of these pro- 
ceedings to his family, and cause them to be published in the city papers and tho 
“ BANKERS’ MAGAZINE.” ALLEN Kramer, President. 


8. S. Bryay, Secretary. 
Pirrssurcu, March 28, 1866, 
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Notes on the Money Market. 


Notes on the flonen fflarket. 


New York, Aprit 24, 1866. 
Exchange on London, at sixty days’ sight, 1078 @ 1074, for gold. 


Tue chief feature of the month has been the passage of the Ioan bill by Congress, which has 
received the signature of the President, and is now the law. It does not authorize any foreign 
loan, and its chief feature is, that it does not limit the Secretary of the Treasury to par as the 
lowest price at which he shall be permitted to sell Government bonds. The proceeds of all such 
sales are to be used for no other purpose than the withdrawing and cancelling of Treasury notes 
and other National obligations. 


The Government revenues from various sources were, in the past calendar year, $475,732,259, 
and for the fiscal quarter ending March Sist, $139,S73,289; which are largely in excess of the 
eurrent demands upon the Treasury, and will soon enable the Secretary to retire large portions 
of the temporary debt. 


The following were the reeeipts for the whole of the year 1865, and the Isst fiseal quarter: 


Quarter ending 

Receipts. Year 1865, March 31, 8866. 
7 $186,759,16t ...... ...-. $89,216,338 

674,668 175,245 

742,067 868,843 

286,985,666 82,597,156 

17,515,707 


oe cee we woe 0 Gl89,873,289 


The bank statement, through the Clearing House, shows a large accumulation of unemployed 
capital at this city, the aggregate bank deposits (independently of several National and other 
banks not members of the Clearing House) being nearly 197 millions this week, against 184 mil- 
lions in 1865; 161 millions in 1864; 167 millions in 1863, and 101 millions in 1863, The bank 
statement for the week, as compared with the preceding returns, shows an increase of $3,692,318 in 
legal tenders, $311,876 in circulation, and $3,655,109 in net deposits, and a decrease of $1,942,786 
in loans and discounts, and $1,539,666 in specte. We annex the weekly averages, together with a 
comparison for the corresponding date of previous years: 


Loans and Dise. Specie. L. Tender. Circulation.  Deposiés. 

$ 283,185,059 .. $15,778,471 .. $71,617,487 .. $18,588,428 .. $ 195,482,254 

242,510,882 .. 10,987,474 .. 68,796,250 .. 21,494,284 .. 191,011,695 

March 3, 1866 235,889,412 .. 17,181,180 .. 58,760,145 .. 22,994,086 .. 181,444,575 
April 7, 1866 242,643,758 .. 11,436,295 .. 71,445,065 .. 24,127,061 .. 189,094,961 
April 14, 1866 244,009,849 .. 11,035,129 .. 73,910,870 .. 24,533,981 ..° 193,153,469 
April 21,1866 ......... 242,067,068 .. 9,495,468 .. 77,602,688 .. 24,845,957 .. 196,805,578 
April 22, 1865 204,728,195 .. 19,122,288 .. 57,954,987 .. 4,700,210 .. 184,244,899 
April 23, 1864 .. 196,286,723 .. 24,800,003 .. sees -. 5,679,947 .. 161,978,162 
April 25, 1863 171,079,822 .. $7,175,067 .. eee .. 7,555,549 .. 167,863,993 
April 26, 1862 -. 985,297,944 .. Are .. 8,118,571 .. 101,897,435 
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The late advices from Europe show that our public securities are obtaining better prices. Tho 
quotations in our own market are as follows: 


INTEREST. 

DENOMINATIONS, Amount a 
Outstanding. Rate. Payable, Due. Bid. Asked, 
Bonds of 1847 ° 9,415,250 .... 6 .... Jan. & July .... 1867 119 .. 120 


do DO ccsxcas coupon 114 


ae reg, ¢ 8908842... 6 ..., Jam. & July .... 19684 544 


is 
do -++.coupon. t 
f 


9 
96 
022,000 .... 5 .... dan, & July .... 1871 


do 
do 58 coupon 
do 
do coupon 
do 
Oregon War Bds (yearly) 
do do (yearly) 
Bonds (5-20's) of 1862..coupon. 
do do do .... reg. 
do do 1864..coupon 
do do do .... reg 
do do 1865. . coupon 
do do do .... reg ocee 
do (10-40's) 1864..coupon. )__ -- 983 
i.” me oe cen \ 171,219,100 di Mar. & Sept. .... "ogg 
Union Pacific R. R. of 1865 4,634,000 .... --. Jan. & July .... oeee 
Treasury Notes (ist series) ... (- Feb. & Aug. -- 100% 
do do (2d series) ... xz o1400 kin Jun, & Dee. .... .. 1012 
do do (8d series) ... ase . dan. & July .... -- 1008 
Debt Certificates ose ---- Maturity .... lyear 99% .. 100 


20,000,000 .... .... Jan, & July ... 
" { 282,609,650 at ee 
feoupon 1,016,000... 6f 77°" Jas guly 122. 
I 4,780,500 .... .... May & Nov. .... 
} 100,000,000 ead .... May & Nov. 


; 65,175,500 .... .... May & Nov. 


A temporary stringency prevails in the money markets of the West; but the supply of money 
at New York continues superabundant at 44 @ 5 per cent. for Stock Exchange loans on railway 
and miscellaneous collaterals, and 3} @ 4 on Governments. The difficulty of employing all the 
capital seeking investment is shown by a decrease of $1,942,786 in the loans, while the scarcity of 
coin, as compared with the demand for immediate use, is indicated by the decrease of $1,539,666 in 
the specie line. The entire amount in the banks is now only $9,495,403. For business paper, the 
range is from 6 @ 6} on first-class, at 30 @ 90 days. Such paper as is usually taken by the banks 
is discounted by the brokers at 7 @ 8 per cent., and investments for New England and New York 
country banks are largely in this class of paper, at 7 @ 9 per cent. 


Foreign exchange is somewhat lower now than at the close of March. Bankers’ bills on London 
are freely offered at the nominal rates of 107} @ 107 and 4, which is 1 @ 2 per cent. below par; 
and as long as these rates prevail the foreign export of gold will be light. Bills on Paris, at 60 
days, are 5.28% @ 5.23} francs per dollar; and, at short sight, 5.22 @ 5.213. On Antwerp, at 60 
days, 5.80 @ 5.25; on Hamburg, 35 @ 35§ cents per mare banco; on Amsterdam, 40 @ 40} 
cents per guilder; on Frankfort, 40} @ 40% cents per florin; on Bremen, 76$ @ 774 cents per rix 
dollar. Prussian thalers, 70} @ 70} cents. The foreign export of coin from New York this 
year has been only $5,815,086, which is much less than one-half of what it was for the same 
period (less than four months) in either 1862, 1863, or 1864; the comparative exports of late years 
having been as follows: 


$ 7,232,000 $ 11,758,000 
8,734,000 8 16,855,000 
6,824,000 14,918,000 
7,840,000 ‘ 5,237,000 
5,756,000 5,815,000 


The following statement notes the range of prices of railroad shares and the latest price of each 
for the months of January, February, and March. 1866: 
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JANUARY. Fesrvary. Marcu. 


RAILROAD SHARES. —_—_—a—S—_—O——eeO ees ie: 
Range. Latest. Range. Latest. Range. Latest, 


Central, of New Jersey............ 1144 @119 114 .. 118 @114 113 .. 104 @1ll} 104 
Chicago & Alton 1043 .. 102 @119 118 .. 83 @1123 86 
* “ preferred 107 .. 108 @120 118 .. 9F@118 944 
Chicago, Burlington & Quincy 109 @1i4 109% .. 112 @112 112 ., 1133 @15 115 
Chicago & Northwestern 27 @ 36h 2 .. 2EQ@ 26 BWe.. 2 @ VE 26 
“ “ preferred. 583@ 62 56 .. S88@ 5S6p 543 .. 52 @ STG 533 
Chicago & Rock Island 1013... 98 @10T 1054 .. 104 @119§ 1113 
Cleveland & Pittsburgh . 824 .. 76 @ 8% Ti.. THA@ 82 Tit 
Cleveland & Toledo 103 @113} 107 .. 105 @108$ 108 .. 107 @113 108 
82 .. 7 @ 8p S5h.. T4E@ ST Tat 
“ preferred 81 .. 80 @ 82% s2 .. 8 @ Sl 80 
Hudson River ....... Rcekeeecenned 98¢ @ 109 102 .. 99 G@104} 103h .. 1023@ 1094 107} 
Titinals Comttal oss goccecccsscccass 115 @131f 116} .. 112@116} 115 .. 1144@119} 117 
Marietta & Cincinnati, 1st preferred. — @ — -- 97 @ 9 7T.—-@B-— as 


sy 6 2d preferred. —@— — .. O@2W7 W7W.-@—- — 
Michigan Central 1013 @ 108$ 101f .. 1008 @105 102$ .. 101 @104 + =1013 
Michigan Southern » 7 69§ .. GOE@ T1E TW... 692Q@ SBE SS 


. - guaranteed —_.. —-@-— — .. 140 @140 140 

Milwaukee & Prairie du Chien -- 908 @ 98 96 .. 91 @ 91 91 

* ad 1st preferred. -- 97 @ 97} .. 964@ 97 97 
« “ 2d preferred. - 8& @ 88 88 .. 8 @ 85 
Milwaukee & St. Paul......... Nees - 4 @ 46 45 .. 41 @ 46 
° - preferred .... .- -@—- — . 8& @ 8% 
MO MOE, . 5 dk debinticdescccedacs 145 5 -. 185 @135 185 .. —@— 
New York Central -- SEE@ 98 91g .. WE@ 935 
Ohio & Mississippi (certified) 254 .. 244@ 27 253 .. 244@ 26 
* preferred ....... mW. —-@-— —-. -@B-— 
Panama 240 ..240 @us BM ..-—-@— 
Pittsburgh, Fort Wayne & Chicago. 913@1049 4 .. 914 @ 95% 926 .. S8EQ@ 93 
Reading 973 @ 107 1008 .. 97}@1024 100 968@ 103% 
St. Louis, Alton & Terre Haute.... 38 @ 33 83 .. 30 @ 36 82 .. 29 @ 35 
* i “ preferred. 56 @ Tl 56 .. 58 @ 61 41 .. 3 @ & 
Toledo, Wabash & Western 42@42 42... 81 @40 388 .. 31F@ 33 


DEATHS. 


Ar Prrrssvuron, Pa., on Satvrpay, March 24th, Mz. N. Homes, for many years one of the lead- 
ing bankers of that city, of the firm of N. Holmes and Sons. 

Ar Mosixe, Alabama, Saturpay, March 31st, Danie. C. Sampson, formerly of Boston, Cashier, 
for several years past, of the Southern Bank of Alabama, at Mobile. 

At New York, on Sarvepay, March 3ist, aged sixty-nine years, Jonn Warp, an eminent banker 
of Wall Street for many years, of the firm of John Ward & Co. 

Art PariLapetputa, Saturpay, April 14th, aged sixty-nine years, WitL1aM E. Bowen, formerly 
President of the Bank of Commerce, of that city; and furmerly member of the firms of Brown, 
Shipley & Co., Liverpool; John A, Brown & Co,, and Browns and Bowen, Philadelphia. 





